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Tolling Request for- Gulfport MS Facilty id- 14274', Wickenburg, AZ facility id 143311 and
South Padre, TX facility id- 142717

Background- The 3 stations under request for tolling listed with the Federal Communications
Commission, or FCC, are teclmically under the ownership of Powell Meredith Communications Co. or

PMCC, but they are in another companies bankruptcy estate.

PMCC was granted the 3 FM translators in to their account on January 29 2016 but they were already

placed in to a separate non affiliated company of PMCC on Dec 15 2015, called Community Translator

Network, or CTN, when they were just applications. They currently remain in this bankruptcy estate
inside Judge Thurman's Bankruptcy court in Salt Lake City UT. (See bankruptcy filing)

On July 2 2013, 8 new Fm translators were filed out of the PMCC account, they were not filed by me,
Amy Meredith, the sole proprietor, they were filed by one of these 3' party processing companies
called RMS, or Rockwell Media Services, owned by Morgan Skinner of St George, UT.

This led the transfer that was filed by someone on behalf of PMCC(but not by PMCC) to be cause for a

Petition for Reconsideration of the grant and the consummation of the 5 permits, this led to a series of

litigation after this point, the lawsuits involve all 8 permits including the 3 that PMCC is asking for

tolling.

Even though one of the contracts filed deals with 8 FM permits, 5 granted and 3 ungranted CPS this

was not the contract the stations were approved on it, the final contract used for approval was a
secondary forged contract that just included the 5 permits but in court CTN the buyer is asking to



uphold the first contract that includes all 8 permits, which includes the 3 permits that needs to be tolled.
Both the processor and CTN deny filing the contract that only included 5 permits.

PMCC was sued after filing a petition for reconsideration against the 5 grants based on grounds of
forgery and fraud. The first lawsuit was filed on behalf of Morgan Skinner and RMS as well as CTN
and John Barlow against Amy Meredith, Scott Powell and Powell Meredith Communications
Company. CTN won with a default in late 2014 but that was overturned in early 2015 by Judge Wilcox
and sent to court, interrogatories and depositions were taken and the next round was a Summary
Judgment in which PMCC prevailed and next step was on to trial and that is when CTN declared
bankruptcy, reorganization. Later on it asked for the bankruptcy to be dismissed and for it to go back to
State Court. Around this time is when the US Trustee asked for the bankruptcy to be converted to a
liquidation state.

The three remaining PMCC permits are still in the PMCC account have been rolled in to the
bankruptcy estate and even though CTN has asked for permission to sell these, it has not been granted.
PMCC is willing to give the permits up to go through a court approved liquidation sale along with the
other 5 permits that were removed out of the PMCC for the best interest of the project over all. The
judge has already ruled that PMCC is entitled to 60% ownership(plus the 20k deposit) and that RMS is
entitled to the other 40% and the courts ordered in December of 2015, that no stations were to close
until the courts made its final disposition. To date three of these permits have gone to consummation
without court approval form the Judge or the US Trustee these are- Roseberg, Needles and Ruidoso.
The US Trustee has asked for the stations to be liquidated by a court appointed trustee and this would
happen sometime in the near future and could include all 8 permits. The 8 permits that were part of
the RMS and PMCC agreement that the judge declared was to be followed were Roseburg, Needles,
Ruidoso, Cheyenne, Logan, Gulfort, South Padre and Wickenburg.,where PMCC was to receive a
20k deposit and 60% and Morgan Skinner was to receive the 40%, this was decided in December of
2016. CTN has filed an appeal to the ruling and has asked to go back to State Court in Washington Co
UT.

The permits have been tied up in two different lawsuits since April of 2014 with a State of Utah lawsuit
in Washington Co UT (Skinner Vs Meredith and Powell and PMCC) and the three permits were also
rolled in the CTN company bankruptcy estate in Salt Lake City UT in 2015. Shortly after an adversarial
lawsuit was issued against PMCC and Amy Meredith for all 8 permits, including the 3 permits that
need to be tolled(see adversarial lawsuit). There is also a Stay Order is lifted on this filing that
prevents Meredith from building and or selling any of the stations or filing for an appeal with the US
District Court of Appeals. If CTN is to prevail on sending this back to State Court then the Stay OrdeJ
is lifted and it can go to the US District Court of Appeals.

I do not expect that if the court liquidation process is approved , as asked by the US Trustee (DOJ), to
be fast and the permits expire in 19 months or on Jan 29 2019 and I can not predict how long this
process will take. PMCC is asking for the three permits in GulfjDort, MS to be tolled until the time
j'hen all lawsuits have been losed.
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John Christian Barlow 12438
321 N Mall Drive R290
St. eorge UT 84790
435-634-1200
jcb@iohnchristianbarlow.com
Attorney for Plaintiff/Debtor

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF UTAH, CENTRAL DIVISION

COMMUNITY TRANSLATOR NETWORK,

LLC,
Plaintiff, Debtor
V.

POWELL MEREDITH
COMMUNICATIONS COMPANY
Defendant

COMPLAINT

Bankruptcy No. 15-31245. Chapter 11

Adversarial Case No:

Chief Judge WILLIAM T. THURMAN

Debtor in Possession, Community Translator Network LLC, files this Adversary Complaint

to obtain control and possession of property of the estate.

On October 22, 2013, an Assignment Agreement was entered into between Community

Translator Network LLC and Powell Meredith Communications Company (the "CTN-PMCC

Assignment Agreement"), wherein Community Translator Network LLC ("Plaintiff/Debtor" or

"CTN") would acquire from Powell Meredith Communications Company ("Defendant" or "PMCC")

eight (8) FM Translator Construction Permits ("CPs").

After significant funds and resources were invested for development of the FM Translator

CP's to be granted CP status and assigned to CTN by the FCC, PMCC's motives to defraud CTh

were revealed. Upon the transfer of five (5) of the eight (8) CP's to CTN, PMCC determined that

they would do whatever they could to overturn the FCC grant to CTN, and retain the CP's, sell them,

and keep all of the proceeds for itself. CTN has accumulated debt and expended funds for the legal

and engineering development costs for the CP 's making them worth considerably more now than

they were worth previously.
Case No:
CTN v. PMCC
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PMCC is defrauding CTN by refusing to honor the CTN-PMCC Assignment Agreement.

PMCC and Meredith refuse to transfer the remaining three CP 's to CTh and have attempted to regain

ownership of the transferred CP's.

CTN filed a petition for bankruptcy due to the debt it has accumulated based upon the CTN-

PMCC Assignment Agreement. CTN avails itself to the Bankruptcy Court and requests a judgment

against PMCC for specific performance on the CTN-PMCC Assignment Agreement and monetary

damages.

Under Section 542(a) PMCC is obligated to relinquish control of the three CP's to CTN since

all eight of the CP 's are property of the estate and of value to the estate.

PARTIES

1. Community Translator Network, LLC, is a Utah company in good standing. CTN is in a

bankruptcy, case no 15-3 1245, and is the Debtor in Possession.

2. Powell Meredith Communications Company ("Defendant" or "PMCC") is a Texas company with

forfeited existence.

JURISDICTION

3. This is a Core Proceeding under 28 U.S.C. Section 157(a)(2)(A), (E), (0).

1

	

Courts of "Equity" have authority to decide contractual disputes and pubUc interest decisions are
left to the determination of the Commission. See In re: Applications of Arecibo Radio Corp., 101 F.C.C.2d
545, at 548 (1985), holding "The Commission's attempts to reach a fair accommodation between its
exclusive authority over licensing matters and the authority of state and local courts have resulted in
procedures which acknowledge that breach of contract questions are matters for the courts to decide
under state and local law. Because the Commission does not possess the resources, expertise, or
jurisdiction to adjudicate such questions fully, we normally defer to judicial determinations regarding the
interpretation and enforcement of contracts for the sale of broadcast stations. By this approach we have
preserved the Commission's exclusive authority to make public interest determinations on licensing
matters while recognizing the role of state and local courts in adjudicating private contractual matters."

The "public interest" with which the Commission is charged is that involved in granting licenses.
Safeguarding of that interest can hardly imply that the interest of States in enforcing their [contract] laws
have been nullified[.] See Radio Station WOW, Inc. v. Johnson, 326 US 120, 13, Supreme Court 1945.

"Civil Court can require litigants to submit settlement agreement to Commission." See Jnje
Applications of Arecibo Radio Corp., 101 F.C.C.2d 549 (1985), quoting Ninety Two Point Seven
Broadcasting Inc., 55 RR 2nd, 607, 610-11, 1984.

case No:
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4. 11 U.S.C. Section 542 "[A]n entity, other than a custodian, in possession, custody, or control,

during the case, of property that the trustee may use, sell, or lease under section 363 of this title,

or that the debtor may exempt under section 522 of this title, shall deliver to the trustee, and

account for, such property or the value of such property, unless such property is of

inconsequential value or benefit to the estate.

FACTS

5. CTN is a company that buys, upgrades, and sells certain Federal Communications Commission

broadcast licenses and permits.

6. On October 22, 2013, a valid contract was entered into between CTN, PMCC / Meredith. See

Exhibit 1, the CTN-PMCC Assignment Agreement.

7. The CTN..PMCC Assignment Agreement required PMCC to transfer eight FM Translator

Construction Permits to CTN for a total price of Twenty Thousand Dollars $20,000.00 payable

upon grant of CP status by the FCC and completion of all eight of the transfers to CTN.

8. The value of the FM Translators Construction Permit applications prior to the CTN-PMCC

Assignment Agreement was approximately $500.00 each.

9. Prior to the FCC granting an Assignment Application for the transfer of the eight FM Translator

Construction Permits, the eight FM Translators needed to be granted Construction Permit status.

10. The eight FM Translator CP's are:

1. Cheyenne, WY - Channel 224 (92.7MHz), Facility No. 143430.

Gulfport, MS - Channel 268 (101.5MHz), Facility No. 142760.

3. Logan, UT - Channel 229 (93.7MHz), Facility No. 143532.

4. Needles, CA- Channel 262 (100.3MHz), Facility No. 142491.

5. Roseburg, OR - Channel 292 (106.3MHz), Facility No. 142743.

6. Ruidoso, NM - Channel 285 (104.9MHz), Facility No. 142745.

Case No:
CTN v. PMCC
COMPLAINT Page 3 of 7



7. South Padre Island, TX - Channel 288 (105.5MHz), Facility No. 142717.

8. Wickenburg, AZ - Channel 224 (92.7MHz), Facility No. 143311.

11. On March 21, 2014, the FCC consented to the Assignment Application of five (5) of the eight (8)

CP's granted CP status to be transferred to CTh.

12. The five CP's that were transferred to CTN are:

Cheyenne, WY - Channel 224 (92.7MHz), Facility No. 143430.

Logan, UT - Channel 229 (93.7MHz), Facility No. 143532.

Needles, CA- Channel 262 (100.3MHz), Facility No. 142491.

Roseburg, OR - Channel 292 (106.3MHz), Facility No. 142743.

Ruidoso, NM - Channel 285 (104.9MHz), Facility No. 142745.

13. Three CP 's granted CP status by the FCC that PMCC now refuses to transfer to CTN are:

Gulfort, MS - Channel 268 (101.5MHz), Facility No. 142760.

South Padre Island, TX - Channel 288 (105.5MHz), Facility No. 142717.

Wickenburg, AZ - Channel 224 (92.7MHz), Facility No. 143311.

14. CTN has an assignment agreement with an interested party for the purchase and assignment of

Needles CA for the price of $15,575.00.

15. CTN has an assignment agreement with an interest party for the purchase and assignment of Ruidoso

NM for the price of 21,500.00.

16. PMCC have filed multiple Petitions at the FCC attempting to unwind the transfers of the

CP's to CTN and is now attempting to block transfers from CTN to third-party purchasers of

the Construction Permits.

17. If PMCC is successful in breaching the CTN-PMCC Assignment Agreement, PMCC stands

to benefit greatly as a result of the funds invested and work performed by CTN in the

development of the CP's.

18. PMCC has refused to honor the CTN-PMCC Assignment Agreement.

Case No:

CTN V. PMCC
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19. PMCC's refusal to honor the CTN-PMCC Assignment Agreement has cost CTN at least

$500,000.00.

20. PMCC has already started to construct and operate one of the CP's that they refuse to

transfer to CTN.

21. The construction and operation of the CP has harmed CTN.

22. Under Section 542(a) PMCC is required to relinquish control of the three CP's to CTN

since they are property of the estate and of value to the estate.

CAUSES OF ACTION

I. FRAUD

23. All preceding paragraphs are incorporated herein.

24. PMCC entered into a valid contract, with CTN for the purchase and transfer of certain FM

Translator CP's, the CTN-PMCC Assignment Agreement.

25. PMCC intended that CTh would rely on the contract that required PMCC to transfer the FM

Translator CP's to CTN.

26. PMCC intended to breach the contract and benefit from the breach.

27. CTN was unaware that PMCC intended to breach the contract and defraud CTN.

28. CTN had a right to rely on the CTN-PMCC Assignment Agreement.

29. CTN relied on the CTN-PMCC Assignment Agreement and improved value of the FM

Translator CP's so that they could be transferred to CTN.

30. PMCC did breach the CTN-PMCC Assignment Agreement and did benefit from their breach.

31. CTN is harmed by the actions of PMCC.

II. BREACH

Case No:

CTN V. PMCC
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32. All preceding paragraphs are incorporated herein.

33. The CTN-PMCC Assignment Agreement Dated October 22, 2013 is a valid contract.

34. PMCC breached the CTN-PMCC Assignment Agreement when PMCC refused to transfer all

eight FM Translator CP's.

35. CTN does not have possession, control, and ownership of all of the eight FM Translator

CP's.

36. CTN is harmed as a result of PMCC's actions.

III. CONTRACTUAL INTERFERENCE

37. All preceding paragraphs are incorporated herein.

38. The CTN-PMCC Assignment Agreement is a valid contract.

39. PMCC interfered with the contract between CTN and the buyers of Ruidoso NM and

Needles CA when PMCC filed with the FCC a Petition to Deny the transfer of Needles CA

and Ruidoso NM.

40. PMCC is not authorized to file a Petition to Deny the transfer of Needles CA and Ruidoso

NM with the FCC.

41. CTN is damaged because the FCC has delayed the transfer of Needles CA and Ruidoso NM.

PRAYER FOR RELIEF

Community Translator Network LLC prays this Court for an Order:

(a) for specific Performance on the CTN-PMCC Assignment Agreement wherein PMCC is required

to facilitate the transfer of the three remaining FM Translator Construction Permits to

Community Translator Network LLC or that the Clerk of the Court is authorized to facilitate the

transfer of the FM Translator Construction Permits with the FCC;

(b) An award of damages for breach of contract in the amount not less than $500,000.00;

Case No:
CTN v. PMCC
COMPLAINT
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(c) An award for contractual interference in the amount of not less than $21,500.00;

(d) An award for attorney fees and costs in an amount to be specified by affidavit;

(e) punitive damages in amount determined by the Court;

(f) an order enjoining PMCC from interfering in CTN's business;

(g) all other remedies this Court deems appropriate.

RESPECTFULLY SUBMITTED this Thursday, April 28, 2016.

Is! John Christian Barlow

John Christian Barlow, Attorney for Plaintiff/Debtor

Case No:

CTN v. PMCC
COMPLAINT
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V
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A
 ballot

to
be

used
for voting

for or against the P
lan is enclosed. U

nder the B
ankruptcy

C
ode, "im

paired" classes of claim
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3.
B

A
C

K
G

R
O

U
N

D
 A

N
D

 A
FFA

IR
S

 O
F TH

E
 D

E
B

TO
R

John T
. M

organ
U

nited States T
rustee's 0(11cc

405 South M
ains Street, Suite

300
S

alt L
ake C

ity, U
T

 84111

O
B

JE
C

T
IO

N
S

 T
O

 C
O

N
F

IR
M

A
T

IO
N

, IF
A

N
Y

, W
ILL C

O
M

E
 O

N
 F

O
R

 B
E

A
R

IN
G

A
T

T
E

E
T

IM
E

O
F

 T
H

E
R

E
A

R
I?4G

O
N

 C
O

N
F

IR
M

A
T

IO
N

 S
E

T
 F

O
R

T
H

A
B

O
V

E
.

2.
B

A
C

K
G

R
O

U
N

D
 O

F TH
E

C
ASE

2
i.t P

e
titio

n

T
he D

ebtor filed
a

voluntary petition for relief under C
hapter 1

of the B
ankruptcy C

ode

on D
ecem

ber 1.2015.

2.1.2.
D

ebtor in
Possession,

T
he D

ebtor
has rem

ained
in possession

and
has

operated its
business as D

ebtor in

P
ossession since the filing of the petition.

2.1.3.
T

rustee
or Exam

iner.

N
o

trustee
or

exam
iner has been appointed

in
this case.

2.1,4.
N

o U
nsecured C

reditors'C
om

m
ittee.

N
o

unsecured creditors' com
m

ittee has
been appointed in this

case.

to R
e: C

om
m

unity
T

ranslator N
etw

ork
L

L
C

C
hopter II C

ase N
o 15-11245

D
isclosure

Statem
ent

3.11.
Form

ation ofthe D
ebtor.

T
he

D
ebtor, C

om
m

unity
T

ranslator N
etw

ork, L
L

C
., is a lim

ited liability com
pany

registered in U
tah on January 26, 2006.

3.1.2.
M

anager of the D
ebtor.

D
ebtor

is
ow

ned
by

C
om

m
unity

E
ducation Foundation, Inc., a nonprofit organization.

T
he T

rustees ofC
om

m
unity

E
ducation Foundation are: L

avon
R

andall,L
orna A

. Skinner, John

C
hristian

B
arlow

, R
yan M

.
Skinner, and Jeffrey

B
. B

ate.

3.1.3.
Piaca of B

usiness,

T
he D

ebtor's operations
are

located
at 321 N

orth
M

all
D

rive R
290,St.

G
eorge,

U
tah

84790.

3.1.4.
N

ature ofthe D
ebtor's

B
usiness.

O
ur principal source

ofrevenue and profits is from
 the purchase, developm

ent and sale
of

FM
 B

roadcast T
ranslator

Stations
authorized

by the Federal
C

om
m

unications C
om

m
ission

("FC
C

"), or the perm
its and liceases

to
construct or operate

FM
translatorstations. W

e
m

ay

operate translator stations that w
e develop or

ow
n

for a period of tim
e but w

e do not generate

significant revenue or profit from
 operating FM

translator stations.

3,1,5,
Prepetition O

perations
and

the R
eason the Petition w

as Filed.

D
ebtor

and
P

ow
ellM

eredith C
om

m
unication

C
om

m
ission ('P

M
C

C
") entered into a

contract ("C
T

N
/PM

C
C

A
greem

ent")
for the

assignm
entofE

ight FM
 T

ranslators w
hen

granted

as C
onstruction

P
erm

its ("C
P

's")
by the FC

C
.
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A
fter engineering w

ork perform
ed by D

ebtor, five FM
 translator applications w

ere

granted C
?

status
and

transferred
to D

ebtor. T
hree F

M
translatorconstruction

perm
it

applications
required additional engineering

w
ork before they

could
be granted C

P status
and

trandfexred
to D

ebtor.

O
n

Januasy29,2016,the
FC

C
granted

the three construction perm
it

applications C
?

status that had been.held up pendikig engineering am
endm

ents and
subm

ission of M
inor

M
odification

A
pplications.

A
fterD

ebtor
perform

ed
the

engineering
w

ork, PM
C

C
filed w

ith
the Federal

C
om

xnustications C
om

m
ission

petitions
to deny the pending transfers.and reverse the transfer of

the five C
P

's that bad been
granted

to D
ebtor.

P
M

C
C

's
petition

to deny and inform
al objection to the assignm

ent of five FM
 translator

construction
perm

its assigned to D
ebtor on M

arch 21,2014 w
ere

dism
issed

by
the

F
C

C
. P

M
C

C

subsequently filed a petition for review
 w

ith the FC
C

 in an attem
pt to renegotiate the O

ctober 3,

201con
tract for

all eightFM
 translator stations. T

he
petitiod

has not been acted
upon.

D
ebtor

believes the F
C

C
 action is

being
held in abeyance

aw
aiting

a C
ourt ofE

quity's
determ

ination.

D
ebtor

has
sold

tw
o

FM
 translator stations to third-parties

and
filed assignm

ent

applications
w

ith
the FC

C
 for transfer to the B

uyers. B
oth applications have been blocked by an

additional petition to
deny

flied by PM
C

C
.

P
M

cC
 is in breach of the C

E
N

IP
M

C
C

 agreem
ent by filing the petitions to deny and

refusing
to transfer the rem

aining three C
P's to D

ebtor.

D
ebtor has

accum
ulated

significant debt for the contract w
ork required for engineering,

legal;
m

arketing
w

ork, and FC
C

 fees,butis unable to sell the FM
 C

P's to third-party B
uyers due

to P
M

C
C

 petitions to deny and that P
M

C
C

has
refused the transfer the three recently granted

C
P

'a
to

the
D

ebtor.

D
ebtor has filed a petition for C

hapter 11 and put
forth

a plan in good faith. D
ebtor

proposes
that

allcreditors
are

paid 100%
 of their claim

, and that PM
C

C
 be required to

fulfill
its

contract w
ith

D
ebtor.

4. S
IG

N
IFIC

A
N

T E
V

E
N

TS
 IN

 D
E

B
TO

R
'S

 R
E

O
R

G
A

N
IZA

11O
N

C
ASE

4.1.1.
P

e
titio

n
.

T
he D

ebtor filed
its voluntary petitioii

for relief under C
hapter 11 of the B

ankruptcy

C
ode on D

ecem
ber 1,2015.

4.l.2.
E

m
ploym

ent of G
eneral C

ounsel.

D
ebtor

has
em

ployed John
C

hristian
B

arlow
 as legal counsel in the past. D

ebtor filed an

application to E
m

ploy M
r. B

arlow
 as attom

ey for the D
ebtor; how

ever, M
r.

B
arlow

 cannot
m

eet

the code requirem
ents because he is also a holder of a

claim
.

T
he U

.S. T
rustee filed an objection

to the A
pplication to E

m
ploy. D

ebtor
w

ill
not file another application to em

ploy, but M
r.

B
arlow

 w
ill

act as counsel for the D
ebtor

through
the B

ankruptcy.

4.1.3.
Statem

ent and Schedules.

O
n D

ecem
ber 10,

and
11, 2015 D

ebtor filed
its

original Statem
ent of F

inancial A
ffairs

and
related Schedules of A

ssets and L
iabilities.

4.1.4.
M

eeting of C
reditors.
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T
he m

eeting of creditors under section 34 of the B
ankruptcy C

ase C
ode w

as held on

January 13, 2016. T
he m

eeting
W

as
C

onducted by John T
. M

organ, an attorney w
ith the U

nited

States T
rustee's O

ffice ("U
ST

O
")

M
r. B

arlow
 appeared as the representative of the D

ebtor.

4.1.5
E

m
ploym

ent ofA
ccoun/ant,

Savage, E
splin, &

 R
adm

all C
PA

, w
as em

ployed by C
om

m
unity E

ducation Foundation,

Inc., to perform
 the tax com

pliance for D
ebtor at the expense C

om
m

unity E
ducation Foundation,

Inc.

4.1.6.
M

onthly F
inancial

R
eports.

T
he D

ebtor has filed alt m
onthly financial reports required in this bankruptcy case.

A
ttached hereto as E

xhibit A
 is the latest m

onthly report filed w
ith the C

ourt.

5
. F

IN
A

N
C

IA
L
 D

A
T

A
, A

S
S

E
T

S
 A

N
D

 L
IA

B
IL

IT
IE

S

5.1.1
Sum

m
ary of C

hap/er 11 O
perations.

T
he D

ebtor has been conducting its norm
al business during the pendency of the C

hapter

11 proceedings.

5.1.2.
C

ia/ins A
gainst the D

ebtor.

A
ttached hereto as E

xhibit B
 is a sum

m
ary of the claim

s scheduled by the D
ebtor and the

proofs of claim
 filed by the creditors in the case and the D

ebtor's estim
ate of the claim

s that w
ill

be allow
ed and paid under the proposed Plan.

5.1.3.
B

alance Sheet.

In
R

e: C
om

m
unity T

ranslator N
etw

ork L
L

C
C

hapter It C
ane N

o t5-31245
D

isclosure
Statem

ent

For convenience of the C
ourt and those receiving this D

isclosure Statem
ent, D

ebtor has

prepared a P
rospectus, E

xhibit C
, w

hich includes the D
ebtor's latest available B

alance Sheet,

Financial Sum
m

aries, and Financial Projections / Six M
onth C

ash Flow
.

5.1.4.
H

istorical O
perations.

D
ebtor's principal source of revenue and profits is from

 the purchase, developm
ent and

sale of FM
 translator stations authorized by the Federal C

om
m

unications C
om

m
ission, or the

perm
its and licenses to construct or operate the FM

 translator stations. D
ebtor m

ay operate

translator stations, w
hich the D

ebtor develops or ow
ns for a period of tim

e but D
ebtor does not

generate significant revenue or profit from
 operating FM

 translator stations.

In the course of business D
ebtor acquires licenses, or perm

its to construct FM
 translator

broadcast facilities ("construction perm
its" or C

P
's") issued by the Federal C

om
m

unications

C
om

m
ission ("FC

C
") either by purchase from

 the persons or entities to w
hich the FC

C
 has

previously issued the construction perm
its or by its ow

n application for a new
 construction

perm
it.E

ach license or construction perm
it specifies the general operating characteristics of a

fiscility to be constructed, including the m
arket area, broadcast frequency, output w

attage,

operating requirem
ents and other technical m

atters established by the FC
C

 to prevent

interference w
ith other broadcast stations in the sam

e m
arket area. D

ebtor then undertakes to

relocate and upgrade the FM
 translator station in accordance w

ith the FC
C

 rules to im
prove the

signal coverage of the station.
T

he upgrades are accom
plished by filing technical engineering

applications ("M
inor M

odifications") that increase the num
ber of people the FM

 translator

station signal w
ill reach. M

inor M
odification applications, w

hen granted as construction perm
its,

then require construction pursuant to the broadcast authorization. W
hen construction is com

plete,

to R
e: C

om
m

uahy T
ranslator

N
etw

ork L
L

C
C

hapter tt C
aseN

o tS.3t245
D

isclosure Statem
ent

P
age It o127
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ass application for a B
roadcast

L
icense

(the
"L

icense")
is

tiled w
ith the

F
C

C
. F

M
 translators are

only allow
ed

to rebroadcast the
signal of a

prim
ary

A
M

 or F
M

full-pow
er radio station pursuant

to
criteria

established by the FC
C

. FM
 translator stations are not allow

ed to originate
any

program
m

ing.

D
ebtor also

acquires previously-licensed
FM

translatorstations
w

hich arc undervalued,

that can be
relocated, upgraded and sold.

D
ebtor

undertakes
to relocate or upgrade FM

 translator

stations im
proving the translator

station's broadcast signal or
take other actions to increase

the

value of the
broadcast authorization and

sell
the translator. E

ach facility D
ebtor

purchases
or

develops m
ay be

offered
for

salt atany tim
e

during perm
itting, construction, upgrade or

licensing,or
after chm

inencesnent o
foperations.

6
.

S
U

M
M

A
R

Y
 O

F
T

H
E

D
E

B
T

O
R

'S
 P

L
A

N

6.1.
IN

TR
O

D
U

C
11O

N
A

N
D

 O
V

E
R

V
IE

W

6
.1

.1
.

C
aution.

T
hE

 F
O

L
O

W
IN

G
IS

 A
 B

R
IE

F
 S

U
M

M
A

R
Y

O
F

 T
IlE

P
L

A
N

 A
N

D
SH

O
U

L
D

 N
O

T
 B

E

R
E

L
IE

D
U

P
O

N
 F

O
R

 V
O

T
IN

G
 P

U
R

P
O

SE
S. C

R
E

D
IT

O
R

S A
B

E
 U

R
G

E
D

 T
O

 R
E

A
D

 T
H

E

P
L

A
N

IN
 F

U
L

L
T

H
E

P
L

A
N

 R
E

P
R

E
SE

N
T

S A
 L

E
G

A
L

L
Y

B
IN

D
IN

G
D

O
C

U
M

E
N

T
. A

N

IN
T

E
L

L
IG

E
N

T
JU

D
G

M
E

N
T

 A
B

O
U

T
 T

E
E

 P
L

A
N

C
A

N
N

O
T

 B
E

 M
A

D
E

 W
IT

H
O

U
T

R
E

A
D

IN
G

 IT
.

6.1.2.
O

vetvlew
ofthe P

lan.
T

he
effective

date of the
Plan is

30
days after entry

of an order
confirm

ing
the Plan.

unless
a

patty
to an appeal of the

confirm
ation

order
obtains

a stay pending appeal T
he P

lan

provides for the continued operation of the D
ebtor after

confirm
atiors

by the reorganized D
ebtor.

Sn
R

e: C
om

m
unity T

ranstator N
etw

ork L
L

C
C

bupier
it

C
ase N

o
15-35245

D
isclosure

Statem
ent

R
epaym

ent ofclaim
s w

ilt be m
ade

from
 funds generated from

 the reorganized D
ebtor's sales of

its
C

F
's or broadcast licenses.

E
xpenses

of adm
inistration,consisting ofquarterly fees

due to the U
ST

O
, w

ill be
paid

on

the effective date of the P
lan. H

olders of these
adm

inistrative expenses
m

ay agree to be paid over

a period
o
ftim

e after
the effective date of the

Plan.
O

ngoing
post confirm

ation adm
inistrative

expenses
and

taxes
shall be paid from

funds generated from
the reorganized D

ebtor's operation

of its
business.

S
ecured claim

s w
ill be

paid
together w

ith accrued interest thereon from
 the petition date

as indicated
herein.

T
here are no priority claim

s.

N
onpriority unsecured claim

s
w

ill be paid in full from
 the

proceeds
generated from

 the

reorganized
D

ebtor's
operation

ofits business. In
the

evens
there

are insufficient funds
to

satisfy

these
claim

s in full,
these

creditors w
ill share prorata

in
any proceeds available after satisfaction

of secured claim
s and

any allow
ed adm

inistrative claim
s. T

he equity security
holders ofthe

D
ebtor

w
ill retain

their respective equity
interestin the reorganized D

ebtor.

6.2.
A

D
M

IN
IS

T
R

A
T

IV
E

 E
X

P
E

N
S

E
S

 A
N

D
T

P
X

E
S

6.2.1.
Postpetition O

perating E
xpenses.

T
he P

lan provides for
the paym

entofongoing postpesition operating expenses
from

 the

operation ofD
ebtors

business.

6.2.2.
A

dm
inistrative

E
xpenses.

A
dm

iniatrative expenses of the C
hapter 11 case

consist of:
Q

uarterly
fees to

the
U

ST
O

.

T
he D

ebtor
has

paid all
quarterly

fees due
through confirm

ation
to the U

ST
O

. A
ny quarterly fees

In R
e:

C
om

m
unity

T
ranslator

N
etw

ork L
L

C
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due after confirm
ation w

ill be paid from
 the proceeds of operations of its business. T

he D
ebtor

shall file all
Q

uarterly
Fee Statutosy A

ssessm
ents under 28 U

.S.C
. § l930(aX

6) in a tim
ely

fashion. N
othing contained in the Pleat binds or acts as a w

aiver of the requirem
ent that the

D
ebtor report and pay the Q

uarterly Fee O
bligations to the U

ST
O

.
T

he Plan perm
its the

reorganized D
ebtor to pay fees of professionals w

hose em
ploym

ent w
as authorized during the

bankruptcy case, for services rendered after confirm
ation of the Plan, upon receipt of invoices for

their services. A
ny am

ounts paid by the reorganized D
ebtor to such professionals after

confirm
ation w

ill be subject to final approval by the C
ourt at the hearing on the reorganized

D
ebtor's m

otion for final decree and order closing case.

6.3
D

E
S

IG
N

A
T

IO
N

 O
F

 IM
P

A
IR

E
D

C
LA

S
S

E
S

.

6.3.1.
C

lasses of C
laIm

s and Interests.

Pursuant to the B
ankruptcy C

ode, the Plan establishes classes of secured and unsecured

claim
s. D

ebtor has no secured claim
s. U

nsecured claim
s are included in C

lasses 1-S. D
ebtor's

ow
ner's interests are included in C

lass 6.

6.3,2. Im
paired C

lasses.

U
nder the B

ankruptcy C
ode, the D

ebtor is required to speciftj any class of claim
s or

interest not im
paired. E

ssentially,
unless a plan leaves unaltered the legal, equitable, and

contractual rights to w
hich a claim

 or interest entitles the bolder of' such claim
 or interest, such

claim
 or interest is im

paired. A
ll classes of claim

s and interests are im
paired under the Plan.

6.4.
T

R
E

A
T

M
E

N
T

 O
F

 C
L

A
IM

S
.

6.4.1.
C

lass I -A
G

U
IR

R
E

'S
 A

N
D

 R
U

B
IN

'S
C

LA
IM

FO
R

 FC
C

 U
C

EN
SES.

T
he

R
E

O
R

G
A

N
IZ

E
D

 D
E

B
T

O
R

shall pay this claim
 by transferring the FC

C
 P

erm
its to their

respective buyers and psrform
ing on the contracts.

6.4.2.
C

lass
2- U

N
S

E
C

U
R

E
D

 C
LA

IM
S

 O
F N

O
N

-IN
S

ID
E

R
S

.

T
he R

E
O

R
G

A
N

IZ
E

D
 D

E
B

T
O

R
 shall pay these claim

s in full as funds are received from
 the sale

of the FC
C

 Perm
its.

6.4.3,
C

lass 3-U
N

S
E

C
U

R
E

D
C

LA
IM

S
O

F IN
S

ID
E

R
S

.

T
he R

E
O

R
G

A
N

IZ
E

D
 D

E
B

T
O

R
 shall pay these claim

s in full as funds are received from
 the sale

of the FC
C

 Perm
its.

6.5.
T

R
E

A
T

M
E

N
T

O
F

 O
T

H
E

R
 C

L
A

IM
S

.

6.5.1.
C

lass
4-O

TH
ER

 C
LA

IM
S

C
lass 4 contains all of the A

L
L

O
W

E
D

 U
N

SE
C

U
R

E
D

 C
L

A
IM

S, w
hich the D

E
B

T
O

R
 estim

ates

to be $23,700.00.
T

his class includes P
ow

ell M
eredith C

om
m

unications C
om

pany, ($20,000.00

offset by the costs associated w
ith litigation (if Pow

ell M
eredith C

om
m

unications C
om

pany

objects to the plan or an adversarial proceeding is required to enforce Section
6
.1

5
below

 the

am
ount due w

ill be offset by attorney fees and costs incurred as a result)), and R
ockw

ell M
edia

Services L
L

C
 (S3,700.00)

6.5.2.
class 5-C

LA
IM

S
FO

R
 S

P
E

C
IFIC

 P
E

R
FO

R
M

A
N

C
E

..

D
E

B
T

O
R

 has tw
o E

xecutoiy C
ontracts w

hich require specific perform
ance.

In
 R

e: C
om

m
u

n
ity T

ran
slator N

etw
ork

 L
L

C
C

h
ap

ter
II C

a
se N

o
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5
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1
2

4
5

D
isclo
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S
lalem

eal
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om

m
u

n
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ran
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C
C

h
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T
he C

L
A

IM
of A

drianoA
guirre ("A

guirre") is an E
xecutory C

ontract for the
assignm

ent

of FM
T

ranslatorK
283C

B
 104.5M

H
z at R

uidoso N
M

 (F
acility N

o. 14275) C
P

 F
ile no B

N
P

F
T

-

20130826A
D

U
 for

t
purchase price am

ount of
5.21,500.00

and a balance due
C

T
N

as of the

petition date
$17,200.00.

T
he

C
L

A
IM

ofR
ubin B

roadcasting ("R
ubin') is an E

xecutory
C

ontractfor
the

assignm
ent of F

M
 T

ranslator 262C
M

 100.3M
H

z at N
eedles C

A
 (F

acility N
o 142491)C

P
 F

ile

N
o I3N

P
F

T
-20130826A

}IU
 for a purchase price am

ount of 515,575.00 and a balance due
C

T
N

as of the petition date $12,475.00.

D
ebtor w

ill perform
on

the executory
contracts and assign the respective facilities to

their

purchasers and
as soon as the F

C
C

has
published

finalapproval of the
assignm

ent A
guirre and

R
ubin w

ill pay the balance of the funds due to the R
E

O
R

G
A

N
IZ

E
D

 D
E

B
T

O
R

6.6.
TR

EA
TM

EN
T

O
F

IN
TER

ESTS.

6.6.1.CLA
SS 6-IN

TERESTS.
T

he
E

quityH
older

is
C

om
m

unity E
ducation

F
oundation Inc. D

ebtor ow
es no m

oney to

C
om

m
unity E

ducation Foundation. T
he E

quity
H

older w
ill

rem
ain the

sole ow
ner of the

R
E

O
R

G
A

N
IZ

E
D

 D
E

B
T

O
R

.

6.7.
EXECUTO

RY
C

O
N

TR
A

C
TS

A
N

D
LEA

SES.

6.7.1..
A

ssum
ed I.aases and

E
xecutory C

ontracts.

T
he

D
ebtor

w
ill be conclusively deem

ed to have rejected
allexecutory contracts

and/or

unexpired leases
not expressly assum

ed herein in
this

paragraph 6.7.1, or before
the

date of the

order confirm
ing this

P
lan, upon the effective date of this P

lan.

in P,e: Com
m

unity TranslatorNetwork LLC
ChapterIi C

aseN
o 15-31245

D
isclosure

Statem
ent

A
 proof of claim

 based on the rejection of an executory contract
or unexpired lease under

this
plan m

ust be filed no later than
thirty

(30) days
after the date of the order confirm

ing this

Plan.

6.8.
O

PER
A

TIO
N

S O
F TH

E R
EO

R
G

A
N

IZED
 D

EB
TO

R
.

6.8.1.
O

peration of the
B

usiness.

A
s of the effective date of the P

lan,
the

reorganized D
ebtor w

ill continue the operations

ofits business.

6.82.
M

anager of R
eorganized D

ebtor.

C
om

m
unity E

ducation Foundation, Inc.
currently m

anages the D
ebtor

and
w

ill rem
ain as

m
anager of the R

E
O

R
G

A
N

IZ
E

D
D

E
B

T
O

R
.

6.8.3.
C

om
pensatIon

of M
anager.

M
anager of R

eorganized D
ebtor w

ill only receive com
pensation after all debts arc

paid

according
to the

plan.

6.8.4.
E

stim
ated C

ash
Flow

.

T
he D

ebtor's cash
flow

are
estim

ated
by itt projected incom

e from
operation

shall consist

solely of the sale of C
F

's
as

previously done by
the

D
ebtor.

See
E

xhibit
C

6.8.5.
A

voidable
T

ransfers.

U
nder the

B
ankruptcy

C
ode,certain transfers

m
ade w

ithin 90 days of the filing of the

bankruptcy petition,m
ay have been

m
ade

on account of an antecedent debt, m
ade w

hile the

D
ebtor

w
as presum

ed
to be insolvent under section 547(f) of the B

ankruptcy C
ode, enable the

transferee
to receive m

ore than it w
ould have received in

a
C

hapter?
bankruptcy liquidation,

In R
e:

C
om

m
unity T

ranslatorN
etw

ork
L

L
C
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m
ay be recovered aa preferential transfers. T

here are num
erous circum

stancex that prevent a

transfer from
 being a preference and a num

ber of defenses available to the transferee under the

B
ankruptcy C

ode. In addition, fraudulent tranafers m
ade w

ithin one year of the petition date m
ay

be recovered under the B
ankruptcy C

ode. Fraudulent transfers include those m
ade w

ith actual

intent to hinder, delay or defraud creditors and, if the D
ebtor w

as insolvent, those m
ade for less

than fair equivalent value.

6.9.
O

T
H

E
R

 M
A

ilE
R

S
.

D
efault,

If the reorganized D
ebtor does not m

aterially default under the Plan, creditors shall be

prohibited from
 taking any enforcem

ent or collection actions or any kind against the D
ebtor. If

the reorganized D
ebtor m

aterially detitults under the Plan, the holder of the claim
 m

ay exercise

its rights under U
tah state law

 or, in the case of the IR
S, Federal law

, and the docum
ents

evidencing the obligation as the sam
e m

ay have been m
odified by the Plan. E

xercise of these

rights, how
ever, w

ill be only perm
itted after 30 days notice to the reorganized D

ebtor and

holders of unpaid allow
ed claim

s as indicated herein. For the purposes of the Plan, "m
aterial

default" occurs if D
ebtor fails to m

ake any paym
ent required under the Plan, or to perform

 any

other obligation required under the Plan for m
ore than fifteen

(1
5
)

days after the tints specified in

the Plan, the affected creditor m
ay serve upon D

ebtor a w
ritten notice of default. T

he

reorganized D
ebtor m

ay cure the default during the 30-day period. D
uring the 30-day period, any

party adversely affected by the threatened action m
ay seek to obtain from

 the B
ankruptcy C

ourt

an order prohibiting such action. Failure of the reorganized D
obtor to m

ake paym
ents on account

of allow
ed priority claim

s w
ill perm

it the holder of such claim
 to give 30-days notice of the

intent to request a default under the Plan. A
 hearing w

ill be held on such m
otion, after notice to

In R
e: C

om
m

unity T
ranslator N

etw
ork L

L
C

C
hapter H

 C
ase

N
o l5-3t245

D
isclosure Statem

ent

holders of all unpaid allow
ed claim

s. If, at the tim
e of hearing, the default has not been cured, the

C
ourt m

ay enter an appropriate order including, directing the reorganized D
ebtor to pay the

claim
, or order conversion or dism

issal of the case, in the event the reorganized D
ebtor fails to

m
ake a paym

ent on account of allow
ed nonpriority unsecured claim

s in C
lass 4, the holder of

any such claim
 adversely affected thereby w

ill be perm
itted to pursue recovery of the claim

 in a

court of appropriate jurisdiction, other than the B
ankruptcy C

ourt T
he holder of any such claim

,

how
ever, m

ust first give the reorganized D
ebtor 30 days notice ofits

intent to pursue such claim

if the default is not cured w
ithin the 30-day period. T

his m
eans that the holder of an unpaid

allow
ed nonpriority unsecured claim

 in C
lass 4 that is not paid as set forth in the Plan, could file

an action in state court against the reorganized D
ebtor to recover lisa claim

 after expiration of the

30 days. Such an action could seek recovery of any delinquent paym
ent and all future paym

ents

due to the claim
ant under the Plan. In addition or in the alternative to the other rem

edies for

default previously set forth in the Section, a creditor or party in interest m
ay bring a m

otion to

convert or dism
iss the case under § 1112(b), after the P

lan is continued, if there is a default in

perform
ing the Plan, If the C

ourt orders the case converted to C
hapter 7 after the Plan is

confirm
ed, then all property that had been property of the C

hapter 11 estate, and that has not

been disbursed pursuant to the Plan, w
ill revest in the C

hapter 7 estate, and the autom
atic stay

w
ill be reim

posed upon the revested property only to the extent that relief from
 stay w

as not

previously granted by the C
ourt during this case.

6.9.2.
R

etentIon of Jurisdiction.

T
he B

ankruptcy C
ourt retains jurisdiction under the P

lan to adjudicate objections to

claim
s, declsre a default and over other m

atters specifically set forth in the Plan.
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6.91. Final D
ecree and O

rder dosing C
ase.

L
ocal R

ule 3022-I requires the reorganized D
ebtor to file a m

otion for final decree and

order closing case w
ithin one year after confirm

ation of the Plan. T
he Plan provides that the

reorganized D
ebtor w

ill file such a
m

otion.
T

he reorganized debtor m
ay file a m

otion prior to the

one year period if the P
lan has been subttantially consum

m
ated,

i.&
,paym

ents have com
m

enced

under the Plan.

7. LIQ
U

ID
A

T
IO

N
 A

N
A

LY
S

IS

7
.tl.

U
quldatton A

nalysts.

A
ttached hereto as E

xhibit 0 is a liquidation analysis prepared by the D
ebtor. The

liquidation
analysis show

s anticipated recovery by creditors if the case is converted to a case

under C
hapter? and liquidated by a C

hapter 7 trustee. The values used in the liquidation analysis

for the real property is based upon the D
ebtor's best estim

ates of the m
arket value of the property

based upon the m
ake, m

ileage and condition of the vehicles in the D
ebtor's fleet. A

s shova on

E
xhibit 0, the D

ebtor anticipates the recovery to nonpriority unsecured creditors in a C
hapter 7

liquidation w
ould be 1%

. The recovery anticipated under the C
hapter It P

lan to holders of

nonpriority unsecured claim
s in C

lass 4 is also 100%
.

7.1.2.
A

dvantages of the P
lan.

The advantages of confirm
ation of the P

lan as opposed to liquidation of the D
ebtor in a

C
hapter? case are greater recovery of the return to creditors in all classes, low

er adm
inistrative

expenses in m
aintaining the C

hapter Ii case and recovery of a greater percentage on account of

the E
quity Interest H

olders in C
lass

5.
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e
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o
m

m
u
n
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n
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e
tw

o
rk

L
L

C

	

P
age 21 of 27

C
hapter

tt C
ase N

o
 15-31245

D
isclosure S

tatem
ent

8.
A

LTE
R

N
A

TIV
E

S
 TO

 TH
E

 P
LA

N
 A

N
D

 R
IS

K
S

8.1.1.
A

lternatIves.

A
n alternative to the P

lan is the conversion of the case to a case under C
hapter 7. A

s set

forth in A
rticle 6.6 Treatm

ent of Interest, the D
ebtor believes confirm

ation of the P
lan provides

advantages to creditors and interest holders outw
eighing liquidation inn ease under C

hapter?.

O
ther alternatives include am

ending the P
lan or dism

issal of the ease.t

8.1.1.
RIsks.

There are inherent risks in any business operation. It is im
possible to estim

ate w
ith

absolute certainty the am
ount of clients that w

ill purchase the D
ebtor's facilities. The D

ebtor,

how
ever, has good reputation in the B

roadcast industry and believes that it w
ill continue to

operate and continue to grow
 and pay its creditors m

ore than w
otild be realized by a C

hapter 7

trustee or closing of the business.

9.
M

A
N

N
E

R
O

F
V

O
T

1N
G

A
N

D
C

O
N

F
IR

M
A

T
IO

N
 O

F
 T

H
E

 P
LA

N

9.1.1.
S

olicitation of A
cceptances.

This disclosure statem
ent shall have been approved by the C

ourt in accordance w
ith

S
ection 1125 of the B

ankruptcy C
ode before being provided to each creditor. U

nder the

B
ankruptcy C

ode, acceptances of the P
lan m

ay not be solicited from
 claim

 holders unless a copy

of the approved disclosure statem
ent is, or has been, transm

itted to the claim
 holder.

T
he D

ebtor estim
ates that

C
h

a
p

te
r II

a
d
m

in
istra

tive
exp

en
ses in

cled
in

5 U
S

T
rustee's fees and uncaring property

ta
xe

s w
o
u
ld

 b
e
 a

p
p
ro

xim
a
te

ly S
X

X
X

 a
s o

p
p
o
se

d
 to

 th
e
 S

X
X

 p
ro

je
cte

d
 a

x C
h
a
p
te

r
7

adm
inistrative fees.
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9.1.2.
C

ountIng Votes and Acceptances.

In determ
ining acceptances of the P

lan, a vote w
ill be counted if tim

ely subm
itted by the

holder of a claim
 that is im

paired A
N

D
 (a> w

hose claim
 is scheduled by the D

ebtor as

undisputed, noncontingent and liquidated, (b) w
ho has tim

ely filed w
ith the C

ourt a proof of

claim
 w

hich has not been disallow
ed prior to com

putation of the votes on the P
lan, (c) w

hose

claim
 is an allow

ed secured claim
 under S

ections 502 and 506(d) of the B
ankruptcy C

ode, or (d)

w
hose claim

 has been tem
porarily allow

ed by the B
ankruptcy C

ourt for purposes of voting.

9.13.
Acceptance by Im

paIred C
lasses.

A
n im

paired class of claim
s is deem

ed to accept the P
lan if at least (a) 50%

 plus one of

the num
ber of allow

ed claim
s voting to accept the P

lan and (b) 2/3 of the aggregate dollar

am
ount of the allow

ed claim
s voting vote to accept the P

lan

9.1.4.
M

anner of V
oting.

A
 ballot for accepting or rejecting the P

lan w
ill be enclosed w

ith the approved D
isclosure

S
tatem

ent and P
lan. H

olders of claim
s should read the instructions carefully, com

plete, date and

sign the ballot and transm
it it to the address indicated on the ballot. In order to be tabulated, your

ballot m
ust be received by the tim

e indicated thereon. Failure to vote or a vote to reject the P
lan

w
ill not affect the treatm

ent to be accorded a claim
 if the P

lan is confirm
ed.

9.1,5.
H

earIng on C
onfirm

atIon.

The notice of hearing on confirm
ation indicates the tim

e and place of the confirm
ation

hearing. The C
ourt m

ay confirm
 the P

lan at the hearing only if the requirem
ents set forth in

S
ection 1129 of the B

ankruptcy C
ode axe satisfied. The D

ebtor m
ay propose or file

m
odifications to the P

lan either before or at the hearing on conftxm
ation. If the B

ankruptcy C
ourt

1
R

e: C
om

m
unity T

ranslator N
etw

ork L
L

C
C

hapter 11 C
ane N

o 15-31245
D

isclosure S
tatem

ent

finds that the proposed m
odification or m

odifications do not adversely change the treatm
ent of

any creditor w
ho has not accepted the m

odification in w
riting, the m

odification m
ay be deem

ed

accepted by all parties in interest w
ho have previously accepted the P

lan.

9.1.6.
B

est In
terest

o
f

C
reditors.

The D
ebtor m

ust establish w
ith respect to each class that each holder of a claim

 in that

class has accepted the P
lan or w

ill receive or retain under the P
lan on account of such claim

 or

interest property of a value that it not less than the am
ount that such holder w

ould receive if thc

D
ebtor w

ere liquidated under C
hapter 7 of the B

ankruptcy C
ode.

9.1.7.
C

onfirm
ation W

ithout A
cceptance by A

ll C
lasses.

The B
ankruptcy C

ode contains provisions for the confirm
ation of a P

lan if it is not

accepted by all im
paired classes. O

nce a class of im
paired claim

s has accepled the P
lan, the P

lan

tnay be confirm
ed over the objection of every other class of creditors pursuant to S

ection

1129(b) of the B
ankruptcy C

ode.

9.1.8.
R

eJection by Secured C
lass.

If a class of secured claim
s rejects the P

lan, the P
lan m

ay be confirm
ed under S

ection

1129(b) if the P
lan does not discrim

inate unfairly as to that class and is "fair and equitable" to

the class. S
ection 1129(b) states the "fair and equitable" standard requires, am

ong other things,

the P
lan to provide (a) the lien securing the claim

s of m
em

bers of the class be left in place and

holders of secured claim
s w

ill receive deferred cash paym
ents of a present value equal to the

lester of the am
ount of the claim

 or the value of the collateral, (b) the collateral securing the

claim
s be sold free of the liens w

ith the liens attaching to the proceeds and w
ith such liens on the
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proceeds being treated under one of the other tw
o standards described in this paragraph or (c).a

	

T
herefore, holders of claim

s and interests should obtain advice from
 their ow

n counsel or

treatm
ent for the

claim
w

hich is the "indubitable equivalent" of the claim
.

9
.1

.9
.

R
e
J
e
c
tio

n
 b

y
 U

n
s
e
c
u
re

d
 C

la
s
s
.

If a class of unsecured claim
s rejects the P

lan, the P
lan m

ay be confirm
ed if it does not

unfairly discrim
inate and is "fair and equitable" as to the class. U

nder Section 1 129(b a P
lan is

"fair and equitable" as to a class of unsecured claim
s if, am

ong other things, the P
lan provides

that (a)each holder of a claim
 included in the rejecting class receive or retain on account of that

claim
 property w

hich has a value, as of the effective date, equal to the am
ount of such claim

, or

(b) the holder of any claim
 or interest that isjunior to the claim

s of such class w
ill not receive or

retain any, property on account of the junior claim
 or interest.

1
0
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10.1.1. T
ax C

onsequences.

A
s to the D

ebtor and the reorganized D
ebtor, because these entities arc lim

ited liability

com
panies, they w

ill have the norm
al tax consequences for any pass through entity. A

s such, the

reorganized D
ebtor w

ill need to com
ply w

ith all tax reporting requirem
ents and otherw

ise

com
ply w

ith the applicable provisions of the Internal R
evenue C

ode and the U
tah State T

ax

C
ode. T

he treatm
ent of clainss and interests under the Plan m

ay also have tax im
plications to the

holders of such claim
s and interests, For instance, there m

ay be tax im
plications for the recapture

of bad debts or im
plications regarding the tim

ing of reportable incom
e for entities that report

incom
e on a cash basis. B

ecause each of the holders of claim
s and interests have such varied

circum
stances, it is im

possible for the D
ebtor and the reorganized D

ebtor to provide legal or

accounting advice regarding the applicability of the tax law
s on an individualized basis.

accountants regarding the applicability of tax law
s.

D
ated this M

onday, February 22, 2016

Is!John C
hristian B

arlow
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