EXHIBIT AA



8/16/12 Phone hacking: News International lawyers admit redacting Clive Goodman letter - Telegraph

Phone hacking: News International lawyers admit redacting Clive Goodman
letter

Lawyers for News International have admitted they redacted a letter submitted to MPs
which implicated senior News of the World staff in phone hacking.

Clive Goodman, the former News of the World royal correspondent Photo: GETTY

By Mark Hughes, Crime Correspondent

3:24PM BST 19 Aug 2011

The letter written by Clive Goodman, the News of the World’s former royal correspondent, was
submitted to the culture, media and sport select committee on behalf of News International with

significant redactions.

It directly implicates Andy Coulson and a number of other senior editorial staff at the former Sunday

tabloid in phone hacking.

Sources at the News International said that the redactions, which included removing a claim that Mr
Coulson promised that Goodman could keep his job if he did not implicate others, had been made

following discussions with police.

But that suggestion was undermined by the release of the same letter by Harbottle and Lewis, the law
firm who were instructed by the News of the World to defend against Mr Goodman’s claim of

wrongful dismissal, which contained significantly fewer redactions.
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Harbottle and Lewis said they too received guidance from the police about what to omit, prompting
suggestions that News International had attempted to "cover up" the details in the letter.

The Daily Telegraph understands that while Scotland Yard asked for names of individuals to be
removed, they did not prescribe changes instead leaving it down to the discretion of the legal teams

working for News International and Harbottle and Lewis.

Now Linklaters, the law firm currently acting on behalf of News International, have admitted that it

made the redactions

In a letter sent to the parliamentary committee, the firm writes: “The redactions were made following

guidance from the Metropolitan Police. Those redactions were made by a partner from this firm.”

Linklaters denies that the redactions were made as part of any “cover up”, pointing out that the letter

was given to the police by News International.

The redacted Goodman letter was submitted to the committee by James Murdoch, the chairman of

News Corporation, the parent company of News International.

But Linklaters said he took no part in deciding hat should be redacted. “‘No News International or
News Corporation officer or employee took any part in deciding what to redact,” their letter adds.

© Copyright of Telegraph Media Group Limited 2012
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Mansagement's Discussion and Analysis of Financial Condition and Results of Operations (continued)

prices in managing its businesses to maximize operating profit during expanding and contracting economic cycles. Paper is a basic commodity and
its price is sensitive to the balance of supply and demand. The Company’s costs and expenses are affected by the cyclical increases and decreases in
the price of paper. The Publishing segment’s products compere for readership and advertising with local and national competitors and also
compete with other media alternatives in their respective markets. Competition for circulation and subscriptions are based on the content of the
products provided, service, pricing and, from time to time, various promotions. The success of these products depends upon advertisers’ judgments
as to the most effective use of their advertising budgets. Competition for advertising is based upon the reach of the products, advertising rates and
advertiser results. Such judgments are based on factors such as cost, availability of alternative media, distribution and quality of readership
demographics. The Company believes that competition from new media formats and sources and shifting consumer preferences will continue to
pose challenges for the Publishing segment’s businesses.

Other
The Other segment consists primarily of:

Digital Media Group

The Company sells advertising, sponsorships and subscription services on the Company’s various digital media properties. Significant expenses
associated with the Company’s digital media properties include development costs, advertising and promotional expenses, salaries, employee
benefits and other routine overhead. The Company sold Myspace in June 2011.

Wireless Generation

Wireless Generation, the Company’s education technology business, provides data systems and professional services that enable teachers to use
data to assess student progress and deliver individualized instruction. Significant expenses associated with the Company’s education technology
business include salaries, employee benefits and other routine overhead.

News Outdoor

News Outdoor sells outdoor advertising space on various media, primarily in Russia. Significant expenses associated with the News Outdoor
business include site lease costs, direct production, maintenance and installation expenses, salaries, employee benefits and other routine overhead.
The Company sold its outdoor advertising businesses in Russia and Romania in July 2011.

Other Business Developments

In June 2010, the Company announced that it had proposed to the board of directors of British Sky Broadcasting Group plc (“BSkyB”), in
which the Company currently has an approximate 39% interest, to make a cash offer of 700 pence per share for the BSkyB shares that the
Company does not already own. Following the allegations regarding Netws of the World, on July 13, 2011, the Company announced that it no
longer intended to make an offer for the BSkyB shares that the Company does not already own. As a result of the July 2011 announcement, the
Company paid BSkyB a breakup fee of approximately $63 million in accordance with a cooperation agreement berween the parties.

During fiscal 2011, the Company acquited an additional interest in Asianet Communications Limited (“Asianet”), an Asian general
entertainment television joint venture, for approximately $92 million in cash. As a result of this transaction, the Company increased its interest in
Asianet to 75% from the 51% it owned at June 30, 2010.

In August 2010, the Company increased its investment in Tata Sky Ltd. (“Tata Sky”) for approximately $88 million in cash. As a result of this
transaction, the Company increased its interest in Tata Sky to approximately 30% from the 20% it owned at June 30, 2010.

In fiscal 2011, the Company agreed to backstop €400 million (approximately $525 million), of financing measures that were being initiated by
Sky Deutschland of which approximately €342 million (approximately $450 million) has been completed. As part of these financing measures, the
Company acquired 108 million additional shares of Sky Deutschland, increasing its ownership from approximately 45% to 49.9%. The aggregate
cost of the shares acquired by the Company was approximately €115 million (approximately $150 million) and the shares were newly registered
shares issued pursuant to the total capital increase.

In addition, in accordance with the backstop, the Company agreed with Sky Deutschland to subscribe to a bond issuance that is convertible
for up to 53.9 million underlying Sky Deutschland shares. The convertible bond was issued to the Company in January 2011 for approximately
€165 million (approximately $225 million). The Company currently has the right to convert the bond into equity, subject to certain black-out
periods. If not converted, the Company will have the option to redeem the bond for cash upon its maturity in four years. The remaining amount
under the backstop of approximately €58 million (approximately $75 million), must be funded prior to December 2011 and will be provided as a
loan to the extent Sky Deutschland does not generate other proceeds through capital increases or convertible bond issuances. The Company has
also agreed to loan Sky Deutschland approximately $70 million to support the launch of a sports news channel. The Company expects to fund
these amounts in fiscal 2012.

In November 2010, the Company formed a joint venture with China Media Capital {“CMC”}, a media investment fund in China, to explore
new growth opportunities. The Company transferred the equity and related assets of its STAR China business along with the Fortune Star Chinese
movie library with a combined market value of approximately $140 million and CMC paid cash of approximately $74 million to the Company.
Following this transaction, CMC holds a 53% controlling stake in the joint venture and the Company holds a 47% stake.

In December 2010, the Company disposed of the Fox Mobile Group (“Fox Mobile”).

In fiscal 2011, the Company acquired Wireless Generation, an education technology company, for cash. Total consideration was
approximately $390 million, which included the equity purchase price and the repayment of Wireless Generation’s outstanding debt.

In April 2011, the Company acquired Shine Limited (“Shine”), an international television production company, for cash. The total
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consideration for this acquisition included (i) approximately $480 million for the acquisition of the equity, of which approximately $60 million
has been set aside in escrow to satisfy any indemnification obligations, (ii) the repayment of Shine’s outstanding debt of approximately $135
million and (iii) net liabilities assumed. Elisabeth Murdoch, Chairman and Chief Executive Officer of Shine, and daughter of Mr. K. R. Murdoch
and sister of Messrs. Lachlan and James Murdoch, received approximately $214 million in cash at closing in consideration for her majority
ownership interest in Shine, and is entitled to her proportionate share of amounts that are released from escrow.

In June 2011, the Company transferred the equity and related assets of Myspace to a digital media company in exchange for a minority equity
interest in the acquirer. As a result of this transaction, the Company’s interest in the acquirer is now accounted for under the cost method of
accounting.

In July 2011, the Company announced that it would close its publication, News of the World, after allegations of phone hacking and
payments to police. As a result of these allegations, the Company is subject to several ongoing investigations by UK. and U.S. regulators and
governmental authorities, including investigations into whether similar conduct may have occurred at the Company’s subsidiaries outside of the
U.K. The Company is fully cooperating with these investigations. In addition, the Company has admitted liability in a number of civil cases related
to the phone hacking allegations and has settled a number of cases. The Company has taken steps to solve the problems relating to News of the
World including the creation and establishment of an independent Management & Standards Committee (the “MSC”), which will have oversight
of, and take responsibility for, all matters in relation to the News of the World phone hacking case, police payments and all other connected issues
at News International Group Limited {“News International”), including as they may relate to other News International publications. The MSC
appointed an independent Chairman, Lord Grabiner QC, and will report directly to Joel Klein, Executive Vice President and a director of the
Company, who in turn will report to Viet Dinh, an independent director and Chairman of the Company’s Nominating and Corporate Governance
Committee. Both directors will update the Company’s Board of Directors. The MSC will ensure full cooperation with all relevant investigations
and inquiries into News of the World matters and all other related issues across News International and will conducr its own internal
investigations where appropriate. The MSC will also be responsible for reviewing existing compliance systems and for proposing and overseeing
the implementation of new compliance, ethics and governance procedures at News International. The Company has engaged outside counsel to
assist it in responding to U.K. and U.S. governmental inquiries.

In July 2011, the Company sold its majority interest in its outdoor advertising businesses in Russia and Romania for approximately $360
million. The Company expects to record a gain related to the sale of this business during the first quarter of fiscal 2012.

Results of Operations

Results of Operations — Fiscal 2011 versus Fiscal 2010
The following table sets forth the Company’s operating results for fiscal 2011 as compared to fiscal 2010.

2011 2010 Change % Change

For the years ended June 30, ($ millions)
Revenues $ 33,405 $32,778 $ 627 2%
Operating expenses (21,058) (21,015) (43) —
Selling, general and administrative (6,306) (6,619) 313 (5)%
Depreciation and amortization (1,191) (1,185) (6) 1%
Impairment and restructuring charges (313) (253) (60) 24%
Equity earnings of affiliates 462 448 14 3%
Interest expense, net {966) (991) 25 (3)%
Interest income 126 91 35 38%
Other, net 18 69 (51) (74)%
Income from continuing operations before income tax expense 4,177 3,323 854 26%

Income tax expense (1,029) (679) (350) 52%
Income from continuing operations 3,148 2,644 504 19%

Loss on disposition of discontinued operations, net of tax (254) — (254) b
Net income 2,894 2,644 250 9%

Less: Net income attributable to noncontrolling interests (155) (1035) {50) 48%
Net income attributable to News Corporation stockholders $ 2,739 $ 2,539 $ 200 8%

** not meaningful

Overview-The Company’s revenues increased 2% for the fiscal year ended June 30, 2011 as compared to fiscal 2010. The increase was
primarily due to revenue increases at the Cable Network Programming, Television and Publishing segments. The Cable Network Programming
segment’s revenues increased primarily due to increases in net affiliate and advertising revenues. The increase at the Television segment was
primarily due to advertising revenues from the Super Bowl which was broadcast on FOX in fiscal 2011, higher pricing resulting from
improvements in the advertising markets and higher comparative political advertising due to the 2010 mid-term elections. The revenue increase at
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Murdoch Resigns From His British Papers' Boards
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Montc}air, N.J.

SECTION: Section A; Column 0; Foreign Desk; Pg. 7

LENGTH: 1096 words

LONDON -- After more than a year of scandal in his British newspaper empire, Rupert
Murdoch has resigned his directorships in a string of companies that control titles
that include The Sun tabloid, The Times and The Sunday Times, raising fresh
speculation that he may be planning for an eventual sale of the newspapers that were
a major steppingstone during the decades in which he built his global media empire.

A company spokeswoman said Saturday that Mr. Murdoch, the 8l-year-old founder of the
News Corporation, resigned last week as a director of the NI Group, the Times
Newspaper Holdings, and Newscorp Investments in Britain. Those companies are
subsidiaries of the News Corporation, Mr. Murdoch's $53 billion New York-based
company whose assets include The Wall Street Journal, the Fox Broadcasting
television networks and the 20th Century Fox film company.

Apparently eager to calm disquiet among thousands of staff members at the British
newspapers, who received a corporate e-mail confirming Mr. Murdoch's moves on
Saturday, the company offered assurances that Mr. Murdoch and his family had no
immediate plans to sever their connection to the newspapers. The British newspapers
were central to building Mr. Murdoch's fortune in the years after he expanded his
media holdings beyond his native Australia, and before he moved on to expanding his
empire with far more profitable enterprises in the United States.

''Last week, Mr. Murdoch stepped down from a number of boards, many of them small
subsidiary boards, both in the U.K. and U.S.,'' a spokeswoman for News
International, the British newspaper subsidiary of the News Corporation, said
Saturday, speaking on the condition of anonymity in line with company policy.

She described Mr. Murdoch's resignations from the British directorships as ''nothing
more than a corporate housecleaning exercise'' ahead of the restructuring announced
last month that will split News Corporation into two separate entities. One company
will consist primarily of newspapers and other print assets, while the other will
own the far more profitable television and film enterprises. The latter businesses
generated an operating profit of $4.6 billion in the fiscal year that ended June
2011, more than five times what the publishing businesses earned.

The e-mail outlining the move to staff members said Mr. Murdoch would remain
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personally involved in the British newspaper operations, enterprises he has often
said were central to a lifelong passion for newspapering, as chairman of the
newspaper and publishing business that will be set up as part of the split,
according to an employee who did not want to be identified as discussing a
confidential internal document.

Still, the move was a remarkable turnaround. Last February, Mr. Murdoch skipped the
Oscars and flew to London to personally oversee the inaugural issue of the Sunday
version of The Sun, pledging his ''unwavering support'' in a memo to employees.

The British newspapers, with which Mr. Murdoch has had a strong personal bond since
moving his corporate base to London from Australia in the 1960s, have been badly
tarnished in the past year by revelations of widespread phone hacking and other
newsroom wrongdoing, particularly at The Sun and The News of the World, a 168-year-
old tabloid that was one of the country's most profitable papers.

According to company officials who claim to be familiar with his thinking, the
scandal has convinced Mr. Murdoch that the British newspapers, including The Times
and The Sunday Times, which have been racking up tens of millions of dollars in
losses in recent years, have become a financial and reputational drag on the News
Corporation's other holdings. On both sides of the Atlantic, there has been mounting
speculation among corporate analysts that he would seek to sell the newspapers once
dozens of impending lawsuits stemming from the phone-hacking have been concluded.

The scandal has led to a wide-ranging investigation by Scotland Yard, whose
investigators have been looking into allegations that the Murdoch-owned newspapers
illegally intercepted the voice mail messages of hundreds of people, including
politicians, athletes, celebrities and crime victims, and that the wrongdoing
extended to computer hacking and payments to public officials, including police
officers, in search of scoops.

The scandal prompted Mr. Murdoch to close The News of the World last summer, and led
in recent months to the arrest of about 50 people, many of them executives, editors
and reporters at the Murdoch-owned newspapers, on suspicion of criminal activities.
In recent weeks, some of those arrested have been formally charged, including
Rebekah Brooks, who resigned as chief executive of News International when the
scandal broke last year.

Ms. Brooks and her husband, Charlie Brooks, a racehorse trainer, have been charged
with conspiracy to pervert the course of justice. Both have been close friends of
Prime Minister David Cameron, whose government has been caught in a bitter
controversy over the web of connections among Britain's newspapers, politicians and
the police. The ramifications have been explored for the past nine months by a
judge-led inquiry into the scandal that has produced a drumbeat of embarrassing
headlines for Mr. Cameron and the Conservative Party, as well as for his Labour
Party predecessors as prime minister, Gordon Brown and Tony Blair.

Company representatives did not return messages seeking further comment on Mr.
Murdoch's resignation from the British corporate boards on Saturday evening.

Before his resignation from the British directorships became public, Mr. Murdoch had
signaled a waning interest in his British operations.

In the wake of announcement that News Corporation would split, he told the Fox
Business channel that he had decided to step back from efforts to acquire all of
British Sky Broadcasting, or BSkyB, a British satellite television network that is
39 percent owned by the News Corporation. The abandonment of a $12 billion offer to
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acquire the remaining shares in the company, announced as the phone hacking scandal
grew last year, was part of the heavy price the Murdochs have paid for the tabloid
scandal.

Referring to billions of dollars that the News Corporation had amassed for the BSkyB
bid, Mr. Murdoch said, ''If Britain doesn't want them, we'll invest them here. I'm
much more bullish about America than I am about England.'’

It was not immediately clear whether Mr. Murdoch's American newspaper and publishing
interests would be affected by the moves announced Saturday.

URL: http://www.nytimes.com
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LANGUAGE: ENGLISH

GRAPHIC: PHOTO: Rupert Murdoch with his new The Sun on Sunday in February.
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divides US politicians: The News Corp scandal has crossed the
Atlantic, with Democrats leading the charge
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The battle over Rupert Murdoch's News Corporation is splitting American politics
along party lines, with senior Democrats calling for investigations into the company
while some senior Republicans play down the crisis.

Allegations that News International reporters may illegally have attempted to obtain
the phone numbers of 9/11 victims have prompted an FBI probe into the company, which
last week launched a preliminary investigation into the allegations. But a backlash
has begun, focusing on the source of the claim: a single story in the Daily Mirror

The former Republican presidential candidate Senator John McCain has criticised the
decision to investigate, saying there is little evidence so far that the problem of
phone hacking had spread to the US and the probe was unjustified. "It seems to me
that this is a British issue that needs to be resolved first," he told Sky News.
"I've heard of no evidence or allegation yet of anything being done in the United
States of America."

His defence is significant not only because he is a senior Republican but also
because he has criticised News Corp in the past. In 2001, he publicly questioned its
plans to take over the satellite television service DirecTV, citing concerns over
media consolidation.

The Washington Post yesterday criticised the Mirror report, saying it "appears to be
based on a shaky foundation. The Mirror names no specific sources in its reporting,
and it relies on a single anonymous second-hand source for its account."

More predictably, support has also come from News Corp's right-leaning cable channel
Fox News, where there has been a reluctance to devote as much time to the story as
other outlets, especially the left-leaning MSNBC network. A recent episode of the
show Fox and Friends featured a media consultant, Robert Dilenschneider, who said
that the scandal was being overplayed and Murdoch had "done all the right things".

Though one Republican congressman, Peter King, has been influential in calling for
probes into News Corp, the bulk of the anger has come from Democrats. Four
Democratic senators have written letters to the department of justice and the
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securities and exchange commission asking for investigations. They include powerful
figures such as California senator Barbara Boxer and West Virginia senator Jay
Rockefeller, who chairs the influential senate commerce committee.

At the same time John Podesta, a former Clinton chief of staff who is close to
Obama, has come out swinging against News Corp. In an interview in Canada last week,
he attacked Fox News and declared that the company might have broken US laws if it
paid bribes to police in Britain. "This is not one rogue editor. This is an empire
that was built on a set of journalistic ethics that's beginning to explode and
unravel," he said.

Liberal campaigning groups have mobilised against News Corp: a protest was organised
last week outside Rupert Murdoch's New York apartment, and there is a petition drive
calling for an official investigation into the company. There has also been a focus
on the company's political contributions, notably to the Republican Governors
Association and the US Chamber of Commerce. That issue may prove less suitable for
clear-cut campaigning, however, because News Corp has given money to politicians
from both parties in the past.

Captions:

Republican senator John McCain has criticised the decision to investigate. Getty
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~ HIS media empire is crashing around him, he’s just shut down a
' scandal-hit newspaper and his BSkyB bid is in tatters, but
- Rupert Murdoch still came out grinning yesterday.
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DESPERATE Rupert Murdoch yesterday flew to London to try to save his -
crumbling empire.

He arrived in a cowboy-style hat to be hit by claims News of the World
reporters hacked the phones of 9/11 victims.

Holiday deals
Size does
matter: New

website reveals
HIS media empire is crashing around him, he’s just shut down a scandal-hit airline hand

newspaper and his BSkyB bid is in tatters, but Rupert Murl"-“““*‘““drm(E ie=ame out luggage
grinning yesterday. © restrictions

Murdoch held talks with News International chief executive Rebekah Brooks,
amid fears nine staff and three cops may face jail.
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. As Labour leader Ed Mlllband vowed to scupper Mr Murdoch s bid to own all
. of BSkyB, the News Corp boss seemed to brush off his troubles to joke with
the under-fire News International chief executive - who was editor when
_ murdered teenager Milly Dowler’s phone was hacked. Asked what his first

. priority was, he gestured at Mrs Brooks and said: “This one.”
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Mr Murdoch arrived in London yesterday, wearing a Panama hat and

. clutching a final copy of the News of the World, in a bid to save his ever
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- paper axed. after achieving

But he flew straight into another storm as it was claimed 9/11 victims may m@m
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The pair chatted behind closed doors as a former New York cop made the
9/11 hacking claim. He alleged he was contacted by News of the World
journalists who said they would pay him to retrieve the private phone

- records of the dead.
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" The News of the World was shut after 11,000 documents seized from a

- and received in the days leading up to the atrocity. London 2012 Olympics

" . Asource said: “This investigator is used by a lot of journalists in America and Free Olympics
- he recently told me that he was asked to hack into the 9/11 victims’ private souvenir
phone data. He said that the journalists asked him to access records showing magazine inside
the calls that had been made to and from the mobile phones belonging to the Daily Mirror
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* “His presumption was that they wanted the information so they could hack

_into the relevant voicemails, just like it has been shown they have done in

* the UK. The Pl said he had to turn the job down. He knew how insensitive
such research would be, and how bad it would look.

. “The investigator said the journalists seemed particularly interested in
getting the phone records belonging to the British victims of the attacks.”
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private investigator revealed the ugly truth behind many of its scoops.

. One police source said: “These documents show the hacking was not just one
. or two attempts at accessing voicemails. More than 4,000 people had their
. phone hacked. This was hacking on an industrial scale.”

~ Mr Murdoch’s son James, who is chairman of News International, admitted to
- approving out of court settlements to hacking victims and misleading
~ Parliament - which he claims was not deliberate.
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" The fresh tapping claims prompted Mr Miliband to declare war on Mr
- Murdoch’s bid to control BSkyB.
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In his most outspoken attack on the media mogul yet, he said yesterday:
_ “The idea that this organisation, which has engaged in these terrible -
. practices, should be allowed to take over BSkyB... without that criminal
_ investigation having been completed, and on the basis of assurances from

* that self-same organisation... frankly that won’t wash with the public.”
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- Labour will table a motion on Wednesday calling on Culture Secretary
- Jeremy Hunt to delay signing off the takeover deal until the criminal
- investigation into the hacking allegations is wrapped up. Lib Dem ministers
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* fiNews of The World Editor Colin Myler leads staff and ]ournahsts out of the
Now bulldmg (Pic: Getty Images)

- Lib Dem deputy leader Simon Hughes lent hIS support yesterday He said: “I
will be suggesting to my colleagues that we as a party, a party that’s never
been close to Murdoch, should make clear that we think there should be a
postponement of the decision.”

~ Mr Murdoch also owns the Sun, the Times and the Sunday Times.

Former News of the World editor Andy Coulson, 43, was arrested on Friday
" over phone hacking and police corruption allegations.

Ex-royal editor Clive Goodman, 53, was also held along with a unnamed 63-
- year-old man. All three were freed on police bail after being quizzed by
officers.

Mr Coulson was hired as David Cameron’s press aide, despite warnings to the
" PM over his possible knowledge of the hacking while at the News of the
World.

And last night criticism of Mr Cameron’s judgment grew louder as senior
political figures lined up to reveal they had urged him not to take Mr Coulson
into government.

" Lib Dem Lord Paddy Ashdown and Energy Secretary Chris Huhne claimed they
warned the PM after the election - but were ignored.

" Mr Huhne said: “Well | raised it with Nick and Nick raised it with the Prime
- Minister and it was made clear to us that this was a personal appointment to
the Prime Minister.

~ “It wasn’t a Government appointment and therefore we didn’t have any
. standing to object to it, but it was very clear from what | had said previously
that [ think there were big reputational risks.

“The Prime Minister has said that he wanted to give Andy Coulson a second

" chance and that’s very commendable. The reality is that there were very
serious risks being run there. We knew with Andy Coulson that anybody in

" charge of a newspaper needs to know what’s going on and at the very least

* either Andy Coulson was complicit in criminal acts or, alternatively, he was a
very incompetent editor by the standards of Fleet Street.”

Milly Dowler’s parents Sally and Bob and sister Gemma are due to meet Mr
Clegg today. They will also see Mr Cameron later in the week, Downing
Street has said.
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Rupert Murdoch may face US court over Jude Law 'phone hacking in NY' claim | Mail O... Page 1 of 10

Click here to print

MatlOnline

Will Jude Law's claim his phone was hacked in
New York mean Murdoch will face court in
U.S? |

« Actor says his phone was hacked on arrival at JFK airport

« First specific claim of hacking on American soil

« Alleged use of U.S. cell phone network would break federal law

« Murdoch empire already ‘unravelling' after departure of Dow Jones CEO Les
Hinton ~

By Daily Mail Reporter
UPDATED: 07:58 EST, 17 July 2011
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Legal action: Jude Law says he and his personal assitant's phones were hacked when he arrived at JFK airport

Rupert Murdoch's News Corp empire could face charges in America over phone hacking scandal after it
was claimed that The News of the World hacked into Jude Law's phone while he was in the United

States.

It is the first specific case of hacking on U.S. soil leaving the company open to prosecution under federal
law.

The alleged hacking of Law and his personal assistant Ben Jackson took place shortly after they arrived
at JFK airport, meaning their phones were operating in U.S. mobile networks.

Prosecutions and costly [aw suits could be launched in the U.S. regardless of where the hacker was
based.
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The company is already facing investigations by the FBI and Attorney General over claims the relatves of
9/11 victims were hacked.

Murdoch's American empire is also said to be 'exploding and unravelling' as he faces the threat of losing
control of his Fox and other cable networks if found guilty of breaching anti-corruption laws.

One of the tycoon's most senior deputies Les Hinton has already quit as CEO of Dow Jones, which
published the Wall Street Journal. He was chairman of the UK subsidiary News International when the
hacking took place.

He said he had no knowledge of the hacking.

Law, 38, who is also suing the News of the World's stablemate The Sun, claims that the Sunday tablond
hacked into his phone and used the messages for four articles in 2005 and 2006.

The hacking is alleged to have taken place when he was staying in New York en route to Canada to film |
Heart Huckabees.

The story claimed that Law had sent his personal assistant ahead when he arrived at JFK to check for
waiting photographers and ring him if it was safe to emerge. A News of the World reporter watched Law
arrive at the airport.

http://www.dailymail.co.uk/news/article-2015624/Rupert-Murdoch-face-US-court-Jude-La... 8/15/2012
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Crumbling empire: Rupert Murdoch has alreadty seen Dow Jones CEO Les Hinton, right, resign amid claims he could lose
control of his U.S. cable networks ’

The News of the World story said: 'The star ... refused to leave the baggage reclaim hall until Ben had
spent 20 minutes scouring the arrivals lounge. Ben rang Jude on his mobile to confirm the coast was
clear.' .

It also detailed where Law was staying and how much his hotel bill came to.

The story went on to give details of Law's arrival at The Carlyle Hotel that evening. It also gave the
number of the room where Law was staying and how much he spent on room service.

Brian Kabateck, a Los Angeles lawyer who has represented victims of phone hacking in the U.S. told the
Daily Telegraph: 'If phones or messages were hacked while these individuals were here in the US, this
would clearly be a criminal offence under the federal wiretap acts.

'"The authorities take this very seriously here. As well as being an offence under federal status, the victims
would also have the right to bring a civil damages case.'

http://www.dailymail.co.uk/news/article-2015624/Rupert-Murdoch-face-US-court-Jude-La... 8/15/2012
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Splash: Front page of the August 1, 2007 edition of the Wall Street Journal reporting that Rupert Murdoch’s News Corp will
purchase Dow Jones & Co

As well as civil cases in the U.S., News Corp could face prosecution under the 1977 Foreign Corrupt
Practices Act which makes it illegal for American firms to bribe foreign officials after the company
allegedly paid British police officers for information.

Salt was rubbed into the wound by comments from John Podesta, president of the Centre for American
Progress, a liberal think tank, and the man who helped Obama's transition to the White House in 2008.

He told the Globe and Mail: 'This is not one rogue editor. This is an empire that was built on a set of
journalistic ethics that's beginning to explode and unravel.

"They were routinely bribing public officials. We've called attention to the fact that this story is going to go
on for a while, this is not a two-week story, | don't think.'

He is one of a number of senior Democrats hoping Murdoch's U.S. empire will fall in the wake of the
scandal.

The White House has long fought with Fox News, owned by News Corporation, and.boycotted the
channel for a time.

Now there are increasing signs Murdoch could lose control of all his cable channels in America, which
include National Geographic and FX as well as Fox.

Under federal law, holders of television and radio stations licences have to undergo character tests to
show they are fit and proper to be media owners.

http://www.dailymail.co.uk/news/article-2015624/Rupert-Murdoch-face-US-court-Jude-La... 8/15/2012
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© Getly Images

Probe: Attorney General Eric Holder is considering launching a formal investigation into claims News Corp, for which John
Podesta, of the Centre for American Progress, predicts a dire future

Murdoch seems unlikely to pass those tests if Wall Street's fierce regulator, The Securities and Exchange
Commission, seeks to enforce the part of the foreign bribery law that requires companies to keep
accurate books, according to the Los Angeles Times.

If it is proven that a company violates this and U.S anti-bribery provisions, there is a penalty of up to $2m,
and if convicted, employees could face up to five years in prison.

Julius Genachowski, chairman of the Federal Communications Commission, reportedly said this week
the allegations should be investigated, but did not say whether his organisation would launch such a
probe.

Yesterday Mr Holder confirmed the Department of Justice is responding to calls from lawmakers to
investigate claims News Corporation hacked into the phones of 9/11 victims.

At a press conference in Sydney, he said: 'There have been serious allegations raised in that regard in
Great Britain; there is an ongoing investigation.

'There have been members of Congress in the United States who have asked us to investigate those
same allegations. And we are progressing in the regard using the appropriate federal agencies in the

http://www.dailymail.co.uk/news/article-2015624/Rupert-Murdoch-face-US-court-Jude-La... 8/15/2012
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United States.'

He also confirmed reports yesterday that the FBI has launched its own informal probe into the
allegations.

etty Images

Jeopardised: Any convictions against News Corporation could make obtaining television licenses for broadcasting programmes
difficuit

It comes as senior Democrats questioned whether Murdoch's American papers, such as the New York
Post and the Wall Street Journal, may also have engaged in telephone hacking.

The Democratic Senate Campaign Committee has already launched an online petition to demand the
truth from Murdoch.

It reads: 'It's time for Rupert Murdoch to come clean and immediately tell the American people whether
his company targeted any American's here at home. Sign our petition to demand the truth.’

Representative Peter King wrote: ‘If these allegations are proven true the conduct would merit felony
charges for attempting to violate various federal statues related to corruption of public officials and
prohibitions against wiretapping.

‘Any person found guilty of this purported conduct should receive the harshest sanctions available under
law.’

A spokesman for News International denied the new claims against the Sun, Britain's best selling daily
newspaper.

The company issued a statement saying: 'We believe this is a deeply cynical and deliberately
mischievous attempt to draw The Sun into the phone-hacking issue.'

‘By their own admission, News International have misled the police, parliament and the public for nearly
five years about the extent of the wrongdoing by their journalists and executives.

Some in the business world think Murdoch'’s days are numbered at the helm of News Corporation.

http://www.dailymail.co.uk/news/article-2015624/Rupert-Murdoch-face-US-court-Jude-La... 8/15/2012
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Porter Bibb, managing partner at Mediatech Capital Partners, was reported as saying: ‘It is very likely,
there will be at some point... an entire new management.

‘I's a fine company, it has great assets and a terrific future but Murdoch’s influence despite his de facto
ownership is going to being diminished.’
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Sign into the Guardian using your Facebook account

News Corp faces growing threat of
phone-hacking lawsuits in US

Lawyers preparing News of the World phone-hacking claims in
New York

Josh Halliday and Ed Pilkington
guardian.co.uk, Friday 13 April 2012 02.50 EDT

News Corporation headquarters in Manhattan: Murdoch's US empire is facing the growing threat of Jegal action over
NoW phone-hacking scandal. Photograph: Mario Tama/Getty lmages

Rupert Murdoch's News Corporation is facing the growing threat of legal action in the
US after two prominent lawyers said they were preparing News of the World phone-
hacking claims in New York.

Mark Lewis, the lawyer behind many phone-hacking claims in the UK, flew to the USon
Thursday for legal discussions about four potential actions against News Corp in the
United States.

A second London lawyer is understood to have started exploring the possibility of legal
proceedings over alleged phone hacking across the Atlantic. This lawyer, who declined
to be named because proceedings had not been filed, claimed there was "considerable
evidence" that a celebrity client had had voicemail messages intercepted by the now
closed News of the World while on US soil.

The fresh legal moves mark a broadening of the attack on Murdoch's media empire,
whose multimillion-dollar US headquarters has so far remained untouched by the
scandal that has engulfed the group's UK newspaper operation.

The potential US lawsuits are understood to relate mainly to public figures who believe
their phones were hacked while in America, where voicemail interception could
constitute a violation of US telecommunications and privacy laws.

Lewis will next week begin discussions with his New York-based legal partner Norman
Siegel, former director of the New York Civil Liberties Union, over the details of US law
as it applies to phone hacking.

http://www.guardian.co.uk/media/2012/apr/13/news-corp-phone-hacking-lawsuits-us 8/15/2012
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One of the legal issues being explored by those preparing fresh lawsuits in the US is the
rule over so-called "double recovery": that is, whether or not a claimant is able to win
damages from a defendant in a foreign jurisdiction following earlier action in a different

country.

It is also understood that a US citizen had his or her phone hacked while in Americaas a
result of hacking into the transatlantic conversation of a foreign-based celebrity who
was a friend of the victim.

So far, the US component of the hacking scandal has been confined to an FBI and
department of justice investigation under the Foreign Corrupt Practices Act, which
forbids corporations headquartered in the US from indulging in acts of bribery or
corruption abroad. Any lawsuit that flows from Lewis's US activities would take the
scandal to another level by becoming the first legal action within the US.

The legal moves carried out in America come as phone hacking lawyers prepare a fresh
tranche of civil claims in the high court in London.

News Group Newspapers, the News International subsidiary that published the News of
the World, could face up to 200 more civil actions, with figures including Cherie Blair,
the wife of the former Labour prime minister, singer James Blunt, Ukip leader Nigel
Farage, and Alex Best, the wife of the ex-Manchester United footballer George Best,
having already filed claims.
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FBI opens inquiry into Murdoch's News Corp.
BYLINE: Richard A. Serrano, Jim Puzzanghera and Kim Geiger
SECTION: MAIN NEWS; National Desk; Part A; Pg. 1

LENGTH: 1309 words

DATELINE: WASHINGTON

The phone hacking scandal that has ignited a political firestorm in Britain jumped
the Atlantic on Thursday as the FBI opened an investigation into whether British
reporters tried to access cellphone messages and records of victims of the Sept. 11,
2001, terrorist attacks in violation of U.S. law.

The preliminary probe further rattled the New York-based global media empire of
Rupert Murdoch, who was forced this week to withdraw his $12-billion bid to take
over Britain's largest satellite broadcaster, and raises new questions about the
future of News Corp.

U.S. officials said the FBI is trying to determine if a full investigation is
warranted, and no evidence has yet emerged to confirm that News Corp. employees
sought to hack phones in the United States. But the unfolding scandal sent the
company's battered stock down another 3% in trading.

The FBI's New York field office launched the investigation after several members of
Congress urged an inquiry into British media reports that journalists at News
Corp.'s recently closed News of the World tabloid in London had tried to gain access
to phones of Sept. 11 victims and the families of those who died, according to
federal law enforcement officials.

"We are doing this based on their requests," said one official, who requested
anonymity because the investigation is underway. "But after reviewing the letters
and their allegations, and after consultation with the U.S. Attorney's office in New
York, we are proceeding."

Felony convictions in a U.S. court could imperil the 27 federal licenses that News
Corp. uses to operate TV stations across the country. The stations are part of the
Fox Broadcasting Co. network.

Overall, News Corp.'s U.S. holdings are larger and more profitable than those in

Britain. They include the 20th Century Fox movie studio, the Wall Street Journal and
New York Post newspapers, and HarperCollins Publishers.
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Facing an angry backlash by lawmakers on both sides of the Atlantic, Murdoch told
the Wall Street Journal on Thursday that corporate executives would create an
independent, internal committee to "investigate every charge of improper conduct."

Murdoch defended his company's handling of the widening controversy, saying
executives had made only "minor mistakes."”

Murdoch said he was "getting annoyed" with press coverage of the scandal, but said,
"I'll get over it." He predicted that the financial and political damage to News
Corp. was "nothing that will not be recovered."

A News Corp. spokesman said the company had no public comment on the FBI
investigation.

Separately in Britain, Murdoch and his son James, after initially refusing a
summons, agreed to appear Tuesday before a committee in Parliament that is
investigating the alleged phone hacking and police bribery there. Rebekah Brooks,
who heads the company's British newspaper division, also agreed to testify. She was
editor of the News of the World when some of the hacking allegedly occurred, but has
denied any knowledge of it.

News Corp. has faced a deepening crisis in Britain since reports in a rival
publication that News of the World reporters hacked into the phone of a teenager
kidnapped in 2002 who was later found slain, and may have impeded a police
investigation into the girl's disappearance. The pressure intensified Thursday with
the arrest of former News of the World executive editor Neil Wallis, the 9th person
who worked at the tabloid to be detained by police.

In a letter Wednesday to FBI Director Robert S. Mueller III, Rep. Peter T. King (R-
N.Y.), who chairs the House Homeland Security Committee, had cited reports that News
of the World journalists "attempted to obtain phone records of victims of the
terrorist attacks of Sept. 1lth through bribery and unauthorized wiretapping."

King also cited reports that the reporters had solicited a New York police officer
"to gain access to the content of private phone records" of the Sept. 11 victims.

"It is revolting to imagine that members of the media would seek to compromise the
integrity of a public official for financial gain in the pursuit of yellow
journalism," King wrote. "The 9/11 families have suffered egregiously, but
unfortunately they remain vulnerable against such unjustifiable parasitic strains."

Paul Browne, deputy commissioner of public information for the New York Police
Department, said the officer referred to in the reports was no longer a city
employee and now works as a private investigator. It was in that capacity that the
newspaper was reportedly soliciting help from the ex-officer, Browne said.

"He allegedly was approached by them," Browne said.

Browne added that at this point, "we have no inquiry" underway at the NYPD,
deferring instead to federal investigators.

Other members of the House and Senate from both parties called for congressional
investigations, adding to the political cast of the scandal. No hearings have been
scheduled, however.

Rep. Bruce Braley (D-Iowa) sent a letter to Rep. Darrell Issa (R-Vista), who chairs
the House Oversight and Government Reform Committee, asking for an investigation
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into "whether victims of the September 11, 2001 attack and other U.S. citizens had
their cell phones targeted by News Corporation.™

Rep. Anna G. Eshoco (D-Menlo Park) made the same request of Rep. Fred Upton (R-
Mich.), chairman of the House Energy and Commerce Committee. News Corp. is "a very,
very powerful journalism organization ... and we should at least investigate to
determine if this happened on this side of the pond as well," she said.

Rep. Mary Bono Mack (R-Palm Springs), chairwoman of a House subcommittee that deals
with telecommunications issues, contacted News Corp. to ask if the company's
reporters had used hacking techniques that may violate U.S. privacy laws.

"They have been cooperative and assured congresswoman Bono Mack that this is not a .
U.S. problem," said Ken Johnson, senior advisor to Bono Mack.

Separately, lawmakers called for the FBI, Justice Department and the Securities and
Exchange Commission also to investigate whether U.S.-based News Corp. violated the
Foreign Corrupt Practices Act, which forbids bribery of foreign officials to obtain
or retain business.

Legal experts said that if News Corp. journalists bribed London police, the company
and its employees could be criminally prosecuted. But with British authorities
already pursuing the case, it would be unusual for the U.S. to get involved.

"I don't think the Justice Department would be in a rush to insert itself™ in a
British bribery case, said Richard Cassin, a Charlottesville, Va., lawyer who helps
clients comply with the Foreign Corrupt Practices Act.

"But because of the disgusting allegations, the public revulsion and the political
hornet's nest that all of this created, the Justice Department may feel pressure to
get involved," he added.

The SEC could seek to enforce the part of the foreign bribery law that requires
companies to keep accurate books, Cassin said. If News Corp. employees disguised
bribe payments with accounting tricks, the SEC may have grounds to fine the company.

An SEC spokesman declined to comment on the case.

Violations of U.S. anti-bribery provisions carry penalties of up to $2 million. If
convicted, employees could face up to $250,000 in fines and five years in jail.

Such convictions could jeopardize News Corp.'s TV licenses. Federal law contains
character requirements for holders of licenses for television and radio stations.
Felony convictions are grounds for revocation or could be cited to prevent renewals,
although such moves are rare.

Asked about the controversy at a congressional hearing Thursday, Federal

Communications Commission Chairman Julius Genachowski said the allegations should be
investigated but he did not say that his agency would start such an ingquiry.

richard.serrano@latimes.com
jim.puzzanghera@latimes.com

kim.geiger@latimes.com
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PETER T. KING, NEW YORK
THARMAN

BEMNIE 6. THOMPSON, MISSISSIPPI
RANKING MEMBER

®ne Hundred Cuelfth Congress
.5, House of Representatives
@Committee on Homeland Security
Washington, BE 20515

July 13, 2011

The Honorable Robert S. Mueller, I
Director

Federal Bureau of Investigation

935 Pennsylvania Avenue, N.W.
Washington, D.C. 20535-0001

Dear Director Mueller:

I am writing to urge that the FBI immediately commence an investigation of News
Corporation perfaining to recent media reports alleging that journalists working at the News of
the World, a News Corp. subsidiary, attempted to obtain phone records of victims of the terrorist
attacks of September 11" through bribery and unauthorized wiretapping. I make this request not
only as the Chairman of the House Committee on Homeland Security, but as a Member of
Congress who represents a district that lost more than 150 constituents in those tetrorist attacks.
It is my duty to discern every fact behind these allegations.

According the recent reports, journalists working for the News of the World solicited a
New York police officer to gain access to the content of private phone records of 9/11 victims
from the days leading to the attacks. It is revolting to imagine that members of the media would
seck to compromise the integrity of a public official for financial gain in the pursuit of yellow
journalism. The 9/11 families have suffered egregiously, but unfortunately they remain
vulnerable against such unjustifiable parasitic strains. We can spare no effort or expense in
continuing our support for them.

If these allegations are proven true, the conduct would merit felony charges for
attempting to violate various Federal statutes related to corruption of public officials and
prohibitions against wiretapping. Any person found guilty of this purported conduct should
receive the harshest sanctions available under law.

I look forward to receiving your response on this request, as well as any updates related
to your investigations as they become available. Thank you for your consideration of this urgent
matter.

Singerely,
Wcé;’,z“
PETER T.KING ~

Chairman
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Press Release of U.S. Senator Barbara Boxer

For Immediate Release: Contact:
July 13, 2011 Washington D.C. Office (202) 224-3553

Boxer, Rockefeller Call for DOJ, SEC Investigation info Whether News
Corporation Broke U.S, Laws in Phone Hacking Scandal

Senators Urge Inquiry into Whether Alleged Bribes of Police Officials May Have Violated Foreign Corrupt Practices Act

Washington, D.C. - Today, U.S. Senators Barbara Boxer (D-CA) and John D. (Jay) Rockefelier IV (D-WV),
Chairman of the Senate Commerce Committee, calied on Attorney General Eric Holder and Securities and
Exchange Commission Chairman Mary Schapiro to investigate whether News Corporation, which is
incorporated in the United States, violated United States law in allegedly bribing police officials to gain
access to private telephone information and records.

The allegations, if true, may constitute a violation of the Foreign Corrupt Practices Act, which prohibits corrupt
payments intended to infiuence any act or decision of a foreign official.

Additionally, there are troubling reports that News Corporation may have illegally accessed phone records of
victims of the 9/11 attacks, and the Senators urged authorities to investigate whether any United States
citizens had their privacy violated by this alleged hacking.

In the letter, Senators Boxer and Rockefeller wrote: “The reported allegations against News Corporation are
very serious, indicate a pattern of illegal activity, and involve thousands of potential victims. Itis
important to ensure that no United States laws were broken and no United States citizens were victimized.”

The full text of the Senators’ letter is below:
July 13, 2011

The Honorable Eric H. Holder
Attorney General

U.S. Department of Justice
950 Pennsylvania Avenue, NW
Washington, DC 20530

The Honorable Mary L. Schapiro
Chairman

Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549

Dear Attorney General Holder and Chairman Schapiro:

We write to request that the U.S. Department of Justice and the Securities and Exchange Commission
investigate whether News Corporation, a U.S.~-based corporation, has violated United States law - specifically
the Foreign Corrupt Practices Act of 1977 (15 U.S.C. §§78dd-1, et seq.)

As you know, senior officials of News Corporation subsidiaries have recently been amested on allegations
that they bribed members of London’s Metropolitan Police to gain access to private information. If these
allegations are true, they may constitute a violation of the Foreign Corrupt Practices Act, which prohibits
corrupt payments intended to influence any act or decision of a foreign official.

There have also been allegations that News Corporation employees may have illegally accessed the phone
records of victims of the attacks of September 11, 2001. We urge you to investigate whether any United
States citizens had their privacy violated by this alleged hacking.

The reported allegations agsinst News Corporation are very serious, indicate a pattern of illegal activity, and
involve thousands of potential victims. It is important to ensure that no United States laws were broken and
no United States citizens were victimized.

Sincerely,

Barbara Boxer
United States Senator

John D. Rockefeller, IV
United States Senator

Latest Email Updates +
t.atest Press Releases +

Latest Videos and Photos +

Home | Senator | Services | Issues & Legisiation | Press Room | Contact | En Espafol
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EXHIBIT KK




FRANK R. LAUTENBERG

NEW JERSEY
Wnited States Senate
COMT“gii%E; 5;?}?{—%&’1‘”'3 WASH!NGTON, DC 20510

ENVIRONMENT AND
PUBLIC WORKS

July 13, 2011

The Honorable Eric H. Holder, Jr.
Attorney General

U.S. Department of Justice

950 Pennsylvania Avenue, NW
Washington, D.C. 20530

The Honorable Mary L. Schapiro
Chairman

Securities and Exchange Commission
100 F Street, NE

Washington, D.C. 20549

Dear Attorney General Holder and Chairman Schapiro:

I am writing to express my deep concerns regarding allegations that News
Corporation and its subsidiaries bribed foreign law enforcement officials for information
to advance their business interests. If true, these allegations may be a violation of the
Foreign Corrupt Practices Act of 1977 (FCPA), as amended (15 U.S.C. §§ 78dd-1, et
seq.). I am asking that the Department of Justice (DOJ) and Securities and Exchange
Commission (SEC) examine these issues and consider whether formal investigations are
appropriate.

As you know, the anti-bribery provisions of FCPA make it illegal for a U.S.
person or company to pay foreign officials to obtain or retain business. In this case,
media reports indicate that reporters for News of the World, a newspaper that is controlled
by a subsidiary of News Corporation, paid London police officers for information,
including private telephone information, about the British royal family and other
individuals for use in newspaper articles. These allegations originally came to light after
it was revealed that the phone of Milly Dowler, a teenager who was kidnapped and
murdered in England, had been hacked. Further troubling are the allegations that
reporters within the News Corporation organization may have sought information from
law enforcement officials in the U.S. about victims of the 9/11 terrorist attack.

As you know, News Corporation is a U.S.-based company subject to FCPA.
Indeed, the company’s own website states the following: “The Foreign Corrupt Practices
Act (FCPA) is a U.S. law that forbids bribery of foreign (meaning non-U.S.) government
officials, whether elected or appointed, even'if the bribe takes place outside the United
States. Because News Corporation is a U.S. corporation, the FCPA may apply to all
Company employees everywhere in the world, regardless of their nationality or where
they reside or do business.”
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- The FCPA also includes accounting rules for public companies with securities
listed in the United States (15 U.S.C. § 78m). These accounting rules require companies
covered by the FCPA to maintain completé’and accurate books detailing their
transactions and sufficient internal accounting controls within the organization. - If indeed
bribes were made and not properly recorded, this too may be a violation of law.

The limited information already reported in this-case raises serious questions
about the legality of the conduct of News Corporation and its subsidiaries under the
FCPA. Further investigation may reveal that current reports only scratch the surface of
the problem at News Corporation. Accordingly, I am requesting that DOJ and the SEC
examine these circumstances and determine whether U.S. laws have been violated.

Thank you for your attention to this matter and I look forward to your timely
reply. '

- Sincerely,

W@fw% '
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ROBERT MENENDEZ

NEW JERSEY

COMMITIEES:
BANKING, HOLISING, AND LIRBAN
AFFAIRS
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Foaran RELATIONS

July 13, 2011

Attomey General Eric Holder
Department of Justice

950 Pennsylvania Avenue NW
Washington, D.C. 20530-0001

Dear Attorney General Holder:

I am deeply concerned about accusations that News International, a British subsidiary of Rupert
Murdoch’s News Corporation, hacked into the phones of terrorist attack victims, possibly
including 9/11 victims.

As you know, News International is accused of hacking the phones of the victims of the July 7,
2005 London bombings. The Daily Mirror newspaper has reported that journalists also sought to
secure phone data concerning victims of the September 11, 2011 attacks in the United States
through a private investigator. It is horrifying to consider the possibility that the victims of the
9/11 tragedy would be victimized again by an international newspaper seeking information about
their personal suffering.

The U.S. government must ensure that victims in the United States have not been subjected to
illegal and unconscionable actions by these newspapers seeking to exploit information about
their personal tragedies for profit. Newspapers have been accused of numerous lurid and illegal
activities including even intercepting and deleting the phone messages of a young girl, Milly
Dowler, who disappeared and was later found murdered in the UK. In addition, former Prime
Minister Gordon Brown has stated that one of the newspapers in the group owned by Mr.
Murdoch employed known criminals to gather personal information about his bank account,
legal files and tax affairs. Mr. Brown’s family reports that they were victims of a private
investigation that revealed private information about their son’s serious medical condition.

Given the large scope of Scotland Yard’s investigation which reportedly includes a list of 3,870
names, 5,000 land-line phone numbers and 4,000 cell phone numbers that may have been
hacked, I believe it is imperative to investigate whether victims in the United States have been
affected as well. I ask that in particular that you investigate allegations that these tabloids may
have hacked the phones of 9/11 victims.



I look forward to your expeditious and thorough investigation into these accusations.

Sincerely,

ROBERT MENEKNDEZ
United States Senator
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The News Corp. scandal deepened further on Thursday with numerous Emalt
developments — including the launch of an FBI investigation — boding
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have been arrested and did not go into any detail regarding the "dubious reporting tactics" (let
alone mention the alleged bribery of public officials). Instead, it emphasized the internal
investigation Murdoch promised, which will be conducted by an independent committee and led by
a “distinguished non-employee.”
Murdoch was defensive when asked about wrongdoing at his company, and admitted only to
Britain warns Ecuador it could enter embassy “minor mistakes.”
to get Assange
15 Aug 2012 The FBl investigation is expected to look into whether reporters from News Corp.'s shuttered
UPDATE 2-US hypersonic aircraft crashes British tabloid the News of the World attempted fo hack the phones of 9/11 victims. Details of the
seconds into military test flight investigation are not yet known — as policy, the FBI does not even confirm or deny ongoing
15 Aug 2012 investigations — but the New York Times reported it will be handled by a pair of FBI squads in the
New York office.
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In the U.K,, targets of the alleged hacking range from a murdered teen Milly Dowler to the victims
of the train bombing in London. The allegations about 9/11 victims touched a particularly sensitive
nerve in the United States, which is one reason Rep. Peter T. King, a Republican from New York,
sent a letter to FBI director Robert Mueller on Wednesday calling for the bureau to launch such an

inquiry.

On Thursday evening, the Columbia Journalism Review questioned the Mirror story that leveled
the 9/11 allegations this week, calling the reporting unsubstantiated.

Regardless of the allegations’ veracity, this may be the first in a long line of legal challenges in the
U.S. Four Senators asked the Department of Justice and Securities and Exchange Commission to
launch investigations as well. The offices of Sen. Barbara Boxer, Frank Lautenberg and Jay

Rockefeller did not respond to calls.

The Senators called for inquiries examining not just phone hacking but bribery as well. Such an
investigation would fook at violations of the Foreign Corrupt Practices Act, which prohibits U.S.

citizens from bribing foreign officials.

These ongoing and potential U.S. investigations follow closely on the heels of previously
announced U.K. inquiries. Rupert and James Murdoch will testify before the Culture, Media and
Sport committee on Tuesday. Rupert initially declined to appear and James had said he could not
until August, but the official summons led both of them to cave. Brooks has agreed to appear as

well.

Related Articles: Rupert Murdoch to Testify Before U.K. Parliament After All
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Jobless claims trend shows
job market slowly healing

WASHINGTON - The number of Americans
filing new claims for jobless benefits edged
higher last week although a trend reading fell
close to a four-year low, pointing to healing in
the still-struggling labor market.
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U.S. Attofney General says' pr’ober progreSSihg into
News Corp

Fri, Jul 15 2011

SYDNEY (Reuters) - Investigations are progressing into the U.S. operations of News Corp after the UK phone hacking scandal,
U.S. Attorney-General Eric H. Holder said in Australia on Friday.

"There have been members of Congress in the United States who have asked us to investigate those same allegations and we
are progressing in that regard using the appropriate Federal law enforcement agencies," Holder told reporters.

Rupert Murdoch on Thursday caved in to pressure from Britain's parliament to answer questions over alleged crimes at one of his
newspapers and denied that News Corp was drawing up plans to separate its newspaper holdings.

Murdoch said News Corp had handled the crisis engulfing his media empire "extremely well," despite looming investigations on
both sides of the Atlantic.

In addition to the probe by British lawmakers keen to break his grip on politics, the Federal Bureau of Investigation said it was
looking into allegations News Corp tried to hack into the phones of 9/11 victims.

British Attorney-General Dominic Grieve, speaking at a conference in Sydney with Holder and counterparts from Australia, New
Zealand and Canada, said investigations underway into the Murdoch empire should not curb press freedoms.

"We don't wish to end up, whatever may have happened in this particular case, with a press which is regulated in a manner which
is incompatible with freedom of expression," Grieve said.

(Reporting by Rob Taylor; Editing by Ed Davies)

© Thomson Reuters 2011. All rights reserved. Users may download and print extracts of content from this website for their own
personal and non-commercial use only. Republication or redistribution of Thomson Reuters content, including by framing or similar
means, is expressly prohibited without the prior written consent of Thomson Reuters. Thomson Reuters and its logo are registered
trademarks or trademarks of the Thomson Reuters group of companies around the world.

Thomson Reuters journalists are subject to an Editorial Handbook which requires fair presentation and disclosure of relevant
interests.

This copy is for your personal, non-commercial use only. To order presentation-ready copies for distribution to colleagues, clients
or customers, use the Reprints tool at the top of any article or visit: www.reutersreprints.com.
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News Corporation
K.R. Murdoch
First Statement
KRM1 - KRM44
12 April 2012

IN THE MATTER OF THE LEVESON INQUIRY INTO THE CULTURE, PRACTICES AND ETHICS
OF THE PRESS

WITNESS STATEMENT OF KEITH RUPERT MURDOCH

Introduction
1 | am Chairman and Chief Executive Officer of News Corporation.

2 My grandfather Patrick John Murdoch was bom in Scotland and emigrated to Australia. He
was a Presbyterian minister who was a supporter of the free press. He called it “probably
the strongest foe of tyranny.”

3 | was bom in Australia in 1931 but | became a US citizen in 1985. | studied Philosophy,
Politics and Economics at Worcester College, Oxford from 1950 to 1953. In 1952, at the
age of 21, my siblings and | inherited my family's Interest in a company that included a
stake in News Limited, an Australian public company. In my father's will, he stated:

"Queensland Newspapers Pty Ltd.. . . should continue to express ideals of
newspaper and broadcasting activities in the service of others and these ideals
should be pursued with deep interest . . . and | desire that my sald son Keith
Rupert Murdoch shall have the great opportunity of spending a useful altrulstic and
full life in newspaper and broadcasting activities and of ultimately occupying a
position of high responsibliity in that field with the support of my trustees if they
consider him worthy of that support."

4 At that time News Limited owned the Adelaide News, which had a circulation of over
90,000 coples, as well as the Sunday Mail, with over 150,000 sales. From there, in 1957
we expanded the newspaper and magazine holdings throughout Australla, first into
Melbourne and Perth then in 1960 to Sydney where one of News Limited's titles, the Dally
Mirror, after a long struggle, eventually became the biggest selling paper in New South
Wales. We also entered the New Zealand market. In 1964 we launched The Australian,

Australia's flrst national daily newspaper.
A14743638
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The group expanded into the UK market In December 1968 with the purchase of the News
of the World and later The Sun, The Times and The Sunday Times under the holding
company which is today called NI Group Limited, more commonly referred to as News
Intemnational ("NI*).

Expanslon into the US market and beyond fook place from 1973 onwards, and later with
diversification into other media as well as newspapers. In 1979 The News Corporation
Limited (“News Corporation”) was Incorporated in Australia as the holding company for
these global investments. News Corporation was reincorporated in the US in 2004 where
it is today listed on the NASDAQ with a secondary listing on the Austrafian Securities
Exchange and a standard listing on the London Stock Exchange. Together with shares that
| may be deemed to beneficially own through certain trusts, | have an approximate 40%
voting interest in News Corporation.

News Corporation today is a diversified global media company employing approximately
48,000 beople within operations in cable network programming, filmed entertainment,
television, direct broadcast satellite television, publishing and other businesses. The
activities of News Corporation are conducted principally in the USA, continental Europe,
the UK, Australia, Asia and Latin America. As of 31 December 2011, News Corporation
had total assets of approximately US$60 billion, total annual revenues of approximately
US§34 billion and in excess of 260,000 shareholders, including many large pension funds.
| aftach at Exhibit KRM1 a list of News Corporation's principal businesses and their
geographical location,

NI is a valued part of News Corporation's global business, As at 30 June 2011,
approximately 8% of News Corporation’s revenues were generated in the UK, of which
approximately 60% were generated by NI. Nl is the parent company of Times Newspapers
Holdings Limited (“TNHL"), of which Times Newspapers Limited (“TNL") is a subsidiary.
TNL publishes The Times and The Sunday Times. Nl is also the parent company of News
Group Newspapers Limited (NGN") which publishes The Sun, and formerly published The
News of the World, and of Times Literary Supplement Limited (“TL.SL") which publishes the
Times Literary Supplement. | attach at Exhibit KRM2 a simplified organisational chart that
shows the relationship between News Corporation, NI and some of NI's subsidiary
companies,

| welcome the Leveson Inquiry and am glad to have the opportunity to give written and oral
evidence to the Inquiry. | respond below to the questions posed in the notice sent by the
Inquiry under s.21 of the Inquiries Act 2005 (the “Notice™. The questions are wide ranging
in scope and time period. | have done my best to respond fully to the Notice, in the 22
working days available in which [ had to respond.

A14743638
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Historical Account of Commercial Interests

4

10

11

12

13

Please provide a historical account of all the commerclal Interests you have, have
had, or have actively considered In the UK or any part of it. This should Include (but
Is not limited to) Sky, BSkyB, your newspaper Interests (Inctuding the new Sun on
Sunday) and your Interest In the education sector. Please Include a relevant
chronology detalling the exploration, acquisition and development of these
interests. The chronology should include, In particular, detalls of the part played In
this historical account by government declslon-making, whether In relation to the
general regulatory environment or specific decisions.

| confirm that all of "my commercial interests" in the UK are through my holdings in News
Corporation. As mentioned In paragraph 6 above, together with shares that | may be
deemed to beneficially own through certain frusts, | have an approximate 40% voting
interest in News Corporation.

I attach at Exhibit KRM3 a chronology of News Corporation’s UK investments (excluding
BSkyB). Through companies owned or controlled in whole or in part by News Corporation,
| have been doing business in the UK for 43 years. 1 no longer recall all of the details and
no longer retain all of the documents concerning many of the historic transactions; the
chronology represents my best efforts in the limited time available and includes a
substantial amount of Information sourced other than from my own personal knowledge.
The chronology only sets out corporate transactions and, whilst | have attempted to include
all press related product launches, the chronology Is not an exhaustive list of all organic
growth across News Corporatlon's UK investments.

| have included within the chronology the acquisition and disposal of investments In the UK
which News Corporation has held but no longer holds. In relation to Investments in the UK
which | have actively considered, | include only those investments where a public bid was
made. News Corporation has from time to time evaluated many opportunities that have
come up in the media market but | understand the Inquiry does not intend to trespass on
commercially confidential information and in any event it would be impractical to seek to list
every business opportunity we have ever considered. )

It Is clear from the chronology that News Corporation currently has and has owned a
number of UK based investments. It would be impractical in the time available to describe
the exploration, acquisition and development process for each of these investments. 1
have explained in general terms my approach to making investments in answer to
Question (6). With regards to the part played by government decision-making, I have noted
within the chronology those acquisitions which required UK government approval to the
extent it has been possible to confirm this. By way of example of such an acquisition, In
response to Questions (2) and (3) below, | have set out an account of the acquisition of
The Times and The Sunday Times. The chronology does not reflect those acquisitions

A14743638
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which required approval at EU level or by governments other than the UK govenment, as
this appears to fall outside the scope of Question (1).

14 As regards the other specific interests identified in Question (1):

(a) | have included in the chronology reference to all of News Corporation’s newspaper
interests In the UK. 1 should clarify that the Sunday edition of The Sun Is not a new
title; it Is an extension fo the publishing of The Sun newspaper. On 26 February
2012, The Sun began publishing seven days a week.

(b) News Corporation’s investments in the UK education sector are Included in the
chronology. News Corporation owned three education trade publications, namely
the Times Higher Education Supplement, Times Educational Suppiement and
Nursery World magazine, until thelr disposal In 2005, News Corporation owned
World Wide Learning, a company set up in 1999 to provide web-based, distance
learning (predominantly professlonal training to the Chinese market); it was closed
in 2004. News Corporation owns HarperCollins UK (formed as a result of the
acquisition, In 1880, of Willlam Collins & Sons) whose businesses include Collins
Education, which sells teaching and leaming resources from Early Years to A-
Level.

15 I have Included a separate chronology (at Exhibit KRM4) covering the founding and
development of Sky and subsequently British Sky Broadcasting Group plc (“BSkyB").
News Corporatlon has been a major shareholder in what Is now BSkyB for over twenty
years and owns 39.1% of BSkyB's Issued share capltal (although its voting rights are
capped contractually at 37.19%). BSkyB is a publicly listed company with a board, the
members of which are elected by shareholders. Whilst News Corporation does not have
the right to appolnt directors to the Board of BSkyB, News Corporation executives accupy
4 of the 14 seats on the Board; the majority of seats are occupled by independent non-
executive directors. The chronology of BSkyB's corporate transactions in the UK has been
compiled using publicly available information as News Corporation does not have access
to BSkyB's internal records.

(2) To assist in providing a historical perspective, the Inquliry Is particularly interested
In the process by which News International acquired The Times and The Sunday
Times In 1981, and the part played In that process by government decision-making.
Please set out the process Involved in obtalning clearance for the purchase, what
undertakings your company gave In return, and an account of the discussions
which led to those undertakings belng given and accepted.

3) Woodrow Wyatt's diarles record: “l had all the rules bent for [Rupert Murdoch] over
the Sunday Times and The Times when he bought them ... Through Margaret
[Thatcher] | got It arranged that the deal didn't go to the Monopolles and Mergers

A14743638
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Commisslon which almost certainly would have blocked it.” Does this accord with
your understanding of the events leading to the purchase of the Tlmes and Sunday
Times? [f not, what Is your account? Specifically, please confirm whether you
sought or recelved any assistance from Woodrow Wyatt or from any other political
flgures to avold a reference to the Monopolies and Mergers Commission.

16 | did not ask anyone to “ben[d]’ any *rules” on my behalf. Based on my recollection and
the documents | have seen, neither Mr Wyatt nor | played a role in the Government's
decislon not to refer our bid to the Monopolies and Mergers Commission.

17 At the time of our proposed acquisition, The Times and The Sunday Times, collectively,
were suffering significant losses. At the time, both fitles were published by TNL. TNL was
majority owned by TNHL which was wholly owned by The Thomson Organisation Limited
which was In tum a subsidiary of Thomson British Holdings Limited (I refer here to both
Thomson companies as “Thomson”). In October 1980, Thomson announced that the titles
would be closed unless sold to a new owner by March 1981. The closure of two such
Important titles would have been a blow to the diversity and vibrancy of the British press.

"My recollection is that Thomson was motivated to sell the titles rather than close them, and
to do so on a tight schedule, in order to avold making very substantial redundancy and
other payments.

18 Thomson looked for buyers, and NI (among other companies) made a bid in late
December 1980. 1 recall that the unions favoured our bid, perhaps based on their
experience with The Sun. By the time we entered serious discussions with Thomson, my
recollection is that we had been identified as the buyer most likely to keep the titles in
business and to preserve the most jobs. It appears from a memo dated 16 January 1881
from Sir Denis Hamilton to the directors of Thomson that Nli's bid was, by that time,
unanimously preferred by him and the two then Editors. The memo explains the reasons
for that preference (Exhibit KRMS5).

19 We negotiated certain undertakings with the sellers, and certain conditions were imposed
upon the transaction, relating to editorial independence. | exhibit at Exhibit KRM6 a press
release dated 22 January 1981 issued by TNHL which refers to a series of specific formal
undertakings given on 21 January 1981 by me to the Editorial Vetting Committee of Times
Newspapers, conslisting of the then Chairman of TNHL, three of the four then existing
Independent National Directors and both of the then Editors. Although { do not recall that
meeting today, thirty one years later, the minutes reflect that | was told that | had been
identified by the Chairman of the meeting, Sir Denls Hamiliton, as the most sultable bidder
out of the seven who had expressed an Interest in the titles (Exhibit KRM7). The press
release of 22 January 1981 reflects the undertakings we agreed upon. According to that
press release, | agreed:
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(a) To preserve and enhance the existing system of Independent Nationa! Directors,
which was already In place under Thomson's ownership;

(b) To the appointment or removal of Editors of both titles, and any future sale of either
fitle, belng subject to approval by a majority of the Independent National Directors;

(c) To maintain the editorlai independence of the titles, Including maintaining the
Editors' Independence and authority over the appointment and control of staff and
over the political stance of the newspapers.

20 NI agreed that those undertakings would be incorporated into the Articles of Association of
TNHL and TNL, which | exhibit at Exhibit KRM8, This became a condition of the
Government's consent to the transaction, which was required under the Fair Trading Act
1973,

21 On 23 January 1981 an application for such consent was made by Thomson (Exhibit
KRMS), Attached to the lefter dated 23 January 1981 was a detalled memo setting out,
among other things, the reasons why the directors of Thomson had concluded that neither
of the titles was economic as a going concem. | believe Thomson and their advisers were
responsible for presenting material In support of that application, including information
about the financlal condition of the titles, A letter dated 26 January 1981 from Thomson fo
the then Secretary of State for Trade, John Biffen, set out the reasons why both Thomson
and NI were interested in expediting the transaction (Exhibit KRM10).

22 The Govemment gave lts consent in late January 1981, without a referral to the
Monopolies and Mergers Commission. | exhibit at Exhibit KRM11 a decision of the
Secretary of State for Trade, John Biffen, dated 27 January 1981. | do not. currently recali
seeing this document at the time, but note that It records that The Secretary of State had
received an application for his consent to the transfer of The Times and The Sunday Times
to NI, and was satisfied that neither titte was economic as a going concem and as a
separate newspaper, and that the case was one of urgency. | understand that, in such
circumstances, the Fair Trading Act 1973 permitted the Secretary of State to give his
consent to a transfer to an existing newspaper proprietor without a reference to the
Monopolies and Mergers Commisslon,

23 1 understand that the Secretary of State’s decision was the subject of a debate in the
House of Commons on 27 January 1981, In which he was questioned about and explained
his reasons. This debate is recorded in Hansard (Exhibit KRM12), The Secretary of
State's reasoning was also set out in a letter dated 3 February 1981 from him to the
Labour MP John Smith (Exhibit KRM13).

24 | do not now recall meeting with Mrs Thatcher at this time, or discussing the acquisition, |
have been told that documents recsntly released from official archives show that | met with
Mrs Thatcher on 4 January 1881, | exhibit at Exhibit KRM14 and Exhibit KRM15 a detailed
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memo dated § January 1981 from Bernard Ingham to Mrs Thatcher recording “the salient
points of your lunch yesterday with Rupert Murdoch” and a letter dated 15 January 1981
from me to Mrs Thatcher acknowledgling her kindness In welcoming me to Chequers ten
days before. It appears from these documents that | met with Mrs Thatcher on 4 January
1981, that we discussed political developments in Australia and the United States, and that
I briefed her on NI's bid for the titles. The documents do not suggest that | asked her for
any favours and [ would not have done so. The note confirms that there was no discussion
of the issue of referral to the Monopolles and Mergers Commission.

| do not now recall meeting with Mr Biffen or any other member of Government to discuss
this Issue, However, | understand that the matter was discussed at a Cabinet committee
meeting on 26 January 1981, at which both Mrs Thatcher and Mr Biffen were present; |
exhibit the minutes of that meeting (Exhibit KRM16). The Cabinet minutes appear to
reflect a discussion between myself and Mr Biffen on 26 January 1981. The Cabinet
minutes record that | made clear to Mr Biffen that | did not object to a reference to the
Monopolles and Mergers Commission. The minutes also make clear that it was Thomson's
insistence that it would not extend the deadline and the risks of further deterioration of the
commerclal position of the titles that led the Cabinet to conclude that a referral should not
be made.

There were discussions between NI and the unlons and a group of joumalists about the
bid:

(@) The unlons negotlated with NI representatives about matters such as redundancles
and where the fitles would be printed, in the event that the transaction proceeded.
The unlons favoured a purchase by NI

(b) A number of journalists at The Times applied to judicially review the Secretary of
State’s decision, arguing that there should have been a referral to the Monopolies
and Mergers Commisslon. | believe that | may have met with thls group on 6
February 1981 and offered certain concesslons In order fo meet their concems.
The application was ultimately dropped. The journalists appear to have favoured
NI's proprietorship over the other possible options.

Woodrow Wyatt's account of the events leading to the purchase of The Times and The
Sunday Times is not correct. | did not ask anyone, let alone then-Prime Minister Thatcher,
to “ben[d]" any “rules” on my behalf. Further, | did not seek or receive asslstance from Mr
Wyatt or any other political figure to “avold a reference to the Monopolies and Mergers
Commission”.

The quote from Woodrow Wyatt's diaries set out in Question (3) appears to be taken from
a diary entry dated 1 December 1895 (published in The Journals of Woodrow Wyatt,
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Volume lli). | note that the diary entry itself is not contemporaneous with the acquisition in
1981.

29 The dlary entry begins by referring to a telephone call from Philip Hall, then editor of the
News of the World, for which Mr Wyatt (by then a former MP) was a columnist under the
headline “The Volce of Reason™. Mr Hall Is said to have Informed Mr Wyatt that his column
would in future be published fortnightly, rather than weekly. I recall that Mr Hall did not
think highly of the column. Mr Wyaft was apparently angry at me for not recognising his
contributions and not convincing Mr Hall to run the column more frequently. Mr Wyatt went
on to make varlous unflattering remarks about me. It appears that the words quoted in
Question (3) were written some 14 years after the relevant event, against a background of
discontent at an unwelcome decision.

4) The Inqulry Is also particularly Interested In the detail of the process by which News
Corporation sought to expand its holding in BSkyB In 2010, and the part played In
that process by government declslon-making. Please provide copies of all relevant
documentation, Including any notes of mestings, relating to this process. That
documentation should In particular Include coples of all formal and Informal
representations made on your behalf to the government.

30 My son James played a more significant role than I in pursuing this proposal to make an
offer, and his answer to a simlilar question may be more illuminating than mine. My focus
was on the issue of price. | thought the issue of control was non-controversial because in
another context, Ofcom had already ruled that News Corporation controlled BSkyB. In any
case, | am now aware that the considerafion of this proposal to make an offer was complex
and involved multiple representations, formal and informal, to govemment officials and |
was not personally invalved in this process. Notwithstanding this, materials responsive to
the Inquiry's documentary request have been gathered, as set out below, in order to
comply with this request to the best of my ability in the time available. | have not reviewed
these materials and | expect that James will be better placed to answer questions about
them,

31 1 understand that News Corporation’s legal advisers on the proposal to make an offer, Allen
& Overy LLP, have provided copies of documents evidencing all material representations
made of which they hold copies on thelr files (see Exhibit KRM17). Further explanation of
what material they have provided is set out in the index to the files in this exhibit. In
parallel, In the time avallable, 1 understand that Linklaters LLP (‘Linklaters”) has
undertaken electronic searches of the emails of an Individual within News Corporation's
Public Affairs team who was centrally involved In the proposal to make an offer in an effort
to identify emails which evidence representations made to the government, other
politiclans and their advisers on this subject. Coples of these emialls, together with an
explanation of the material appear at Exhiblt KRM18.
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Questions (4)(a) — (d) ask about discussions involving “you or your representatives®. In my
answers to these questions (set out below):

(a) As regards discussions invoiving me personally, | have relied upon my own
calendars and other records, as well as my recollection.

(b)  As regards discusslons involving “my representatives®, no one representing me
personally had any relevant discussions.

(c) For completeness, | have included in my answers below discusslons involving
representatives of News Corporation; in giving such answers | have relied upon
information provided by employees of News Corporation. A list of relevant
discussions between representatives of News Corporation and paliticlans and their
advisers are set out in Exhibit KRM19. The emall search conducted by Linklaters
referred to in paragraph 31 above has produced emails evidencing discussions
with politicians and their advisers and these are included in Exhiblt KRM18.

DId you or your representatives at any stage discuss, or seek to discuss, the BSkyB
bid with the Prime Minister or the Chancellor of the Exchequer? If so, please glve
full detalls of these exchanges. In particular, was the BSkyB bid discussed when
you met with the Chancellor of the Exchequer In December 2010?

1 neither sought to discuss nor did | discuss the BSkyB proposal to make an offer with the
Prime Minlster or the Chancelior of the Exchequer.

| met with Mr Cameron in May and July 2010 (as set out In Exhibit KRM27, which is
described more fully In paragraph 86 below). | have no recoliection of discussing BSkyB
with Mr. Cameron. In any event | am certain that | did not ask him for any regulatory
favours.

| did meet Mr Osbomne in December 2010, as the question Indicates, but | do not recall
discussing the BSkyB proposal to make an offer with him. | am certain that | did not ask
him for any regulatory favours elther.

As regards any discussions between other representatives of News Corporation and either
Mr Cameron or Mr Osborne, | refer to Exhibit KRM19.

Did you or your representatives at any stage discuss, or seek to discuss, this bid
with the Secretary of State for Business, Innovation and Skills, Vince Cable? If so,
please give full detalls.

To the best of my recollection, | neither sought to discuss nor did | discuss the BSkyB
proposal to make an offer with Vince Cable. In fact, | do not currently recall meeting Mr
Cable. It is possible that Mr Cable, like dozens of others (and not just polliticians), was a
guest at a News Corporation summer party and that t or someone else made a passing
reference to BSkyB In hls presence, but | have no recollection of even that. | am confident
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was the reason the project fell through in January 2011, it may be that the topic was
raised during a dinner with Michael Gove on 26 January 2011 (to which | refer below), but |
cannot recall,

49 | have also recently been told that in May 2011 a representative of NI exchanged emails
with two members of staff at the Department for Education, enquiring about whether (given
the collapse of the Academy Schoal project) NI might consider going down the route of
applying to set up a Free School and what the deadline would be for such an application.
Attached as Exhibit KRM22 are copies of these exchanges. | understand that the idea was
not progressed any further. | believe that we had planned to discuss NI's interest in
supporting a school with Mr Gove at a breakfast meeting in May 2011 (to which | refer
below) but do not recall if we reached that topic.

50 | am asked about my interactions with Mr Gove. Mr Gove had a distinguished record as a
senlor Times joumnalist. More recently, our interactions have centred on my interest in
education reform.

51 In every part of life other than education, someone who woke up from a 50 year nap would
not recognise the world around him. Whether in medicine or finance or news, the digital
revolution has transformed our world — but not in education. Today's classraom is the last
holdout from the digital revolution, and It looks much the same as It did In the Victorian
age. The future belongs to those nations that best develop their human capital. | fear that
the Unlted States and the United Kingdom are lagging behind in this effort.

52 in January 2011, Joe! Klein, former Assistant Attorney General of the United States and
later Chancellor of the New York City Schools joined News Corporation to lead an
education division that would help to spark technological change by bringing new and
sophisticated instruction products to the US market. Our first action was to acquire
Wireless Generation, a brilllant but small education company in the United States and
quickly double its size..

53 As for individual meetings with Mr. Gove:

(a) | have been reminded about a dinner with Mr Gove in May 2010, of which | have
no present recollection.

(b) In January 2011, Mr Klein came to London to speak at a conference with Mr Gove
on education reform (an Invitation extended whilst he was Chancelior of the New
York City Schools). | invited both of them and others (including Lord Adonis, a
former Parllamentary Under-Secretary of State for Schools and Leamers and
member of the Labour Party) to my home for dinner, where we discussed our
shared interest in the subject. 1 believe that the dinner took place on 26 January
2011,
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those 17,000 jobs at BSkyB alone exist today in part because of News Corporation’s long-
term vision, and of course the hard work of the men and women who worked with us.

Third, we have approached our business with recognition of only one certainty; we can
never be sure where our industry will end up. Technology is going to continue to destroy
the old ways and assumptions of doing business, especially in medla. But News
Corporation looks upon each improvement in technology as opening up more opportunities
for providing access to news, education and entertainment; to become more relevant to
our customers. It is a daunting challenge, but one that we welcome.

Fourth, News Corporation has tried at all times to pursue the goals of freedom of speech,
freedom of thought and freedom of markets.

Finally, | believe that businesses will run best if managed locally, by talented men and
women free from over-regulation elther by govemment or by corporate managers living on
other continents. Accordingly, | have favoured de-centrallsed, entrepreneurial approaches
to management of News Corporation's business interests in the UK, and tred to provide
these businesses with the autonomy necessary to help them flourish and promote British
influence. | do receive weekly financial reports.

That is not to say that | am Indifferent to how local businesses are operated. News
Corporation has adopted and promulgated Codes of Business Conduct, and updated those
codes, over the years. The experience of the last year has certainly affected my view about
the degree of contro! appropriate in management of these businesses, and led the group to
make various changes In the risk management, internal controls and corporate governance
structures at both NI and News Corporation. | belleve that the changes at NI have been
previously disclosed to this Inquiry, including In the witness statements of Tom Mockridge
and Susan Panucclo, which | endorse. News Corporation itself Is in the process of
strengthening its compliance and risk management functions world-wide.

Consistent with my responsibilities to the rest of News Corporation, | have always tried to
convey my expectations and values to key individuals in News Corporation’s UK
businesses. | also communicate directly to those In the newsrooms at NI and this has
become all the more important over the last nine months. By way of example, | exhibit at
Exhibit KRM23 the following recent communications:

(a) An email dated 19 July 2011 from me to all staff of News Corporation companies.
In that email, | referred to my appearance with my son James before the Select
Committee. I sald that | was shocked and appalled by the recent allegations about
the News of The World, and | explained what steps were being taken to address
the past and ensure serlous problems never happen again. | concluded “We are
determined to put things right.”
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(b) An emall dated 17 February 2012 from me to all staff at The Sun. In that email, |
praise the staff for thelr exceptional journalism, | express my commercial
commitment by referring to plans immediately to launch the Sunday edition of The
8un, and | make clear that we will obey the law.

(7) Piease also expiain the governance relationship between yourself and your son
James. Does thls take the form of Informai or formal arrangements?

62 I am not entirely clear what the Inquiry means by the “governance relationship” between
me and my son James, but | can offer the following.

63 James is both my son and a valued employee of News Corporation. As to family and
personal matters, we offer each other love and support. As to business matters, | have
always fried to ensure that James is govemed by the same elements as any other
executive. He has a formal reporting line, as does any other News Corporation executive.
He did not and does not report to me.

64 During his service as CEO of BSkyB, James reported to the BSkyB board and resigned
from the News Corporation board. He did from time to time report to the News Corporation
Board on developments at BSkyB, as News Corporation was its largest shareholder.

65 When James left his CEO role at BSkyB and became CEO, Europe and Asia of News
Corporation, James reported to the President and Chief Operating Officer of News
Corporation and took on new responsibilities for News Corporation’s Europe and Asla
businesses. At the same time, James assumed the position of Executive Chairman of NI
after Les Hinton left NI to become CEO of Dow Jones. James also became Chairman at
BSkyB, a posltion from which he resigned on 2 Aprll 2012, He remains a non-executive
Director of BSkyB.

66 In his current role as Deputy Chief Operating Officer at News Corporation, and Chalrman
and CEO, International, of News Corporation, James continues to report to the President
and Chief Operating Officer of News Corporation (Chase Carey).

(8) The Inquiry is particularly interested to understand your view of your
responsibliities for the part your media Interests can and should play as aspects of
a free press within the UK democratic system. in what way do you consider your
organisatlons to have responsibllitles for, and to contribute to, the public Interest In
freedom of expression, and [n promoting public political accountabliity In the UK?
Please glve examples. Are you aware of any possible tensions between your
commercial interests and the public interest in this respect? If so, how are they
resolved In your mind and managed In practice?

67 | believe that News Corporation’s medla interests In the UK play a vital role in our
democracy. | cannot overstate this. Our media interests bear a responsibility to their
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audlence to be thelr eyes and ears on matters of concern; to question and where
appropriate to criticise elected officials and others who aftract public Interest; to voice
opinions for public consideration and debate; to promote public accountability; and to
practise and protect free expression.

68 | believe that good journalism is good business, because the public has a good idea of
what Is of interest and importance to them, and will reward the media when it finds and
reports a compelling story. n addition, it Is precisely because newspapers make profits
and do not depend on the government for thelr livelihood that they have the resources to
hold the government accountable. That does not mean that | judge every title and issue
strictly by its commercial appeal — indeed, we have owned and still operate media
properties that are not profitable. But our touchstone Is and must remain service to our
audience, dellvering quality journalism while following the highest ethical standards.

69 Ni titles regularly publish articles which strongly promote public political accountability in
the UK. I refer below to some examples of such articles (copies of which are exhibited at
Exhibit KRM24:

(a) On 25 March 2012, The Sunday Times published an article on its front page under
the headline “Tory treasurer charges £250,000 to meet PM", That article reported
on an Investigation by The Sunday Times into the activities of Peter Cruddas, a
Conservative party fundraiser, who told undercover reporters that large donations
to the party could be used as a means of gaining access to the Prime Minister and
as a means of influencing Downing Street policy.

(b) On 20 January 2012, The Sun published an article under the headiine “Nazl killer
found by Sun faces jall'. Klaas Faber, a Nazl war criminal who, as a member of
the SS shot at least 47 Jews and resistance fighters In a concentration camp, was
jailed for life Iin 1947, He escaped in 1952 but was recently traced by The Sun and
re-arrested. A Dutch court will now decide whether he should be jailed for life.

(©) On 5 January 2011, The Times published an article under the headline “Revealed:
conspiracy of silence on UK sex gangs”. That article reported on an investigation
by The Times which revealed a pattern of abuse by gangs of largely Pakistani men
who lured vulnerable white girls aged between 11 and 16 with drink and cigarettes
for sexual exploltation in the UK. The reporting blew apart a conspiracy of silence
over such gangs and their activities.

(d) On 23 May 2010, the News of The World published an article under the headline
“Cash for access: desperate Fergie lies to make money out of Prince®. Undercover
reporters posed as business tycoons to reveal Sarah Ferguson brokering a
£500,000 deal to sell access to her ex-husband, Prince Andrew, the UK's then
special representative for Intemnational Trade and Investment.
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70 in addition, NI titles have launched campaigns on matters of public Interest that engaged
our readers as well as public officials, including:

(a) Sarah's Law / Antl-paedophile Campaign: The News of the World “Sarah’s Law”
campaign inspired the introduction of 15 new p!éces of legislation, including the
cruclal right of parents to obtain information about paedophiles living In thelr area.
The News of the World joined forces with Sara Payne after her daughter was
murdered by convicted child molester Roy Whiting in 2000. The campalgn resulted
in Immediate action to tighten up the supervision of sex offenders.

(b) 7/7 Compensation: The News of the World “What About The Victims?" campaign
fought to win compensation for the badly Injured survivors of the 7/7 atrocity. A
News of the World exclusive revealed that three months after the suicide bomb
attacks of July 2005, hundreds of survivors and many relatives of the 52 peaple
killed were being forced to rely on charity hand-outs. This resuited in the Criminal
Injurles Compensation Authority being ordered to lit a cap on compensation

payments.

(c) Toys For Our Boys: The News of the World “Toys For Our Boys® campaign
delivered toys to the children of every serviceman and woman in Afghanistan in
Christmas 2008. Toys For Our Boys gave each child a sack of presents worth £25,
distributing a total of 6,000 presents across the country. The campalign's truck
covered more than 2,000 miles to reach 32 distribution points across the country
and the campalgn teamed up with Tesco and HarperCollins to ensure there was a
book in every sack.

(d) Help for Heroes: Help for Heroes - a charity established to help wounded soldiers
retuming from Afghanistan — was launched in The Sun on 29 October 2007 with
the aim of raising £5 million. Within the first three months, The Sun published 182
supporting articles. The Sun's continued support of Help for Heroes has played a
key role In influencing public attitude and engendering a sense of support for “our
boys”. To date the charity has raised £122 million.

(e) Baby P: Extensive coverage In The Sun was instrumental in galning Justice for the
tragic life and death of murdered baby Peter Connelly. The Sun detalled the
neglect and abuse suffered by Baby P and highlighted the fallings of professionals
who were meant to protect him. As a result, a horrified nation demanded answers
which led to three enquiries and, in an unprecedented move, the sacking of
Haringey Council's Head of Children Social Services Sharon Shoesmith.

71 I do not believe that my commercial interests conflict with the public interest in free
expression, My perception is that the free expression of NI titles is uninhibited by NI or
News Corporation's commerclal interests. | refer to two examples. First, when The Sun
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announced its support for the Labour Party before the 1897 General Election, its circulation
suffered. This commercial impact was not unexpected, but it did not inhlbit The Sun's
freedom to express itself, Secondly, when the phone hacking allegations broke in 2011
and NI itself became the sublect of legitimate public interest reporting, our titles covered
the storles extensively and served their audience. That is as it should be.

(9) The Inquiry also wishes to understand specifically your approach to editorial
governance In your various press Interests. Please describe your relatlonship as
proprietor to the processes of appointing and removing editorlal staff, and the
nature of your working relatlonship with your editors during the currency of their
tenure. How often do you meet with or speak to your editorial staff, and for what
purpose? How far do you Indicate, and manage, the limits of editorial staff self-
determination? Your answer should cover hoth the general approach, cuitural
expectations, brand definition, and any specifics of editorial content. it should In
particular address the issue of the alleglance of your tities to the prospects or
policles of specific political partles - inciuding but not limited to the part played by
editorial stance during and In the run-up to democratic elections within the UK, and
the expression of opinfon by your tities about the appointment and performance of
indlvidual government ministers, There are undertakings In place in respect of the
editorial independence of The Times and The Sunday Times - does this lead to a
different relationship with the editors of those tities compared to the other News
International titles?

72 As | understand the Inquiry has been told by editors of The Sun, The Times and The
Sunday Times, there is great variation in my degree of contact and involvement with these
titles ~ not just amongst the titles, but over time. This is not only because of undertakings
made in conjunction with the acquisition of The Times and The Sunday Times, but because
of the varying needs of the titles for my attention as circumstances wamant. While | have
great affection for and interest in newspapers, | have responsibliities to a global media
organisation with approximately 48,000 employees. News Corporation owns, among other
things, a major film studio, the most popular US television network, other cable channels
and a large number of newspapers, including 150 (counting free suburban papers) in
Australia alone. There are times when | simply cannot devote significant attention to NI's
titles.

73 Over the last 30 years, | did not involve myself much with the News of the World. | would
on occasion (depending upon where | was located and other commitments) call the editor
on a Saturday fo inquire about whether there were any good stories for page one. | would
see staff very occasionally when | was in London. The News of the World's brand
definition was fairly consistent over the last 30 years, | would consuit with others at NI
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about the hiring of editors, although | do not now recall any controversies about the
appointment of an editor at the News of the World.

| spoke much more frequentiy with the editor of The Sun than with the editor of the News of
the World. On rare occasions | would speak to the editor of The Sun every day, on some
occasions not for a few weeks. Particularly when | was in London, | would take an interest
in the paper and its editorial content. As with the News of the World, | wouid participate in
discussions about who should serve as editor of the Sun, and whether a particular editor
was effective, although those events were typically years apart (as most editors were long-
serving).

With respect to the News of the World and The Sun, when it comes to political
endorsements, | do not believe that | have dictated an editorial stance or interfered with the
work of our editors, But | have, over the years, discussed the editorial stance of the paper
with the editor, participated actively in discussions about editorial matters and who should
recelve political endorsements, and occasionally offered my views about the performance
of edltors. 1 did not Involve myself in or ask about newsgathering techniques at The Sun or
the News of the World.

On editorial matters, | observed the limitations imposed by the undertakings given by NI
with respect to both The Times and The Sunday Times. | would call the editor of the
Sunday Times when | could on Saturday and ask about major stories. With respect to The
Times, | did on occasion comment on the length of storles and the appearance of the
newspapers, but | did not delve into editorial stance on either The Times or The Sunday
Times. | did from time to time volce opinions about the effectiveness of a particular editor
at The Times and The Sunday Times. For example, based on comments made by staff,
including threats by many to quit, | concluded that one editor of The Times was creating a
chaotic working environment and should no longer serve. However, any nominations |
made and any terminations | proposed were subject to the declsion of the independent
board (whose members were consulted in the case of the one editor who | thought was an
ineffective manager). At no time did | recommend a change in editors at The Times or The
Sunday Times based on the editorial stance of the title.

The Times and The Sunday Times both serve different audiences to The Sun and the
News of the World. This was true when they were acquired and remains true, and | have
made no effort to change that, | attach as Exhibit KRM25 an account by a former Times
columnist, Alice Miles, who wrote that she was "barely aware” of my “existence. He never
sought to influence a single article I ran on those pages. Occaslonally one would hear that
he was tickled by something; but never that he was angered. | once heard that he was
particularly pleased with an article by John le Carré, The column argued against the
invasion of Iraq in 2003 and its headfine ran, ‘The United States of America has gone
mad™." As Ms Miles observed, | was in fact pleased when The Times published well written
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and thought provoking articles, even when they reflected a political stance with which |
personally disagreed. In the 2005 election, while The Times (and The Sun) supported
Labour, The Sunday Times supported the Conservative Party. Another example of our
titles’ varying stances Is reflected in the NI publications’ range of opinions on independence
for Scotland. Those are detailed below.

(10)  Paul Dacre claimed in his evidence to the Inquiry that Prime Minister Tony Blalr
' could not have committed British troops to war In Iraq without the “implacable
support” of your newspapers. Please glve an account of your tities’ support for the
war In Iraq. To what extent was that stance supported or indicated by you
personally, whether expressly or Impliedly? In the elght days before the
commencement of the Iraq war, you spoke to Prime Minister Tony Blalr by telephone
on three occaslons: on 11 March 2003, 13 March, and 19 March. On each occaslon,
who arranged these phone calls? What was the nature of the conversations you

had?

78 Mr Dacre's speculation about the origins of the Iraq War is just that, speculation - if the
question is whether Prime Minister Blair would have acted differently without the support of
a particular newspaper, then that Is a question best put to him,

79 | can say that, based on my assessment of the facts then known, | favoured the war.
Although this was nine years ago, my recollection Is that all of the Editors at NI's titles (and
many of those at competitor newspapers) agreed with me. | am told that the following
newspapers supported the war in iraq in 2003, in addition to the titles published by Ni: The
Daily Telegraph; The Sunday Telegraph; The Observer; The Dally Express; The Sunday
Express; The People (originally only with UN mandate); and the Daily Star.

80 As for the three telephone calls with the then Prime Minister, Tony Blair, In 2003, | cannot
recall what [ discussed with him now, nine years later, or indeed even if | spoke with him at
all. | understand that published reports indicate that calls were placed by him to me'.
What | am sure about is that | would not in any telephone call have conveyed a secret
message of support for the war; the NI titles' position on Iraq was a matter of public record
before 11 March 2003. | exhibit at Exhibit KRM26 the following articles which illustrate the
pro-war stance of The Sun and the News of The World before 11 March 2003:

(a) Editorial in the News of The World published on 19 January 2003 under the
headline *Time is running out" in reference fo the work of the UN weapons
inspectors, which concluded “But so long as the Butcher of Baghdad reigns, we
cannot take a chance”,

* For example, an article published in the Dally Mail on 19 July 2007.
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(b) Editorial in The Sun published on 13 February 2003 under the headiine *“Brave
Blair: The Sun does not waver in its support for Tony Blair and George Bush on
Irag”,

(© Editorial in the News of The World publis;\ed on 16 February 2003 which began
“The Prime Minister confronted the peace demonstrators yesterday with
Churchillian mastery. And he tumed their case on its head".

d) Edltorial in The Sun published on 27 February 2003 which concluded “if the UN
allows Saddam to keep on playing his games, it loses all authority and credibility.
Then who will keep world peace?”

Relationships with politiclans

{11)  The Inquiry would like to gain an understanding of your personal involvement with
politiclans over the period during which you have held commercial interests in the
UK. How do you allocate your own personal time in this regard?

81 I have held commercial interests in the UK for 43 years. Based on the Inquiry’s questions,
it appears that my relationships with Prime Ministers Harold Wilson, Edward Heath and
James Callaghan are of less inferest to the Inquiry. In my answers below, | have focused
on relationships with Prime Ministers since 1979.

82 Over the years, from time to time, | have met and spoken with a number of Prime
Ministers. These meetings were typlcally initiated by the Prime Ministers themselves.

83 | have regarded these meetings as part of my work as a publisher, to understand
government pollcy and leaders in order to serve our readers. 1 also am pleased to share
with leaders of our government whatever our company has observed in its work and
reporting around the world.

84 | cannot judge what may have motivated one or more political leaders to Initiate contact
with our company or with me, but [ do not recall any specific Prime Minister expressly
asking for the support of our newspapers. | do not doubt that political ieaders reach out to
publishers and editors to explaln their policies as part of an effort to gain the support of our
papers and ultimately our readers. | regard this as entirely appropriate. It allows our
readers to be better informed, regardless whether our newspapers support the politiclans
or not.

85 As for how | “allocate my personal time,” | do not believe that these meetings have taken
up much of my time. In any case, as | indicate below, I regard this as part of my work as a
leader of a global media organisation.

86 As requested below, lists of meetings held by me with Prime Ministers, Alex Salmond and
Opposltion Leaders are set out at Exhibits KRM27 to 29. The information contained in
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these Exhibits has been compiled from calendars maintained by me and on my behalf by
former and current assistants, both in the UK and in the US, spanning a 24 year period, as
well as emails and hard copy records. This has involved a careful and complex
reconciliation exercise, but it is obviously possible that there are meetings or calls ilsted
which did not in the event take place; my calendars often contain references to names
where | had hoped or expected to place a call or have a meeting but none took place, or it
took place on a different date. Conversely it is possible that meetings and (very likely) calls
which were convened at short notice were not recorded and are therefore not listed.
Where noted in my records, | have sought to list other attendees at these meetings but my
records may be incomplete In this respect as well.

{11)(a) Please describe the general nature of your personal relationship with successive
UK Prime Ministers. How would you describe the simliarities and differences In
these relationships? What Is the value of these relationships to you, and why is It
important for you to meet personally or speak regularly with UK Prime Ministers?
What Is your understanding of the value of the relationship with you to them? To
what extent Is political support for any individual, party or pollcy discussed In such
Interactlons?

87 As one might expect, my relationships with Prime Ministers varied with the individuals. 1
explain below the type of relationship | had with each Prime Minister since 1979 and
attempt to answer the Inquiry's other questions in the context of each relationship.

(11)(b) Without prejudice to the generality of the previous question, please describe the
nature of your personal relationship with Margaret Thatcher.

88 | had a respectful relationship with Margaret Thatcher. | can today recall being invited to
tea at 10 Downing Street and to a lunch at Chequers when the Prime Minister of Australia
was visiting. | do not today recall much about other meetings while she was serving as
Prime Minister although | am aware that my calendars record others, which are set out in
Exhibit KRM27.

89 My recollectlon is that, occasionally, Prime Minister Thatcher and | discussed politics and
current events, She always claimed that she did not read any newspapers. | am confident
that we did not discuss her government's regulation of our business interests.

90 As for the “value” to me of these meetings, my view is that If an editor or publisher is
Invited or otherwise has an opportunity to meet with a head of government or political
leader, you go — in part out of respect, in part because as the eyes and ears of your
readers, you may have the opportunity to become better Informed about those whose
policies and actions can shape the lives of all of us. As for the value to the politicians,
while | have no memory of being expressly asked for political support, | have no doubt that
politicians are always making their case for support to various newspapers. They no doubt
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view editors and publishers of newspapers as a means to reach out to and gather support
ultimately from the readership.

(11)(c) Please describe the nature of your personal relationshlp with John Major.

91 1 did not have what | would characterise as a personal relationship with John Major. My
records reflect that | did in fact meet with him on a few occaslons (as set out in Exhibit
KRM27), although not as frequently as with his predecessor or successors. Of these
meetings, [ recall only the dinner in 1897, which | believe was initiated by third parties. The
dinner discussion included politics, pollcy and Britaln's future. | am sure we must have
discussed polltics and policy when we met on other occasions, but | have no recollection of
those meetings.

{11){d) Please describe the nature of your personal relationship with Tony Blalr.

in July 1995, Tony Blalr (then Leader of the Opposition) travelled to Hayman Island
to address the annual News Corporation conference. The following day, a message
of support for Tony Blair appeared in The Sun, noting that Mr. Blalr “has vision, he
has purpose and he speaks our language on morality and famlly life". DId you meet
Mr. Blalr personally on Hayman Island on that occasion? What was discussed? Did
Mr. Blair seek your support in the upcoming general electlon? Who drafted the
editorial on that day, and what was your Input into it?

92 I have long been impressed by Tony Blair. | enjoyed speaking with him before, during, and
after he was In office and met frequently with him (meetings during his time as Leader of
the Opposition and Prime Minister as reflected in my records are set out in Exhibits KRM27
and KRM29). | would say that the majority of these meetings were inltiated by Tony Blalr.
He was Interested in political and economic developments all over the world. Looking back
at my correspondence, | belleve the topics we discussed incduded issues such as street
crime, health care policy, European integration, the single currency, integrated European
defence, Isiamic terrorism, Iragq and Afghanistan. Over the course of his tenure as Prime
Minister, it appears that | met with him sometimes only one or two times per year and more
frequently in other years. | regard him today as a personal friend. He is the godfather to
my daughter Grace.

93 Mr Blair did not expressly request our support in 1995, 1997 or any other election, but he
was a politician and | had no doubt that he would welcome the support of our newspapers
and our readers.

24 Mr Blair did in fact travel to address the News Corporation conference on Hayman Island.
I was his host. Other distinguished guests included the Australian Prime Minister and the
leader of the Opposition in Australla. I distinctly recall Mr Blair's address at our conference
on Hayman Island. He spoke convincingly about the ability of a new Labour Parly to
energise Britain. | do recall belleving that Mr Blalr and the policies he advocated could
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help revitalise Britain, and sharing that view with newspaper editors at the conference, who
were also impressed by Mr Blair's speech.

As regards the article in The Sun referred to in Question (11)(d), | have been shown two
editorlals that followed the Hayman Island conference, one dated 17 July 1995 (Exhibit
KRM30) and one dated 21 July 1995 (Exhibit KRM31). It appears that Question 11(d)
refers to the second of these two editorials. | did not draft elther of these editorials.

Having now reviewed the two editorials, | note that they are something short of an
endorsement, The first article notes that *for all his fine words, doubts remain” and
questions what Mr Blair will “do” as opposed to say. The second article asks if new Labour
is just “a one-man band” and wonders if Mr Blair {s strong enough to resist the forces of old
Labour; it goes on “The Sun has already said it likes the look of Blair ... But what he hasn't
told us Is precisely HOW he would change Britain, WHAT it would cost and WHO would
pay”.

Mr Blair also addressed a News Corporation conference in Callfornia in 2006.

In his book “Where Power Lles: Prime Ministers v. the Media”, Lance Price suggests
that, prior to the 1997 election, there was an understanding between you and Tony
Blalr that "if Murdoch were left to pursue his business Interests In peace, he would
give Labour a falr wind”. Piease comment on this.

The Inquiry understands that In 1998 you were Interested In buying a stake In the
Itallan media company, Mediaset. In an Interview with The Times newspaper, you
said that you had asked Prime Minister Tony Blalr to contact Italian Prime Minister
Romano Prodi In relation to your plans. Please expilain in further detall what you
asked Prime Minister Blair to do on your behalf and what the outcome of this
request was.

{ have not read Mr Price’s book. Any suggestion that an agreement was reached with Mr
Blair about trading editorial support for lax regulation of News Corporation Is false. Mr Blair
did speak about a new Labour Party approach to the economy generally: recognising the
importance of free enterprise, reforming bureaucracy, and encouraging business generally
to prosper. 1 thought those policles would serve everyone's interests. | did not reach any
agreements with Mr Blair about any future government's regulation of our business
interests. Indeed, Mr Blair established Ofcom, which has been a very active regulator.
Even after The Sun endorsed Mr Blair, The Sun did not hesitate to criticize Mr Blalr's
stance on issues. When Mr Blair appeared to support a single currency, The Sun asked
whether he was "the most dangerous man in Britain" (Exhibit KRM32).

With respect to Mediaset, to the best of my recollection, the article published in The Times
on 27 March 1898 correctly quotes me: | did not ask Mr Blair to lobby anyone or to
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intercede on my behalf. | sought his juddment on behalf of a British business (BSkyB)
considering a European investment (in Mediaset) that was offered by Mr Berlusconi.

100 | believe that | asked Mr Blair for his judg?nent on whether. he thought Mr Prodi would be
receptive to a British company acquiring Mediaset. Apparently Mr Prodi called Mr Blair,
and the ltalian Prime Minister Indicated that he would prefer an Italian purchaser, which
was In essence what Mr Prodi had earlier said to me. According to the rest of The Times
article refemed to in Question (11)(e), Mr Blair regarded the charge that he had

“intervened” on my behalf as "a complete joke." Mr Blalr was quoted, “l treat Mr Murdoch
no differently from anyone else in respect of any business with British interests.” That was
and remains my belief as well.

(11)(f) Please describe the nature of your personél relationship with Gordon Brown.

101 1 felt a personal connection with Gordon Brown. He Is Scottish, as was my grandfather,
and we spent time discussing the fac.t"that we are both descended from a long line of
Presbyterian ministers. .He gave me a lovely gift, a book of his father's sermons. My wife
and his also developed a friendship, and my children and his played together. For some
period of time, | contributed to Mrs Brown's charity. | certalnly thought we had a warm

personal relationship. it
&

102  The meetings with Mr Brown reflected in my records are set out in Exhlbit kR!}éEL Although
| cannot recall with precision, | believe that the majority of the breakfasts and lunches were
Initiated by Mr Brown, and we would discuss politics and policy. My recollection s that the
dinners that were attended by our wives were typically organlzed by Sarah Brown. Those
were soclal occasions where we talked mostly about our families, and not about politics.

103  Based on our correspondence, it appears that the topics | discussed with Mr Brown during
his time in office included spending, budgets, health care, the strength of the pound, the
efforts of Mr Blalr and Mr Brown to chart a new course, the creation of aﬁ entrepreneurial
society, the future of the Conservatlve Party, Mr Karzal and Mr Brown's unhappiness with
The Sun's reporting on Iraq and Afghanistan. Even when he was displeased with our
editorial coverage, Mr Brown extended warm wishes to my family, to which | reciprocated,
In an exchange of correspondence in April 2010 which [ exhibit at Exhibit KRM33.

104 My personal feelings about Mr Brown did not change my \}Iew that, just as | had earlier
concluded that the Conservative Party had grown tired In its approach in 1995, | concluded
in 2010 after 13 years of Labour Party rule that the country needed a change. | am afraid
that my personal relationship with Mr Brown suffered after The Sun no longer supported
him politically. | continue to hold him in high personal esteem.

(41){g) Prime Minisier Davld Cameron became leader of the Conservative party and leader
of the opposition on 6 December 2005. When was the first time you met him after
this date? Who called the meeting? On 16 August 2008, you met with David
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Cameron on a yacht near Santorini. Who called the meeting? What, In general terms
was the purpose of your meetings with David Cameron when he was leader of the
opposition? How many times did you meet with him formally or informally before he
became Prime Minister?

| believe that I first met David Cameron at a family picnic at my daughter's country home,
No politics were discussed, as we were overrun with children. In fact, | was particulariy
struck by the way that Mr Cameron looked after his son. | remember thinking that he was
a good family man.

At some point thereafier, | believe that Mr Cameron visited me at my office at Wapping at
his request. My recollection is that Mr Cameron presented his party's position on current
issues. The meetings which, according to my records, | attended with Mr Cameron (as
well as events which we both attended) before he became Prime Minlister are listed in
Exhibit KRM28.

| have no memory whatsoever of meeting Mr Cameron on a yacht in 2008, but | am
assured by my wife that we did in fact meet on my yacht and have a drink at that time.

The current Prime Minister, David Cameron, has published a list of meetings with
media proprietors, editors and senior executives since he took office on 11 May
2010. The Inquiry would be grateful If you could provide a list of all official and
unofficlal meetings you have had with British prime ministers since 1988; please
Indicate at whose Inlitlative these meetings were called, and describe, by way of as
specific a summary as posslible, the content of these discussions.

As noted above, | have exhibited at Exhibit KRM27 a list of meetings held with British
Prime Ministers from 1988 onwards. The list includes receptions and social occasions
when | may not have actually met with the Prime Minister but we were both in attendance.
| note agaln that we held annual summer parties attended by dozens of politicians of all
parties as well as non-politicians, and ! believe that | encountered the Prime Minister as
well as Mr Milliband and others at the party last year without a record being made of the
meeting. | repeat the caveats noted above in relation to this list.

| can say that, to the best of my memoty, these meetings were typically inltiated either by
the politician or by a third party. It is simply not possible for me now te recount with any
precislon what was discussed at any particular meeting, although | have noted above
some of the topics | am confident we did discuss. However, 1 am by nature a curlous
person and am sure we discussed additional topics. What 1 can say Is that, typically, the
Prime Ministers have been interested in discussing their views about challenges facing the
country (and them) and how the government plans to address them; issues and conditlons
facing other countries and how leaders in those countries are addressing them; and, News
Corporation’s views or my personal views on what is going on around the globe.
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110 As | indicated earlier, Mrs Thatcher was not one for much personal conversation; | simply
do not recall meetings with Mr Major; Mr Blair always spoke with enthusiasm about the
new Labour Party's approach to the challenges facing our country and was equally curious
about what economic and soclal trends we at News Corporation were seeing in our global
businesses; Mr Brown and | shared some personal background and also discussed the
challenges facing Britain; and Mr Cameron, since his election as Prime Minister, and | have
met principally In soclal settings, where little of substance was discussed. | do recall that,
shortly after his election, Mr Cameron Invited me in for tea at No. 10 Downing Street, he
thanked me for the support of our papers; | congratulated him and told him that | was sure
our titles would watch carefully and report whether he kept all of his campaign promises.
The meeting lasted at most 20 minutes. | have otherwise provided what | can remember
about meetings with Prime Ministers in my answers above.

{11)(1) To what extent were you, or your representatives, involved In discusslons with
David Cameron or other senlor Conservative politiclans or their political advisers,
about the appointment of Andy Coulson to a post in No.10? Please give a full
account.

111 | was not involved at all. | did not discuss the appointment of Mr Coulson with Mr Cameron
or with other senior Conservative politicians or their political advisers, nor did I ask anyone
to speak to any of them on my behalf. { understand that, in the limited time available,
Linklaters has carried out electronic searches in an effort to identify emails on this subject
and none has been found.

(11)(j) Please describe the nature of your relationship with First Minister of Scotland Alex
Saimond. Please provide a list of all officlal and unofficlal discussions and
meetings with Mr Salmond, whether before or since his election to that office,
indicating at whose initiative these meetings were called and a summary of the
content of these discussions. What Is the value of this relationship to you? To what
extent Is political support for any Individual, party or policy discussed In such
Interactlons? Speclfically, please give an account of your titles' edltorial stance to
the Issue of Scottish devolution and Independence, and the part you expect your
titles, and your Interactions with Mr Salmond, to play in the run-up to the current
planned referendum on Scottish independencs. You should explaln in your answers
the extent to which your Interactions with Mr Salmond are similar to or different
from your Interactions with other senfor politiclans on thls Issue, Including the First
Minister of Wales, and the First Minlster and Deputy First Minister of Northern
Ireland.

112 Mr Salmond has a fine sense of humour and | enjoy speaking with him. [ am interested in
his exploration of independence for Scotland, although | question its practicality, and | have
enjoyed discussing the subject with him. 1 also have discussed News Corporation's
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Investment in Scotland, a matter of interest to both of us. BSkyB Is one of the biggest
private employers in Scotland. My calendars indicate that | have had about a half dozen
calls or meetings with him over the last four years. | have attached as Exhibit KRM28 a list
of the discussions and meetings requested by the Inquiry.

113 As for the “value” of the relationship, | can say that | like Mr Salmond, | am interested in
Scotland because | am half-Scoftish. | am interested in the writings of the Scottish
Enlightenment, and intrigued by the idea of Scottish independence. The topics we have
discussed include Scotland's economy and possible NI investments in Scotland. He has
not explicitly asked me for the political support of Ni's titles and we have not discussed any
such support, but of course Mr Salmond Is a politician.

114 | am informed that the stance of NI titles on the issue of Scottish devolution and
independence o date has been as follows:

(a) The Scottish Sun, the leading newspaper in Scotland, has backed Labour (2007)
and SNP (2011), while not supporting independence. It is neutral on Scottish
independence.

) The Sunday Times supports greater fiscal autonomy but not independence.

(c) The Times has been supporiive of devolution but leans agalnst Scottish
Independence.

116 | do not know what, if any, part the NI titles will play in the run-up to the current planned
referendum on Scottish independence in autumn 2014. | have no doubt all three titles will
report upon the referendum and will publish thoughtful and interesting commentary on it.

416 | have no relationship with the First Minister of Wales and the First Minister of Northemn
Ireland, perhaps because ! simply have not had the pleasure of meeting them.

(11)(k) To what extent do you meet other British senlor politiclans, Including opposition
leaders? How often do you meet them, and to what purpose? Please provide a list
of all officlal and unofficlal meetings you had had with British leaders of the
opposition since 1888. Where possible, please indicate who called these meetings
and what was discussed at these meetings. Why do you conslder it important to
meet or talk with British leaders of the opposition? To what extent Is political
support for any individual, party or pollcy discussed in such Interactions? If the
issue of the support of any of your titles for a political party In the run up to a
general election has arisen In the course of such discussions, to what extent has
such support been - expressly or Implledly - conditional, and on what sort of
declsions or contingencies? ’

117 When opposition leaders or other British senlor politiclans seek a meeting, | agree to the
meeting — often with an editor. The purpose of the meeting from my perspective Is to galn
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insight into the politicians, thelr personalities, their princlples, and the policies they might
pursue, to help our readers and to inform myseif and our editors about these matters of
public interest. The topics | have discussed with senior politiclans fypically include efforts
to revitalize their party (for example with Mr Blair when he was the Labour opposition
leader, and with Mr Osborne as regards the Conservative party). My discussions with Nick
Clegg and others at a dinner party included the topics of Afghanistan, public spending and
the banking culture.

118 | have attached as Exhibit KRM29 a list of all official and unofficial meetings with leaders of
the Oppositlon since 1988 and have sought to include an indication as to who Initiated
these and what was discussed, where | am able to recall or my records enable me to do
so. The list is subject to the caveats noted In paragraph 86 above, As | indicated earfier, |
may attend a dinner party or reception that includes one or other politician, Including an
Opposition leader, without a record belng made or maintained.

1189 1 do not recall opposition leaders expressly asking for political support, but | am confident
that this is part of what motivates them; they are seeking to reach our readers through us. |
am sometimes questioned about what News Corporation Is experiencing in other countries
facing simitar economic or political issues and | am happy to share this information.

120 | have never negotiated to provide editorial support in exchange for any favours or
promises. As | have said, | supported a shift to Labour by NI's titles when | thought the
Conservative Party had run out of ideas, and | supported a shift to the Conservative Party
after 13 years of Labour rule for the same reason. Millions of others, with less substantial
business interests, apparently felt the same way.

(12} Recent disclosure by the Government shows that between May 2010 and July 2011,
News International executives met with the Prime Minister and Chancellor of the
Exchequer more often than all the other media organisations combined. Who
Instigated these meetings? Please give your perspective on that. Can you explain
the benefits for, and any risks you percelve to, the public interest and the
democratic process Involved In this level of access. Please glve your perspective
on whether, to what extent, and why the existence, and the content, of those
meetings should be placed Into the public domain. To what extent would a change
to greater public transparency affect your own approach to these contracts?

121 | believe that the premise of the question is not correct. As | understand it, Prime Minister
Cameron attended 74 meetings with media organisations over the period in question. Of
these, 26 involved representatives of our newspapers or News Corporation. There were
48 other meetings with media organisations that did not involve NI or News Corporation
representatives. Therefore, | do not believe that the Prime Minister met more often with NI
executives than with all other media organisations combined.
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122 Of the 26 meetings with people from our newspapers, four were sponsored award
ceremonies, two were receptions, and two were speeches to the Times CEQ summit. That
suggests that there were 18 face to face meetings between the Prime Minister and
representatives of NI or News Corporation. Of these 18 face to face meetings, the bulk of
the meetings were with editors of NI tities and only one was with me. | belleve that the
statistics as they relate to meetings with the Chancellor are similar.

123  In any event, | believe that these meetings, in whatever number, contribute to the
democratic process and do not pose risks as Question (12) suggests. Meetings with
newspaper editors and publishers are a way for politicians to reach out and explain
themselves to a much larger audience, and to make arguments to millions of readers. My
view Is that every news organisation should take these opportunities when they present
themselves, become as informed as possible about our public officlals, and thereby be in
the best position to report information and offer their readers informed opinions about
people and issues of critical importance to the life of our nation.

124 | would certainly welcome it if these meetings were listed on some public schedule. |
believe that the public is best served when newspapers have more access and more
information, rather than less.

UK public policy issues

(13) Please give an account of your personal investment, and the Investment of your
commercial interests In the UK, In all forms of lobbying actlvity In relation to UK
public policy. This should include, in addition to any specific interactions with
politicians not covered above, any commissions to or investment in lobbying or
campaigning organisations or charities, Interactions with political partles, with
Parllament, government or other public organisations, and any public campaigns
conducted otherwlse than through the editorial content of your titles (for example
by way of advertising, or of public speeches, events or comments) on behalf of you
or your Interests. Please eoxplain the extent of your flnanclal and personal
commitment to these activities, and how you measure thelr effectiveness or
otherwise,

125 | have addressed the subject of my personal Interaction with politicians in earlier
responses, | have made no personal investment In lobbying, but (as 1 explain below) News
Corporation, like other companies and institutions, has engaged in lobbying in the UK to
explain our interests, as well as those of our thousands of employees and mlllions of
readers and viewers,

126 | have always belleved in the free market and open competition. | have from time to time
spoken in public and private settings about the need to free business from unnecessary
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restrictions so that all of us can compete on a level and increasingly intemational playing
field.

127  As a media company with broad and varied interests in the UK, News Corporation has
been involved In a variety of activities over many years, from formal submissions in
response to government consultations on new legislation to more informal interaction with
politicians or industry representatives. Its purpose is to ensure that we are well informed
and can share opinions on matters of importance to our company and our industry.
Broadly speaking, we have advanced our views In favour of free markets and open
competition.

128 | am informed that, in 1989, a Corporate Affairs function was established within NI. Its
primary focus for many years was on public relations and charitable donations. Ni from
time to time would engage outside counsel and others to make representations to
government on matters of interest to the company. Only in more recent years has Nl's
Comorate Affalrs team assumed responsibility for interaction with government.

128  In 2008, we established a corporate group to oversee our European and Asian businesses
in London. A Corporate Affairs function was established within News Corporation Europe
and Asia; its role was to manage extemal affalrs. The UK was part of its geographical
remit. This function has its own director and is responsible for interaction with government.

130 | understand that a significant proportion of that interaction takes the form of submissions
made in response to a request from government for contributions from Interested parties at
an early stage in drafting of new legislation. New legislation In certain areas may have
huge, unintended impacts on the business. For example, new legislation affecting freedom
of expression, data protection or digital copyright. Other legislation may directly affect our
businesses in an adverse manner, such as proposing that VAT applies to newspapers. As
experts in our business, we are able to give a detailed analysis of the Impact — desirable or
undesirable ~ and suggest amendments. At a later stage, representatives of the company
may be asked to meet with a junlor minister to explain in more detail the consequences of
proposed law changes.

131 NI, like other large companies and institutions, may respond to proposed changes in
existing legislation. For example, | understand that the UK Arms Export Control Act 2002
restricted the export of military equipment. This unintentionally meant that joumnalists
travelling to war zones were required to apply for a licence before being able to take
protective clothing, such as flak jackets, out of the UK. As a result, journalists were either
subject to a delay, or required to source protective gear locally, | understand that
representatives of the media industry, including NI, successfully requested that a
clarification was inserted into the legislation to the effect that individuals be permitted to
travel abroad with protective items for their own use.
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132 We have sought legal advice on important issues and, where appropriate, submitted to
government leading counsel's opinion, such as leading counsel's opinion submitted in
relation to the foreign media ownership rules in the Communications Bill, and Antony White
QC's opinion submitted in relation to the proposal to introduce custodial penalties for s.55
of the Data Protection Act 1998.

133  News Corporation or its subsidiaries have also sometimes sent ietters or advanced
positions to legislators during the passage through Parllament of a bill or proposed
statutory amendment.

134 The general message of our efforts Is consistent: we have always urged government to
favour competition over regulatory restraints.

135  On occasion, | understand the company has also made representations to regulatory
bodies, such as Oftel or Ofcom.

136  Issues which effect journalism, freedom of expression and the management of a media
company are common to our competitors in the media and we regularly work with an
industry body to represent our views to government, in writing or in person. The relevant
industry body may make submissions to govemment outlining concems or
recommendations. A face to face meeting with senior representatives from across the
Industry may also take place. Industry bodies which have represented the company's
interests include the BIPA (Britlsh Internet Publishers Alliance) and the NPA {Newspaper
Publishers Assoclation).

137 | understand that NI has, over the years, provided funding to a number of think tanks,
including the Institute of Public Policy Research and the Institute of Economic Affairs.
These bodles contribute to the national debate on public policy issues.

138 By way of further detail, | have been informed that News Corporation has participated in
the following activities in recent years:

(a) As regards interactions befween representatives of News Corporation and
politicians, political parties, Parliament and government, by way of example ! refer
to a list in Exhibit KRM34 which identifies subjects on which political engagement
has taken place and the names of MPs and other officials with whom News
Corporation has had contact for the period 2009 to date. This list refers to a
number of submissions produced and published by News Corporation in response,
for example, to public consultations. It also Includes various public speeches and
roundtable events involving News Corporation representatives. News Corporation
is sometimes asked to attend sessions of or make formal written submissions to
various govemment departments, regulators or parliamentary select committees; a
number of examples are included in the list,
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(b) News Corporation is a member of the following organisations which may, from time
to time, campaign on public policy issues:

0] Conference of British Industry, which provides a voice for employers at a

national and international level. News Corporatlo}\ has been a full member
since January 2012.

(i) Motion Plcture Association of America, an organisation which promotes the
American mofion picture, home video and television industries in the US
and around the world. News Corporation is a member.

(iif) Internet Advertising Bureau, a trade association for online and mobile
advertising, which promotes growth and best practice for advertisers,
agencles and media owners. News Corporation is a member.

(iv)  Publishers Association, a trade association serving book, journal, audio and
elactronic publishers. News Corporation is a member.

{v) UK-India Business Council, a business-led organisation promoting bilateral
trade and investment between the UK and India. News Corporation has
been a corporate member since March 2011.

V) UK-India Business Leaders Climate Group, a group launched at the
Foreign and Commonwealth Office, with William Hague (British Foreign
Secretary) and Greg Barker (Minister, Department of Energy and Climate
Change). News Corporation is amember.

(c) NI Is a member of the following organisations which may, from time to time,
campaign on public policy issues:

(i) Newspaper Publishers Association (to which NI provides funding and an NI
executive is a Counclil Member);

(i) Newspaper Marketing Agency (to which NI provides funding and an NI
executive is the Chalrperson);

(iii) Newspaper Licensing Agency (to which NI provides funding);
(iv)  Press Distribution Forum;
v) News Media Coalition (to which NI provides funding);

(vij  Newspaper Industry Materials Committee (on which an Ni representative
sits);

(vi)  European Newspaper Publishers Assoclation;

(vil)  European Publishers Council (to which NI provides funding);
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(x)  Word Association of Newspapers and News Publishers (to which NI
provides funding); and

{x) Assoclations of Newspaper and Magazine Wholesalers.

138  The financial commitment of News Corporation to these activities in the UK is difficult to
quantify. The more obvious costs include operating the Corporate Affalrs teams, paying to
be a member of various industry and trade bodies and contributions to think tanks, as
explained above.

140 | am not aware that News Corporation has engaged in any formal review of the
effectiveness of its Corporate Affairs teams. On an informal basis, | would say that our
focus [s on fulfilling the purpose of being well informed of the various types of legislation
and government action that could affect our business and of having our volce heard on
these important issues.

(14)  Prior to the 1897 election, the Labour party changed its positlon on monopoly
controls, in particular In relation to the Conservative proposais to block large press
groups from buying ITV or Channel 5. Having previously supported the proposals,
the Labour party subsequently opposed the controls, a;gulng that they treated
newspaper groups unfairly in their access to broadcasting markets. Please glve a
full account of any Involvement or representations by you or on your behalf in
relation to this matter.

141 | have recently been Informed that the Conservative govemment published a White Paper
on Media Ownership in May 1995 and a White Paper on Digital Terrestrial Broadcasting in
August 1995. | understand that these White Papers led to the enactment of the
Broadcasting Act 1996, which received Royal Assent in July 1996 and the various
provisions of which came into effect in October and November 13896.

142  Among other things, | understand that the Broadcasting Act 1996 introduced new rules on
cross-media ownership which permitted media businesses to diversify into new areas.
However, one provision prevented national newspaper groups with over 20% of national
circulation from owing more than a 20% stake in ITV or Channel 5. This provision
presented a barrier for potential business development by NI (and others). | believe NI
would have voiced opposition to this provision, but | do not recall taking any steps In that
regard.

143 | do not know what Labour's formal position was in response to either White Paper, in
response to the Broadcasting Bill during its passage through Parliament, or In response to
any subsequent developments.

144 | am confident that | did not ask Mr Blalr (or any member of the Labour Party) for
assistance on this matter before or after the election. Nor did | ask him (or anyone else) to
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take any action in exchange for political support from me or any of our publications.
Nelther NI nor News Corporation ever acquired Channel 5. Nor was NI or News
Corporation interested In acquiring Channel 5, which | understand was purchased by Mr
Desmond.

(15}  To what extent were representations made by you, or on your behaif, in refation to
the drafting of the provision which became section 12 of the Human Rights Act?
Please give a full account,

146 | do not recall taking any action or even discussing this subject with colleagues at Ni or
with editorial writers. | am told that NI representatives, along with the rest of the newspaper
industry, lobbied for the press to be exempt from the Human Rights Act. The lobbying was
led by Lord Wakeham of the PCC and supported by the opinion of David Pannick QC. 1
understand that there were written submissions from various newspapers including The
Times.

(16)  On 1 November 2008, the Guardlan reported the release of a Downing Street memo
which recorded a meeting between you and Prime Minister Tony Blair in 1998 In
relation to the European Commisslon's Investigation Into British [nteractive
Broadcasting, Please explain the nature of this meeting, who called It, and what you
were seeking to achleve. DId you ask the Prime Minister to Intervene In the
European Commisslon's Investigation into British Interactive Broadcasting? If so,
what was the resuit?

146 | do not recall the meeting, which apparently took place some 14 years ago. | have not
seen the memo to which Question (16) refers. Having recently seen the Guardian article, |
can say only that it would not surprise me if I had raised with Mr Blair the fact that a British
business in which we had a 33% interest was (in my view) being badly treated by the
European Commission. The article reports that Mr Blair was Interested in making British
business more competitive globally, and in ensuring cross-border competition. That is
certainly consistent with my recollection of his general view. | never asked Mr Blair for any
special treatment over and above what other British companies would expect, nor would
he have agreed to such a request,

147  As for the result, British Interactive Broadcasting (*BIB") was a joint venture between
BSkyB, BT, HSBC and Matsushita, It was cleared by the European Commission and
launched In 1999. BSkyB eventually bought out the other Joint venture partners in BIB.
BIB Is expected to be put into liquidation in June 2012,

(17) It has been widely reported that you (or your company) strongly lobbled
government In the lead up to the passing of the Communications Act 2003. Please
confirm whether you or your company lobbled government on the contents of the
2003 Act, and what you were seeking to achieve as a result of such lobbying. Were
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you content with the contents of the Communlications Act 2003 Insofar as It relates
to medla ownershlp provisions?

148  Cross-medla ownership issues are of significant interest to News Corporation for obvious
reasons and | am informed that NI, like other media companies, made its own
representations and supported representations made by media organisations with respect
to the Communications Act. | have summarised what | have been told on that subject
below.

148 1 have been shown NI's Response to the Consultation on Media Ownership Rules dated
January 2002 Exhibit KRM35 which set out in detail NI's position on the Communications
Bill. 1 understand that NI had already presented submissions on this subject dated 23 June
2000 and 6 February 2001, respectively before and after the White Paper entitted “A New
Future for Communication” published in December 2000. NI's paper dated January 2002
carried three maln messages:

(a) As regards forelgn ownership, NI opposed restrictions on foreign companies
owning certain media properties in the UK. Foreign ownership had brought new
investment and innovation, adding to diversity and competition. In a global market
place, it was difficult to define the nationality of companies. Leading counsel's
opinion stated that protectionist controls were incompatible with the European
Convention on Human Rights. Restrictions on the inflow of capital and skills were
damaging.

(b) As regards cross-media ownership, NI submitted that competition law would be
sufficlent to ensure that any proposed cross-media merger would prevent an undue
concentration of sources of information and entertainment, The existing limits were
outdated and discriminatory, and were to the detriment of the consumer.

(©) As regards newspaper mergers, NI submitted that newspaper ownership should be
regulated by normal competition laws and not by any special rules. NI rejected the
solutions proposed in the White Paper.

150  Other publishers and broadcasters who expressed views on the Communications Bill
included Associated Newspapers Limited, the BBC, the Campalgn for Press and
Broadcasting Freedom, Dally Mail and General Trust, Guardian Media Plc, the Newspaper
Soclety, SMG Plc and Trinity Mirror.

161  NI's views were shared by some (for example Dally Mail and General Trust and SMG Pic)
and opposed by others. NI's arguments were accepted to some degree. | understand this
Is reflected in the second report of the Culture Media and Sport Select Committee.

152 The Commuricationis Bill was also subject to considerable criticism in the press. [ have
recently been shown several articles which summarise some of the coverage (Exhibit
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KRM36), for example on 8 December 2002 The Guardian reported under the headline
‘Press gangs up against bungling Bil", and on 29 April 2003 the BBC reported on
“Broadcasting's battle for Britain”. Much of the focus was on whether Ofcom shouid be
extended to cover press regulation.

183 | have recently been informed that around this time, executives of BSkyB and NI were in
communication with and attended various meetings with Tessa Jowel, the then Secretary
of State for Secretary of State for Cuiture, Media and Sport. | am also informed that NI
representatives spoke to members of the House of Commons and House of Lords to
reinforce the messages set out in its submissions described above. NI worked with a
number of politiclans, including, for example, the Conservative opposition spokesmer, to
reinforce its key messages in relation to the White Paper.

164 My understanding is that the Communications Bill relaxed certain owriership restrictions
with respect to Channel 5. | thought that was appropriate, although News Corporation did
not acquire an interest in Channel 5, nor did we ever intend to do so. | further understand
that the Bill maintained other restrictions on cross-ownership and on free competition. Our
consistent view has always been against more restrictions, and In favour of more
competition and more consumer choice.

(18) It has also been widely reported that after the publication of the Information
Commissloner’s two reports In 2006 (What Price Privacy? and What Price Privacy
Now?) you (or your company) made strong representations opposing the
information Commissloner's recommendation that a new custodial sentence should
be imposed for certain breaches of section 55 of the Data Protection Act 1998. Can
you confirm whether you (or anyone on your behalf) made representations, or
lobbled government, on this Issue? What form did those representations take? If
you did not make the representations personally, who on behalf of your company
did so? Please list all individuals (including editors) who were Involved in this
process.

166 | made no such representations nor did anyone at my request or with my knowledge.
166 | have recently been told the following (of which | was not previously aware):

(a) In the period May to October 2006 the Government conducted a consultation into
increasing penalties for misuse of personal data, 1 understand that the then Legal
Manager of TNL (Allstair Brett) provided some assistance to a representative of the
Newspaper Society in making representations within that consultation, |
understand that articles were published In The Times and The Sunday Times on
this topic, shortly before the consuiltation closed.

(b) In October 2006, Les Hinton (then Chalrman of NI) acting in his capacity as
Chairman of the Editors Code of Practice Committee had a meeting with Richard
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Thomas (then Information Commissioner) at which the subject of prison sentences
for breach of 5.55 may have been discussed.

(c) At some point during the passage through Parliament of the Criminal Justice Act
2008 (which provided enabling legislation to impose a maximum two year prison
sentence for breach of 5.55 of the Data Protection Act, but which has yet to be
activated) Mr Brett had a mesting with Maria Eagle, then the Parllamentary Under-
Secretary of State in the Ministry of Justice. This is reflected in Mr Brett's witness
statement to the Inquiry in which he says he lobbied the Government over the Data
Protection Act 1998.

(d) Mr Brett obtained and submitted to govemment the Opinion of Antony White QC, to
iend independent force and credibility to the legal points being made by NI.

(e) I understand that, according to a letter published in The Guardian, all major
newspapers and television outlets expressed opposltion to custodial sentences in
the Data Protection Act. The letter is attached as Exhibit KRM37. Another article
in the Guardian reported that the Telegraph Group, Assoclated Newspapers and NI
successfully lobbied against custodial sentences for breaches, The article is
attached as Exhibit KRM38,

(19)  In 2005, the European Commisslon proposed to split the auction of Premier League
broadcast rights into two equally sized packages to avold a monopoly situation. it
was reported that the Prime Minister Tony Blair and Chancellor Gordon Brown
Intervened In this process. Did you or any News International executive have any
meetings or conversations with the Prime Minister or the Chancelior In refation to
the Commisslon's proposals? Did you or any News International executive request
any Intervention? If so, please explain the nature of those meetings, conversations
or requests.

157 | have no recollection of asking Mr Blair or Mr Brown to intervene on my behalf or on behalf
of my companies. | am not aware of any NI executive having any meetings with either of
them, or making any such request and note that broadcasting issues would not typically
concem NI. However, | have recently been told that my son James had a telephone
conversation with Tony Blair on 7 October 2005, which James thinks may have been in

. respect of the European Commission’s investigations in this area,

158 | understand that the European Commission never formally proposed to split the auction of
Premier League broadcast rights into fwo equally sized packages, but that it was only
rumoured that this was under consideration.

168 | can report that BSkyB made possible the building of the Premler League into perhaps the
world's most prominent football league. | am proud of BSkyB's contribution to sport in that
effort. | understand that many of the more detailed reports on this matter appear to
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suggest that any interventlon by Government ministers was motivated primarily by a desire
to increase the level of "grass roots® funding for the sport that arose from the sponsorship
of the Premier League.

(20)  In November 2008, Peter Mandelson publicly claimed that there was an agreement
between News International and the Conservative party along the following lines:
“What the Sun can do for the Conservatives before and during the election Is one
part of that contract. And presumably what the Conservatlves can do for News
International If they are elected is the other side of the bargain”. Please comment on
this. Was there any kind of formal or Informal agreement reached betwsen the
Conservative party and News International prior to the 2010 General Election? If so,
please explain Its nature.

160 | had not heard Lord Mandelson's allegation until recently, but a transcript of his statement
in a short interview for BBC Radlo 4's Today programme has recently been shown to me.
It appears that he does not actually accuse me of entering a secret “agreement” with the
Conservative Party ~ instead, he suggests that “they have effectively formed a contract,”
one that is "plainto see....”

161  According to Lord Mandelson's autobiography, not even he believed this charge. Attached
as Exhibit KRM39 Is an excerpt where he concedes that he made this suggestion to
provide political cover for Mr Brown, even while recognizing that it had no foundation. In
any event, the charge is false. There was no "contract” between the Conservative Party
and NI, just as there was none between the Labour Party and NI. (I note that the BBC
interviewer points out that Lord Mandelson was only too happy to receive the support of
The Sun when it was attacking Prime Minister John Major.)

162  What | can say is that, in 2010, | and several million others came to the view that, after
more than a decade of rule by one political party, it was time for a change. No one
promised NI anything in order to induce Its executives or Editors of its titles to support the
Conservative Party.

(21)  Prior to the 2010 General Election, was there any attempt by or on behalf of News
International to Influence Conservative policy In relation to the regulation of the
media by Ofcom or others? Please glve full detalils.

163 | made no effort to influence any Conservative policy in relation to regulation by Ofcom.

164 | have recently been told that my son James (in his role as Chairman of BSkyB and CEO
of News Corporation Europe and Asia) and Rebekah Brooks (in her capacity as CEO of NI)
had meetings with various Conservative MPs on thls subject in the run up to the 2010
General Election. Details of such meetings are set out in Exhibit KRM40,
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(22) On 24 July 2011, the Dally Telegraph reported that the Conservative party had
dropped lts policy to “top-slice” the BBC licence fee after lobbylng from News
International executives. Please comment on this report. Prior to the 2010 General
Electlon, were any approaches made by or on behalf of you to Conservative
politiclans In relation to the BBC licence fees or on otherwise limiting the expanslon
of the BBC and Its development Into digital or online broadcasting?

165 | have been shown an article published in The Sunday Telegraph on 24 July 2011 (a day
on which the Dally Telegraph was not published) reporting that, two years before the 2010
election, Mr Cameron rejected a plan to “top-siice” the BBC licence fee and share it with ‘
other broadcasters, and that after he became Prime Minister, Mr Cameron had two
meetings with my son James. 1do not know what this article purports to demonstrate.

166 | have recently been told that my son James discussed certain BBC Issues with Jeremy
Hunt, both before and after the 2010 General Election, In particular such Issues were
discussed at two of the meetings referred to in Exhibit KRM40 between James and Jeremy
Hunt, on 19 October 2009 and 12 February 2010. James may be in a better position to
respond to the Inquiry on this topic.

167  1do not know if anyone daiming to act on my behalf engaged in any lobbying or attempts
to persuade politiclans on the subject of the BBC licence fee. | did not do so and | have no
recollection of asking anyone to do so. This is the first | have heard of the idea of
allocating a portion of the BBC licence fee to other broadcasters, which strikes me as
totally inappropriate.

Allegations of illegal and unethical conduct within NI

(23) Please provide the Inquiry with a detalled history and analysls of the phone hacking
scandal at News International. in general terms, what was your personal knowledge,
and what actions did you take, at each stage? Why and how was the decision made
to close the News of the World? Please also glve a full account of News
International's policy in relation to police Interest In its actlvities from December
2005 to date.

168 1 was not aware of any police interest in Nl's activities in the period December 2005 to
August 2006. Nor, | believe, was anyone at NI aware of such interest until the arrests of
Messrs Mulcaire and Goodman in early August 2008,

168  InAugust or September of 20086, | learned about the arrests. This was the first time | heard
that anyone associated with News of the World had engaged in phone hacking. Given
that | was travelling with my family for much of August and not in London until late in
September, | believe that | leared about the arrests in a telephone call with Les Hintort.
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170 | recall being toid, probably by Les Hinton, that NI was cooperating with the police
investigation of the matter. | thought that was the appropriate course of action. The police,
who | understood had searched Mr Mulcalre's home, were in the best position to follow up
on the evidence of his activity and investigate the matter and | thought it was appropriate
for NI to support the police investigatlon. 1 understand some witnesses from the
Metropolitan Police Service (‘MPS") have recently testified that they did not recelve much
in the way of cooperation from NI in connection with thelr efforts to search the newsroom
or their requests for documents; | had no knowledge of this at the time, my understanding
was that we had retained a law firm for purposes of facilitating cooperation and | was not
told of any complaints or objections from the MPS, if any were made. | am not aware of
any “policy” adopted by Ni in this regard.

171 At some point later in 2006 | recall being told, again by Les Hinton, that the police had said
that they were not looking at any other joumnalists, This was consistent with my
understanding that Nl had cooperated with whatever inquiries the police made of this
matter. Had the MPS concluded that they had been obstructed in their investigation, |
would not have expected to hear that their investigation was complete.

172 Sometime in early 2007, after Mr Goodman pleaded guilty, | recall learning that Mr Coulson
resigned and that Mr Hinton replaced him with Mr Myler. | thought that beth actions were
appropriate. Shortly after that, | recall leaming that Mr Hinton and Mr Chapman had
retained a distinguished law firm to review certain emails that were the product of an
Internal review. | am now aware that these actions were undertaken as a result of
allegations that Mr Goodman made In connection with the termination of his employment
but | cannot recall today whether | knew that in 2007. | believe that | was told by Mr Hinton
that the internal review showed that the police were correct and that there was no evidence
going beyond Mr Goodman. My memory at this point is not clear on what I knew in 2007
about the detalls of this review. However, | am certain that ! did not learn until mid 2011 of
the deficlencies in the law firm's analysis of the emails that it did review.

173 | did not leam of settiements of civil claims during the time in question. It would not have
surprised me to hear that NGN would settle claims rather than spend money on litigation
when it was not disputed that Mr Mulcaire had engaged in phone hacking while retained by
News of the World, But | am certain | did not know about the settiements when they took
place. Until late 2010 or January 2011, | believed — based on the limited charges brought
by the police — that in fact Mr Mulcaire had been working for a single reporter at the News
of the World.

174 At some point in 2008, | came to learn that there were allegations in The Guardian that the
phone-hacking activity went beyond one reporter at the News of the World. At some point,
| believe that my son James and perhaps Rebekah Brooks advised me that the police had
responded quickly to the Guardian story in July 2009 by reaffirming that there was no basis
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to re-open their investigation. This led me to conclude that phone hacking was limited to
the victims previously identified and that there was no need for investigation by NI. | did not
follow the Select Committee proceedings, as my view of the matter remalned based on the
police announcing that there was no basis for re-opening the investigation, and on the prior
conclusion reached by the police. As my son James told the Select Committee, In
hindsight we were too defensive in our response to these events in 2009-10.

175  In the fall of 2010, | recall leaming of a New York Times article on the matter, perhaps from
my son James. | had understood that it was a rehash of allegations that had been
discredited by the police. [ do not recall reading the article.

176  Sometime in late 2010 or January 2011, | believe Rebekah Brooks told me that evidence
disclosed in a civil case brought by the actress Slenna Miller showed that at least one
other reporter was apparently Involved In telephone hacking besides Clive Goodman,
This was particularly disturbing because it meant that the information we had relied upon
since late 2006 was wrong. The company began to investigate the matter further. By April
2011, | understand that the police arrested the other reporter. That spring, NGN accepted
responsibility for the hacking.

177  Of course, over the next few months, we leamed of the allegations made In The Guardian
about the alleged hacking of Milly Dowler's phone and deletion of her voicemalls by or on
behalf of the News of The World, which has since been the subject of Investigation by the
police (although | understand that the charge that News of the World deleted the
voicemails has been called into question). By July 2011, the Board had directed the
Management and Standards Committee (‘MSC”) to cooperate with all government
investigations.

178 Nl declded to close the News of the World, In the wake of the Milly Dowler accusations and
under all of the clrcumstances, because the credibllity of the brand with its readers was
irretrievably destroyed. My son James' internal statement dated 7 July 2011 on the subject
captures our thoughts at the time (i exhibit a copy at Exhibit KRM41).

179  Since July 2011, the MSC, working with a legal team, has actively cooperated with the
Metropolitan Police as well as with the United States Department of Justice, turning over
evidence of alleged or suspected illegality, and responding to all requests for information.
This has led to the arrests of a number of NI employees. Our cooperation is continuing to
date.

(24) In 2006 and 2007, it was clear that the Information Commissloner was alleging that
very large amounts of personal data may have been obtained In breach of the Data
Protection Act 1998. When did you become aware that your newspapers had been
Implicated by the Information Commissloner? What steps to Investigate the matter
dld you take when you became aware of this?
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| have recently been told that, on 13 December 20086, the Information Commissioner
published a report entitled “What price privacy now?" which was a follow up to an earlier
report. | understand that the report included a table in which it was alleged that three NI
titles, among many other newspapers, had used the services of a particular private
investigator (Mr Whittamore) to obtain information and that such information might have
been unlawfully obtained. | have also recently been told that, following a challenge by The
Sunday Times, on 2 February 2007 the Information Commissioner apologised for errors in
the report and published an amended version of the table which suggested a very much
smaller role for The Sunday Times but included all four N titles.

| was not aware of any of these matters until sometime in the summer of 2011. 1did learn
that the Sunday Times had attempted to follow up on one of the Information
Commissioner’s reports and asked for underlying data, and was refused, and the table in
the report did not provide sufficlent information to Identify which journalists were implicated
and what they were suspected of doing.

As | understand it, the Information Commissioner’s reports are not concemed with phone
hacking.

When did you first become aware that phone hacking at News of the World had In
fact occurred? Was it prior to Clive Goodman belng arrested, or after? A precise
date would be helpful. Who informed you of this? What precisely was sald to you
about phone hacking at that stage? In particular, please address the allegations
made by Detective Chlef Superintendent Surtees to the Inquiry that the police
search of Mr. Goodman's desk turned Into a “tense standoff’ with News of the
World staff who did not asslst the police In carrying out thelr dutles “in any way,
shape or form”., What assistance was provided to police when conducting
Operatlon Caryatld?

| was not aware of phone hacking at News of the World until shortly after the arrest of Clive
Goodman. | do not know the exact date, but | believe it was in late August or September
2006. As | indicated in response to an earller question, it is difficult to be precise about the
date In part because | travelling with family through most of August and not back in London
until late September.

I belleve | was told about this by Les Hinton, then Chairman of Ni. In substance, | believe
Les told me that there had been an arrest of one employee who had used an investigator
who was hacking into telephones to support stories for News of the World and that we
were cooperating with the police Investigation.

| was unaware of any “tense standoff" with News of the World staff on 8 August 2006 to
which the question refers. | was not present when the police searched Mr Goodman's
desk; nor, | understand, was Detective Chief Superintendent Surtees himseif.
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186 | do not know what subsequent assistance was provided to police conducting Operation
Caryatid. At the time, my understanding was that Ni had directed a law firm to cooperate
with the police investigation following Mr Goodman'’s arrest, and that the police were able
to conclude their investigation. | have since been told that there were exchanges of
comrespondence between that law firm and the police. | have not examined that
correspandence or been in a position to judge the nature and extent of assistance sought
and provided.

{26) Once informed, what steps did you take to ensure that the matter was belng
Investigated? Did you consider It a matter of good business practice to have this
matter Investigated? How far did you attempt to ensure that any such investigation
was thorough and was being followed?

187 At the time | was informed, | was told that NI was cooperating with the police investigation.
As the police had taken critical evidence from the home of the Investigator at the centre of
the activity, it appeared reasonable to support their investigation rather than attempting to
conduct our own. When | heard that the police had informed NI that they were closing the
investigation, | concluded that nothing further was required. | was told in 2007 that the
internal review and the law firm review of certain emails described above confirmed the
police’s conclusion that the activity was confined to one reporter and there was nothing
further to investigate.

(27) Were you aware that after the arrest of Clive Goodman, until the very recent past,
the line being put out publicly by News Internatlonal was to the effect that phone
hacking had only been carried out by ‘one rogue reporter’? When did you become
aware that this public llne was In fact Iincorrect? Who Informed you of this? What

was your reaction?

188 | was aware that NI had taken that position, and indeed | believe 1took that position myself,
as It reflected my bellef at the time.

189 | became aware that the position was wrong sometime in late December 2010 or January
2011, when evldenoe' In the Sienna Miller case revealed that more than one reporter was
apparently involved In the activity. | believe it was Rebekah Brooks who informed me of
this. This was a source of great concern to me because it called into question an
understanding that had governed NI's response to these matters for four years.

190  As my son James sald, it is to our great regret that the company's statements on this issue
proved to be wrong and that in hindsight our response to these allegations in 2009-2010
was slow and insufficient. Rather than rely either on the allegations in the Guardian or on
the statements by the police, we should have conducted our own thorough investigation.
That is why, when we finally did respond in 2011, we undertook to make this right: getting
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at the truth, providing all evidence of wrongdoing to the authoritles, and compensating the
victims.

(28)  Both the Guardian {in 2009} and the New York TImes (in 2010) carried articles which
alleged that phone hacking was not limited to a single rogue reporter. Were you
Informed of these articles? What steps did you take at that stage to Investigate their
clalms, If any?

191 | belleve | was Informed about both articles, probably by my son James or Rebekah
Brooks, and | was informed that the Metropolitan Police had said that The Guardian article
was incorrect. Based on that, | did not direct any further investigation.

(28) When were you made aware of the Gordon Taylor and Max Clifford claims, based on
allegations of phone hacking? What personal control (If any) did you take of this
civil litigation? Did you authorise, or alternatively were you contemporaneously
Informed of, the large settlement payments they recelved? What was your
understanding of why such large settlement sums had been pald?

192 | was not aware of either claim, | did not control the litigation, and 1 did not authorise the
settlement of the claims. | may have leamed of the Taylor settlement in either reading or
hearing about the article in The Guardian in 2009. | do not recall leaming about the
Clifford matter until fairly recently.

(30) Please glve a full account of News Internationai’s policy In relation to the conduct of
more recent litigation in the civil courts. Please provide the number of claims that
have been settled, and the total value of all compensation pald out In settlement of
these claims. In addition, please Indicate the legal and other costs Incurred by News
International In relation to the clvil clalms. It has been widely reported that many
new phone hacking claims are likely to be brought. Insofar as you, or your
company, Is aware of these, please provide full detalis.

193  NGN has apologised, bath publicly and privately, for the voicemall interception which took
place at the News of the World and for the considerable hurt and distress which this has
caused to those Individuals affected.

194  The publicly stated alm of NGN Is to resolve genuine voicemall interception claims by
settlement wherever possible. NGN has negotiated and settled nearly all of the issued
claims made to date (on its own behalf prior to July 2011 and through the MSC on behalf of
NGN after July 2011). In those negotiations, NGN has assessed whether or not it is llkely
that voicemail interception occurred and has accepted liabliity in principle wherever it is
appropriate to do so. Thereafter it has offered compensation to the claimants, which it
considers to be very much at the generous end of the spectrum that the Court would be
likely to award. Appropriate undertakings have been offered as part of the terms of the
settlement and where the claimant has so requested them. Statements in open court or
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private letters of apology have been agreed. Settlements have also been concluded on a
confidential basis where the partles so prefefred.

195 NGN has agreed to pay the costs of those claimants with whom settlements have been
reached. NGN's aim is to achieve a falr and early settiement of all further substantiated
claims. NGN remains prepared to litigate cases which are not genuine or where agresment
cannot be reached on the lavel of compensation.

186  In order to provide an altemnative method of resolving claims, and In order to speed up the
process by which the victims of volcemail interception can be compensated, NGN has also
set up a voluntary compensation scheme. NGN has appointed the former High Court
Judge and arbitration expert, Sir Charles Gray, to act as an independent adjudicator to
assess applications for compensation under the scheme,

197 1 am informed that the position as at 10 April 2012 was as follows (although these figures
are subject to frequent change):

(a) 72 claims have been settled;
(b) 20 Issued claims are outstanding; and
(c) 23 have been accepted into the compensation scheme

198  As at 31 March 2012, NGN has pald approximately £14.5 million in damages, costs agreed
with claimants and its own legal costs.

199 | understand that over 300 communications, including requests for information, have been
received by NGN which may lead to further claims being issued against the company,
although not all of these will result in any payment being made by NGN.

(31) What led to the decislon to set up the Management and Standards Committee? Who
took the decislon? What was your personal role In setting it up, and what role do
you play In relation to the MSC now? What Instructions were given to the MSC and
what are its terms of reference?

200 In July 2011 News Corporation established the MSC to take charge of all matters relating
to the phone hacking and public official payments investigations and all related Issues at
NI. The members of the MSC Included individuals who had already been leading the
company's cooperation with the Metropolitan Police Service in thelr investigation of these
matters. | promised the Select Committee that | would clean up the phone-hacking
problem at the News of the World, The MSC has more than made good on my promise.

201 My senior management team, together with the News Corporation Board of Directors,
determined to empower the MSC to serve as a management body independent of NI and
that would report to a member of senior management, Joel Kleln, who is a director of News
Corporation and a former Assistant Attomey General of the United States. Mr. Klein In
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turn reports to Viet Dinh, an independent director of News Corporation and also a former
Assistant Attorey General of the United States.

202 MrKlein and Mr Dinh provide frequent updates to the Board regarding the activitles of the
MSC and status of the investigations. | receive information regarding the MSC'’s activities
from these updates as well as my regular conversations with Joel Klein and Gerson
Zweifach, the Group General Counsel of News Corporation and now a member of the
MSC. The terms of reference of the MSC are attached at Exhibit KRM42.

(32) Please set out News International’s policy In relation to Operation Elveden. To what
extent do you share the views expressed by Trevor Kavanagh in The Sun on 13
February 2012, in which he levelled serlous criticisms at Operation Elveden. Were
you aware of this plece prior to its publication?

203 NI, as part of News Corporation, Is cooperating with Operation Elveden and all other
government investigations. That cooperation has been not only expensive, but has taken
a human toll, as long term employees who served NI have been amested. Those arrests,
as well as the prior closing of the News of the World, have caused terrible pain not only to
those arrested but to thelr families and to colleagues. Trevor Kavanagh's article published
on 13 February 2012 reflects the anguish that many of us feel for our colleagues. | was
not aware of the article before it was published.

204 1 do not agree with everything stated in the article (and through no fault of his, Mr
Kavanagh obviously does not have all the information that the MSC or the police have). As
| told the Select Committee, | believe that paying police officers for information Is wrong,
And as | told my colleagues shortly after Mr Kavanagh's article appeared, we are
committed to obeying the law. That sald, the sentiment that Mr Kavanagh expressed was
genuine and his concem for his colleagues, those arrested and their families, and others
who are frightened is shared by me.

208  As | have publicly stated, the law is the law and NI will obey it. 1 am determined that we
should do what is right. And, at the direction of News Corporation, the MSC will continue
to provide any evidence we find of possible wrongdoing to the authorities.

(33)  In July 2011, you confirmed to the CMS Select Committee that you had ‘no current
plans’ to set up a Sunday version of the Sun. A Sunday version was however
launched In February 2012, Why did you change your mind? How and why was the
decision made to launch the Sun on Sunday? When you announced the launch of
The Sun on Sunday, you lifted the suspenslons of Journallsts who had been
arrested for alleged unlawful payments to the police. The editorlal In the first edition
of The Sun on Sunday sald that the Individuals are innocent until proven guilty. The
Inquiry would be Interested to understand why you took the position you did as to
relnstatement of the relevant Journalists. Please also provide the Inquiry with full

A14743638

47

PROP100003035



208

207

208

209

210

(34)

For Distribution to CPs

detalls as to when webslite domalin names relating to the Sun on Sunday were first
registered and/or purchased?

The question posed here slightly misstates what my son and | told the Select Committee
on 19 July 2011. | said we had made no decision on launching a Sunday tabloid, and
James sald “there are no immediate plans” to do so, to which | immediately added, “but no
guarantee that we won't.,” (see Q253 of the transcript). Those statements were accurate
when they were made and signalled that, when circumstances so warranted, we would
revisit the issue of launching a Sunday newspaper.

In the summer of 2011, when we closed the News of the World, we protected our
intellectual property rights, by registering the domain names *“thesunonsunday.co.uk® and
“thesunonsunday.com” (plus certaln similar Irish domaln names) and filing corresponding
trade mark applications. We were prompted to take these steps because, in early July
2011, a third party had registered various domain names based upon the words “Sun on
Sunday™; those domain names were later transferred to NI.

In February 2012, after waves of dawn arrests, our employee morale was dangerously low,
and some guestioned our commitment to The Sun. Against that background, I decided it
was appropriate to launch the Sunday edition, to demonstrate to our employees and our
readers our commitment to The Sun and to putting out the best newspaper in Britain, while
observing the highest ethical standards.

It was terribly difficult to plan the ongoing operation of The Sun, let alone to consider
extending its operations to seven days a week, with key employees under suspension
since their arrest. There was no prospect of a charging decision for several months.
Therefore, at the same time as launching the Sunday edition, we decided to welcome back
those employees who had been suspended. They are Innocent until proven guilty and
have not, to date, been charged.

We took this action to protect the Jobs of our employees and thelr families (the vast bulk of
whom were not implicated In any way in the activities at issue), to serve our readers, and
fo demonstrate our commitment to the most popular newspaper in Britain. We provided
assurances to the police that we would put in place protections to ensure that none of the
returning employees could possibly engage In any of the alleged unlawful practices, and
we further ensured that all evidence was secured.

You will be aware that the Metropolitan Pollce have announced that they will review
the Danlel Morgan murder In light of Information that News of the World hired a
private Investigator with links to one of the murder suspects to conduct
survelllance on the senlor officer In charge of the Investigation. Please set out your
understanding of events rslevant to thls review, and set out the assistance News
International is providing to the police in this context.

A14743638

48

PROP100003036



For Distribution to CPs

211 | was entirely unaware of these allegations until recently.

212 | have been told that a private investigator was murdered in 1987 and that his murder
remains unsolved. ! understand that one of the suspects was himself a private investigator
with some relationship with News of the World, I also understand that there is an
allegation that in 2002, the senlor officer in charge of the fourth investigation of the murder
was put under surveillance by the News of the World. | understand that it has been
reported that the police officer In question has himself been arrested by officers from the
Independent Police Complaints Commission on suspicion of misconduct In public office
and Data Protection Act offences. And, | understand that the officer in question has brought
a civil action against NI, 1 have no other information about the matter, other than | have
been assured by the MSC that It stands ready to cooperate with any and all investigations
into the murder, the News of the World's survelllance, or the officer's alleged misconduct.

{36) When did you become aware of the allegations published in the Guardian In July
2009 that phone hacking was widespread within News of the World, or the
subsequent report In the New York Times In September 2010? Please explaln what
steps you took to satisfy yourself that they were not true.

213  See my answer to Question 28 above.

(36) In relation to the clvil clalms, please respond to the comments of Mr Justice Vos
that, In response to requests for documents from the representatives of Slenna
Miller, senior executives at News International implemented a “pre-concelved plan
to hide emalls”. Mr. Justice Vos added that News International should be treated as
“deliberate destroyers of evidence”. Please provide the Inquiry with all documents
relevant to the plan to delete emalls and provide a full explanation of who approved
the plan, and for what purpose. What emalls were deleted? When were you aware of
this plan?

214 My understanding is that Mr Justice Vios' comments (in a Judgment (as to the first quote)
and during oral argument (as to the second)) were based upon concessions made by NGN
for the exclusive purpose of calculating damages in the civil clalms. NGN made
concessions about factual matters In order to progress the litigation, and without prejudice
to the fact that it was unable to make any admission as to the state of knowledge,
motivation or states of mind of the unidentified “senior employees and directors® against
whom allegations were made, | understand that Mr Justice Vos also sald in the same
judgment °l do understand the efforts which NGN have gone to give disclosure and make
amends for the past misconduct, and the court is not unsympathetic to the substantial
efforts that have had to be undertaken”. Whatever the context, however, | recognize the
seriousness of any allegatlon of obstruction of justice.
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216  Until recently, | had no awareness of any allegation about a plan to delete emails or
evidence of any kind to that effect.

216 | understand the issues relating to NI's IT infrastructure and email deletions are technically
complex and | have no personal knowledge of them. | have this year been apprised by the
MSC of a witness statement made in the civil claims by NI's Chlef information Officer who
is familiar with these allegations. His witness statement, which answers the factual
questions posed in Question (36) is at Exhibit KRM43. The documents requested in
Question (36) are exhibited to his statement with further responsive documents at Exhibit
KRM44,

217 Certaln individuals who have knowledge of the relevant matters have left the company and
the MSC has not had the chance to interview them. It is my understanding that we were
directed by the MPS not to Interview anyone arrested. In light of the current police
investigation, and the fact that we have not been permiited to ask those implicated if they
can explain themselves, | do not belleve it is appropriate for me to comment on any
individual's conduct.

(37)  As you are aware, the editor of The Times, James Harding, has informed the Inquiry
that Information relating to the unlawful interception of an emall by The Times was
withheld from Mr Justice Eady in the Nightjack hearlng. Please set out what steps
have been taken within News International to Investigate the extent to which the
unlawful interception of emails was or is prevalent. Further, what steps have been
taken to ensure that no News International publication misleads the court In future?

218 I have recently been informed that, in May 2008, a reporter employed by The Times gained
unauthorised access to the email account of an anonymous blogger called “Nightjack” and
used such access to establish the blogger's identity. | understand that the reporter
subsequently discovered that the blogger's identity could be established using publicly
available information, and that The Times resisted the blogger's court application for an
Injunction preventing disclosure of his idantity on that basis. | understand that, when the
matter was heard by Mr Justice Eady on 4 June 2008, The Times failed to exptain how the
identity had originally been established and as a result the court was misled. | also
understand that the Editor, James Harding, has apologised to the blogger, to the court and
to the Inquiry. | was unaware of this matter until it arose in evidence before the Inquiry. |
am appalled that the lawyer misled the court and disappointed that the Editor published the
story.

219 Some months before this matter came to my attention, in July 2011, the MSC was asked to
conduct a review of journalistic activity at The Times and to establish whether any unlawful
activity (including email hacking) had been carmied out in the past. As soon as the
Nightjack matter arose, it was referred specifically to the MSC. The review Is ongoing, but

1 am told that so far the MSC has not yet uncovered evidence of any other occasions on
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which The Times reporters gained unauthorised access to email accounts. To the best of
my knowledge, this appears to have been an Isolated incident, | understand that the
reporter involved in this incldent was disclplined and his employment contract was later
terminated (for unrelated reasons). | understand that the reporter's line manager, a news
editor, has subsequently been disciplined. Further, | also understand that NI has referred
the in-house lawyer Involved to the Solicitors Regulation Authority and that NI has
reviewed and issued guidance to all in-house lawyers following this matter.

(38)  In response to the evidence given to the Inquiry by DAG Akers, you sald: “we have
vowed to do everything we can to get to the boftom of prior wrongdolngs In order to
set us on the right path for the future. That process is well underway. The practices
Sue Akers described at the Leveson Inqulry are ones of the past, and no longer
exist at the Sun. We have already emerged a strong company”. Please explaln to the
Inquiry in full the lessons you have learned from these experlences. Please detall in
full the actions you have taken to ensure that the culture, practices and ethlcs
within News International, and by each of the Individuals who were or may have
been invoived In these past practices but who continue In the employment of News
International, have changed permanently to eliminate any risk of future behaviour of
this nature.

220  As | stated at the Select Committee, my colleagues and | at News Corporation and NI have
been humbled by the events of the last year.

221 With the wisdom of hindsight, 1 have leamed that even experienced and long serving
members of staff can fail o meet their responsibilities. As my son James told the Select
Committee, we have leamed that even if we question the motivations of those who attack
us, we must take a hard look at any allegations of misconduct.

222 [n response, as the Inquiry knows, we have changed the governance and risk
management structure of NI; made more robust our compliance programmes; and are re-
thinking governance and compliance functions at News Corporation, And, as | committed
fo do following the revelations about the News of the World, we are conducting an
Investigation across our other titles and turning over evidence of possible misconduct to
the police. That process is now substantlally complete. | am proud of the efforts which
have been made, painful as they have been, to make good on our commitments to
Pariiament to make things right.

223 This Inquiry is devoted to éxamlning critical Issues of the press's relationship to our
democracy. Notwithstanding the events of the last year, | remain convinced that no
institution remains better positioned than an independent press to undertake the absolutely
cruclal task of shining a critical light on powerful forces in our soclety. And as we have all
seen, we have laws in place, including privacy and defamation as well as criminal laws,

that will be enforced. Surely any publisher or journalist reflecting on the events of the last
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year has seen how our society already has laws that will hold journalists and publishers to
account for misconduct, resulting in dawn arrests and criminal prosecutions, and very
substantial sums of money in civil damage awards and costs. The events of the last year
cannot help but have a substantial and lasting impact not only on NI, but on the press
itself,

224  Through all this, | remain committed to NI and all our titles, {o the men and women who
have built these businesses, and to our readers and our audience who count on us to
deliver a great paper every day. | am proud that, through the introduction of new
technology and the move of our titles to Wapping, we led the way for our own fities and all
other newspapers fo flourish, providing readers in the United Kingdom with the most
vibrant press in the world. | am proud that, through our efforts and support, we grew
satellite televislon from a failing business to a dynamic altemative source of news and
entertainment for our audience, and tens of thousands of jobs for our employees.

225  All of us regret that some of our colleagues fell far short of what is expected of them. | feel
great personal regret that we did not respond more quickly or more effectively. This
company has been my life's work, and | feel a strong sense of responsibility for everything
we do and fail to do. But | am committed to demonsirating that the talented men and
women at our fitles can continue to tum out world class newspapers, following the highest
ethical and legal standards, and play a critical role in our democracy. '

| believe that the facts stated in this wilresp statement are true.

Signed ../

.................................
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,Mur'doch Confirms U.S. Department of Justice
Investigation Into News Corporation

In a statement to the Leveson Inquiry, the News Corp. mogul said
he was cooperating with the DOJ.

by Mike Giglio (/contributors/mike-giglio.html) | April 25, 2012 3:57 PM EDT

Rupert Murdoch’s witness statement (http.//www.levesoninguiry.org.uk/wp-content/uploads/2012/04/Witness-
Statement-of-Keith-Rupert-Murdoch2.pdf) to the Leveson Inquiry today confirmed one important, if long-
suspected, fact: that his News Corporation has been actively cooperating with a U.S. Department of Justice
mvestigation mto the company.

The statement outlined how an internal company inquiry--set up by Murdoch this summer in the wake of the
phone hacking scandal to mvestigate News International, News Corp.’s UK. media arm--has turned over
thousands of potentially incriminating company emails and other documents to authorities. The Management and
Standards Committee, headed by senior News Corp. lawyer and former New York City school reformer Joel
Klein, has spent months pouring through archives from News International and passing relevant information to
Scotland Yard. Murdoch’s statement confirmed that News Corp. has shared this with the U.S. Department of

Justice as well

“Since July 2011,” the statement read, “the MSC, working with a legal team, has actively cooperated with the
Metropolitan Police as well as with the United States Department of Justice, turning over evidence of alleged or
suspected illegality, and responding to all requests for information. This has led to the arrests of a number of
[News International] employees.”

The mfo dump has helped fuel an investigation into allegedly corrupt payments made by journalists to police and
other public officials. This investigation, called Operation Elveden, led to the recent arrests of a number of senior
journalists from Murdoch’s flagship daily tabloid, the Sun. The arrests prompted Murdoch to fly to London
/newsweek/2012/02/19/rupert-murdoch-saves-the-sun-but-crisis-could-move-to-america.html) to address an
embittered newsroom in February, and soon afterwards he announced the launch (/articles/2012/02/26/rupert-
murdoch-launches-sun-on-sunday.html) of the Sun on Sunday, which many observers saw as a bid to win back
staff and regam the upper hand m the company crisis. .
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Rupert Murdoch leaves the High Court in central London on April 25, 2012. (Justin Tallis, AFP /
Getty Images)

It is this issue of allegedly corrupt payments—and not phone hacking—that has also been the subject ofa U.S.
Department of Justice mvestigation, as such payments could potentially violate the U.S. Foreign Corrupt
Practices Act, which prohibits illegal payments to foreign officials. Proactive cooperation is looked on favorably
by American authorities and can help to lessen potential FCPA fines-- a detail that experts have assumed to be a
driving motivation behind Murdoch’s internal inquiry and its mvestigation into potential company wrongdoing.

“News Corp. really, since the first weeks of this scandal, has been saying that they’re cooperating in the DOJ
and any investigations. And I took that [to mean] turning over documents and witness statements and the like,”
says Butler University’s Mike Koehler, one of America’s leading experts of FCPA law. “News Corp. has every
incentive in the world to do that. Among other things, it’s going to make this whole episode go faster for it. [...]
This is very standard procedure in cases of this nature.”

(/content/dailybeast/articles/2012/04/25/murdoch-confirms-u-s-department-of-justice-investigation-into-news-

corporation. img.jpg)

Rupert Murdoch faces the Leveson inquiry.

FCPA cases typically take between two and four years (and sometimes longer) to play out, K oehler points out,
and the end result of a successful prosecution is usually a corporate fine. He adds that company executives--and
often the employees suspected of making illegal payments--rarely face criminal charges, which require proof of
either direct knowledge of the payments or willful blindness. “The DOJ knows that when you charge an
individual, their liberty is on the line and they’re going to fight,” Koehler says. “With a company, the case is likely
going to result in a settlement. And as a result the DOJ will not be held to its high burden of proof”

It is the issue of allegedly corrupt payments—and not phone hackmg—that has been the subject of
a U.S. Department of Justice mvestigation, as such payments could potentially violate the U.S.
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Foreign Corrupt Practices Act.

A News Corp. spokesperson declined to comment for this article, but the company has previously stated that it
is cooperating with all relevant mvestigations.

The documents from the internal inquiry and the FCPA investigation form a different U.S. legal front altogether
than the one forecast by a recent announcement from prominent U.K. lawyer Mark Lewis, who has said he
intends to pursue at least three cases against News Corp. in America. Earlier this month, Mark Lewis confirmed

in an exclisive interview (/articles/2012/04/11/phone-hacking-scandal-comes-to-the-us.html) with The Daily Beast

that he “imminently” intends to file the suits, which he says will accuse Murdoch’s British reporters of hacking the
phones of targets on U.S. soil. Such a move would allow Lewis to take aim at the parent company News Corp.,
m lieu of News International, in pursuit of damages. It might also, Lewis said, pave the way for his own
investigation into News Corp., via the legal discovery process that would presumably go along with his potential
U.S. suits.

Murdoch will take the stand again at the Leveson inquiry tomorrow for another day of testimony.
Tags:

e World News (/world.html)
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Damned If You Do or Dont: How Murdoch Reporters Bribes to
British Cops Violate U.S. Law

LENGTH: 1003 words

Jul. 12, 2011 (Pro Publica delivered by Newstex) --.

by Jake Bernstein

Imagine you're a Fleet Street reporter at a British tabloid with a pocketful of
cash. You meet a trusted source at a pub, a police officer who tells you about the
royal family's confidential schedule in exchange for a small gratuity. You hand over
a few quid and rush off with a photographer to stake out a health club where Camilla
Parker-Bowles is toning her abs.

Guess what: If you work for Rupert Murdoch, you may have violated U.S. law. What the
government nails you for could depend on how you and your bosses account for the
sketchy deal with the cop.

If you're entirely honest in the company's internal books and enter the payment as a
"bribe," you've just created an irrefutable piece of evidence that can be used
against you and your company in a prosecution by the Justice Department for
violating U.S. statutes against overseas bribery. If, as is more likely, you file an
expense account which refers to the cash payment as "taxis or "office supplies," you
stand a chance of being pursued by the Securities and Exchange Commission for
keeping fake records.

News International Limited, the British arm of the Murdoch empire, is a subsidiary
of News Corp. (NASDAQ:NWS) , a publicly traded American company which also owns The
Wall Street Journal and Fox News (not to mention the Sunday Times of London, The
Times of London, and the British tabloid The Sun.) Because of this, experts say,
News Corp. and all of its subsidiaries come under the Foreign Corrupt Practices Act,
a Watergate-era law which makes it a crime for U.S. companies to participate in
bribery abroad.

The scope and number of payments remains unclear. British press reports say more
than $160,000 was paid by News of the World reporters to police officers. The issue

came to light last week after News International turned over a trove of internal
emails to authorities.

"A small number of officers may have taken illegal payments. That is fundamentally
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corrupt,”™ Met Commissioner Sir Paul Stephenson told the BBC. "If true, I will be
determined to root them out, find them and put them in front of the criminal court."

After years of relative quiet, the United States has substantially stepped up the
resources to prosecute companies for violating the bribery law. There are 150 open
investigations of American companies, according to the law firm Gibson Dunn &
Crutcher. In 2005, the Securities and Exchange Commission and the Department of
Justice combined for a total of just 12 FCPA enforcement actions. By 2010 that
number had jumped to 54, the law firm reports. We've written previously on this
subject when it involved payments by Albert Jack Stanley, a former executive at KBR.
(NYSE:KBR)

Unless information emerges that News Corp. executives in the United States were
aware and condoned illegal behavior, it is doubtful whether the company or
individual executives would face criminal prosecution in the United States, several
defense lawyers said.

A prominent academic, Michael Koehler, who tracks prosecutions on his blog the FCPA
Professor, is not as sure the global news giant will escape criminal prosecution.

"Look at the 2011 enforcement actions on my blog,"” he says. "None of these involved
high level officers or board members."

But lack of evidence of executive complicity in bribery doesn't protect the parent
company from civil actions. Where News Corp. may be most vulnerable is under the
"Books and Records" and "Internal Controls"™ provisions of the FCPA, according to
lawyers who practice in this field.

Even if News Corp. subsidiaries recorded the bribes accurately in their books, it
could land the company in difficulty with the SEC. Since the bribery was permitted
in the first place, the charges would also open up the company to questions about
its internal controls.

Fines for these violations can be steep. In 2009 and 2010 combined the Justice
Department charged over 50 individuals and collected nearly $2 billion in criminal
fines, said Assistant Attorney General Lanny Breuer in a recent speech. In 2010, the
SEC brought in almost $530 million in corporate FCPA settlements, according to
Koehler's blog. Part of what makes it so lucrative for the government is that the
SEC often requires the companies "disgorge" the gains they made from illicit
activities and pay interest on them.

How the SEC would calculate the value of a scoop or a racy headline that resulted
from a police bribe is an open question. Does one include a bump in weekly
circulation? The long-time loyalty of readers? Until it was abruptly closed last
week, The News of the World, the Sunday paper most closely linked to phone hacking,
had Britain's largest daily circulation, with 2.7 million readers.

"What was the increased revenue because of this sensational headline is more art
than science, says Koehler. "You could come up with some ballpark number.

Another cost to News Corp. would be the company-wide review the SEC or DOJ would
likely demand. The company would have to satisfy the Feds that similar payments
weren't made to government officials in other countries. These company reviews are
part of the reason why FCPA ingquiries can last for years, according to Koehler.

The statute of limitations on civil FCPA charges is five years. Reports about the
illegal bribes seem to date back to 2006 so regulators would likely be mindful of
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the calendar. Companies are often rewarded for cooperating with the inquiries.
"Raising a statute of limitations defense is not exactly cooperation mode, says
Koehler.

News Corp also depends on the government for its broadcast licenses. Fox Television
Stations Inc. has 269 active licenses with the Federal Communications Commission,
according to the agency's website. An agency spokesman would not comment on whether
FCPA violations might put those licenses in jecpardy as well.
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July 20,2011

The Honorable Eric H. Holder, Jr.
Attorney General

U.S. Department of Justice

950 Pennisylvania Avenue, NW
Washington, D.C. 20530

Director Robert 8. Mueller, 111
Federal Bureau of Investigation
J. Edgar Hoover Building

935 Pennsylvania Avenue, NW,
Washington, DC 20535

Dear Attorney General Holder and Director Mueller:

1 understand from reports that the Federal Bureau of Investigation (FBI) has begun a
preliminary review into allegations that News Corporation (News Corp.) may have sought to
illegally access phone records or hack into the voicemails of victims of the 9/11 terrorist attack.

In connection with the FBI's review of News Corp.’s conduct, 1 wanted to bring to your
attention the attached letter that I wrote to Attorney General Alberto Gonzales in June 2005
regarding another incident involving News Corp. and allegations of illegal conduct. Specifically,
FLOORgraphics, Inc. (FLOORgraphics), a corporate constituent of mine based in Princeton,
New Jersey, provided in-store advertising on behalf of manufacturers of major food, health, and
household items selling products in grocery stores throughout the country. One of
FLOORgraphics'’s competitors in this business was News America Marketing (News America),
which is owned by News Corp.

At the time of my letter in 2005, I was informed by FLOORgraphics that the U.S.
Attorney’s Office for the District of New Jersey, the FBI and the U.S. Seeret Service initiated an
investigation into allegations that News America illegally gained access to FLOORgraphics’s
password-protected computer system and obtained FLOORgraphics’s confidential data. In
response to my letter, the Department of Justice informed me that, as a matter of pelicy, it was
not in a position to confirm or deny the existence of an investigation into News America’s
conduct, but that the Department of Justice took all allegations of criminal conduct very
seriously.

As the Department of Justice and FBI examine the recent hacking allegations involving
News Corp. and its subsidiaries more closely, [ wanted to make sure that you were fully aware of
the case of FLOORgraphics and News Ameriea, as it may be relevant to your current
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investigation. Please do not hesitate to contact me for any further information my office may be
able to provide about FLOORgraphics’s allegations, as appropriate.

Thank you for your attention to this matter and I look forward to your timely reply.

Sincerely,
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US senator invokes website-hacking
trial in call for Murdoch inquiry

Attorney general asked to consider evidence of hacking into site of
small firm, which News Corporation later bought outright

Ed Pilkington New York
guardian.co.uk, Thursday 21 July 2011 07.32 EDT

Rupert Murdoch has returned to his home in New York. where executives from News Corp subsidiary News
America allegedly bullied and threatened a startup firm in 2009, Photograph: Louis Lanzano/AP

In July 1999, two brothers called George and Richard Rebh, the founders of a small
start-up company called Floorgraphics, were invited to lunch with the dominant firm in
their new area of business. The brothers were excited: they had invented a new product
that involved sticking giant adverts on the floors of supermarkets, and were keen to
show it off to the market leaders and talk about possible joint promotions.

They met the two top executives from the big firm, News America Marketing, in a
Cantonese restaurant called A Dish of Salt in midtown Manhattan. Over hors d'ceuvre,
News America's chief executive Paul Carlucci said: "So, I understand you're here to sell
your company ?"

According to transcripts of a trial that took place 10 years after the lunch, the Rebh
brothers were astonished. No, they replied, they only wanted to talk about working
together and had no intention of selling. George Rebh told the jury that Carlucci then
said: "From now on, consider us your competitor and understand this: if you ever get
into any of our businesses, I will destroy you. I work for a man who wants it all, and
doesn't understand anybody telling him he can't have it all.” News America is owned by
News Corporation, whose chief executive is Rupert Murdoch.

The 2009 trial of Floorgraphics versus News Corp was invoked on Wednesday by Frank
Lautenberg, a New Jersey senator who has called for an official inquiry into News
Corporation behaviour in the US. He has written to the attorney general Eric Holder,
asking him to take into account evidence thrown up during the trial that News America
had engaged in computer hacking and to incorporate it as part of the ongoing justice
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department and FBI investigation into News Corporation practices.

The Floorgraphics case, also recalled this week by the New York Times, is being seen as
revealing the lengths to which Murdoch's American companies are capable of going in
attempting to neutralise competition. When the startup decided to stand firm in the face
of News America's alleged threat to destroy them, the Rebh brothers claim they
experienced at first hand the empire's competitive instinct at its most intense.

As the lawyer acting for the Rebh brothers summarised it to the jury: "What this case
boils down to is, one small startup business that grew successful being crushed by a
very, very large powerful competitor who didn't want competition."

The most controversial element of the trial was the evidence presented by Floorgraphics
to the jury that its website, protected by password security, had been broken into
without authorisation. The computer breach, which Floorgraphics discovered in 2004
and had taken place 11 times over four months, was traced back to an IP address
registered to News America's offices in Connecticut.

The unauthorised access of the firm's computer from a News America address became
the subject of a 2005 FBI and US secret service investigation. The outcome of those
inquiries is not known.

The computer hacking, the jury at the Floorgraphics trial was told, gave News America
access to information that could be used to damage its rival including details of every
sale Floorgraphics had made, its client list and projections.

Soon after, the jury was told, Floorgraphics began to lose crucial contracts with key
clients — Safeway, Winn-Dixie, the South Carolina retail chain Piggly Wiggly and others —
many of whom defected to News America.

The defence lawyer at the trial, in an opening statement, said that the computer breach
had occurred at a crucial time and gave access to "private, confidential, proprietary
business information that they could use against Floorgraphics in negotiations for getting
bids in retail contracts ... After that, one retailer, then the next retailer, then the next
retailer fell."

By the time of the trial, the firm had had to lay off 60 of its 85 employees.

News America's lawyer confirmed in his opening statement that someone using one of
the company's computer addresses had indeed accessed a password-protected
Floorgraphics website. But News America told the jury that the site was available to
hundreds, if not thousands, of Floorgraphics retailers, representatives of consumer
packaged goods companies and Floorgraphics's own employees.

A News Corp spokeswoman said: "There is considerable employee movement within this
industry, and we believe it was someone with an authorised password. News America
Marketing condemns such conduct, which is in violation of the standards of our
company."

The spokeswoman added that News Corp "categorically denies" any suggestion raised in
the trial that it bullied and threatened a startup company. The company's lawyer also
disputed during the trial George Rebh's account of the conversation at A Dish of Salt.
News America claims that over the years Floorgraphics had approached them about
selling the company.

After only a couple of days of testimony, the trial was halted without prejudice as part of
a deal in which News America bought Floorgraphics outright in return for Floorgraphics
dropping the case. The New York Times put the cost to New Corp at $29.5m (£18.2m).
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During the trial, the jury heard from a former News America manager, Robert Emmel,
who recalled the chief executive Carlucci telling his staff: "If there were individuals
concerned about doing the right thing — bed-wetting liberals in particular — then he
could arrange for them to be out-placed from the company.”

In 2005 Carlucci was rewarded for his stewardship of News America by being appointed
publisher of the New York Post, Murdoch's prime tabloid newspaper in America. News
Corp said the promotion, despite the allegations of tough-guy tactics, was "entirely
appropriate”. :
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